
To 

A subject has again been prnsenteJ for your consideration, wl1ich in some shape has occu­
pied the attcmtion of the Legislature of this Province, a portion of each term of its Session within the last six 
or seven years. 

It is of sufficient importance to have so occupied public attention, and we have only to regret that a proper 
estimation of its value, did not induce an early and efficient support to the Stockholders of the W ellaml Canal, 
so as to have enabled them to complete that work three years since. 

By a perseverence on the part of thfJ prop1 ietors of stock which appears not to have been remitter' under 
any discouragement, together with the public aid 1hat has been give1,, the Can 11 is now prepared for navigation. 
In order however, to complete it, nnd give to the inlrnbi tants the· full advantage of tho co111munication, much 
more is required to be clone. Tbe accomplishment of the object is now beyond the possibility of foiit,rf'. A 
part of its most violent opponents are thus far disarmed, and the hope mc1y reasonably be entert,Lined, tbat tbe 
support of a work so intimately connected with tbe commercial pr,isperity of the whoie country wili be approved 
by all. Tbere was a time when there was some foundation for the fear that the project would ultimately fail, 
and therefore some hazard was incurred in aiding the Comµany with public funds. That danger, if it ever did 
exist, must now be acknowledged to have passed. The simple fJUestion at prc:srnt is, shil l! the Company be 
constrained to use the Canal in its present state, without availing tliemsell'es of tho adv,mtage of their local sit­
uation, by completing the western section for the larger yesscls? This question would readily bo answered, if 
the Company had in their own hands means to do it. Ilut exhausted as the fonds of the Com puny are, they must 
either postpone the great advantage of the extension or borrow money to accomplish it. 

Trusting that no impression can be made by misrepresentation in a way to influence your opinion, with a 
full knowledge of the present state of the Canal , I have taken tho liberty to address you, and thiPk you will be 
satisfied that there is not the remotest hazard on the part of the Province to aid in completing the work to the 
fullest extent desired, and also that the adoption of such a measnre as this will lrn productive of much good.­
The report of the Directors for the last year has been delivere<l to you. From it will be seen that the Company 
have with the balance of stock on hand very little more than sufficient to pay the floating dem1nd against them. 
Tho amount of their estate will enable them ultimately to complete their wlwle work, Lut from tho sale of this 
no money can now be realized. 

The Company I am told have made or arc about to make an application for an additional loan from the Pro-
vince in order to enable them immediately to complete the whole line of Canal to L·1ke Erie direct. luterestPcl as 
the Province is as stockholder and creditor it becomC's important to ex,1mine ! Whether it is prudent to give Hny 
.s.-..ut"i.her aid to the cpcr«tians of tL0 Con1:1d1lj, a,JL1 ·wli,Lt puL1ic Ucnefit \\?ill be derived fruiu it? 01· l\fhetitel'Slfcn-­
aid shoul<l be given in the way named by the Director~ in tlieir report? Whether the best policy 11 ill not be to 
make an entire change in the rnlative situation of the Provincial Government and the Company, with regard to 
its loans 1 In orde.r to proceed satisfactorily in this examination, tho present financial situation of the Co111pany 
must be given in general terms. 0 n that the answers to all the enquiries entirely rest. I am - illing to assume 
at the outset, that if a safe prospect of repayment cannot be fully and confidently exhibited, no further aG!vanco 
ought to be made. 

'Tlte Company owe tlte P1·oi•incial Government, .• • •• £50,000 0 
'1.'o tlte Imperial Government, £50,000 Sterling,. , .. 55,555 10 

£105,555 10 

0 Can. Cur'cy 
0 

0 

In order to pay this they have the Canal completed for large vessels by way of the Niagara and for Boat3 to 
the Grand River. To pay the interest on this debt, they require an income of nearly six thousand pounds. At 
present, fr@m want of means and consequently of v:.e.ssels, we cannot ~ , vith - certainty • any large 
immediate income ; although we have assurances that the merchant! of 0 -sw~go will 1,lace vessels on the ~1;;, 
from Ohio to that place through the Welland Canal ~arly in the spring. After the present season we may l'll~ 
- with safety on thirty vessels in the Oswego and O hio trade. Those vessels will average a double voyage in 
15 days. The tolls on which at the most moderate calculation will be one hundred dollars up and down, making 
$36,400 the season. The trade on the British side may safely be estimated at one half that amount$ LS,200 per 
year or in all $54,600, leaving rent of machinery and the inland tratle from Grand River, and what may bo 
conveyed in boats, to pay the expenses of the Canal. This is the immediate prospect. What may we rc;,.sona­
bly expect at the end of ten years with a very fertile territory and rapidly increasing population ! 

I t will thus be seen that the aJTairs of the Company warrant the declaration that no apprehension need 
be entertained on the part of its creditors even without any further advance, and if no other inducemcut to 
granting adciitional aid existed on the part of the Government than the mere rnfety of its funds, no1hing 
more is required to be done. But the Government of U. C. is also a Stockholder to an amount equal to its 
loan, beside the stock owned by the Province of Lower C:rnada. The adoption of a measure therefore tbat 
will increase the value of this stock, will most effectually promote tbc pecuniary interest of the Government.­
It is only then necessary to decide whether the \Vestern section of the Canal is of sufficient importance to war­
rant the expenditure of the sum requisite to complete it. 

The advantage of continuing the navigr,tion for the largest class of lake vessels, !ms been repeatedly 
shewn. This arises from several causes. To avoid the necessity of wailing for the opening of the outlet of 
Lake Erie in the Spring which is commonly closed with ice, sometime after the Lakes and Canc1l may be used. 
'I'o nvoid the difficulty of ascending the Niagarn River and tbe narrow pnrt of thP .Lake. To save a distance 
as stated in the report of the Commissioners of 50 miles L ake and 18 miles River sailing. This distance 
depends on the ultimate determination of tho Directors in relation to the most cligil,le Bay of Lake Eric for 
the termination of the Canal. 

It is generally conceded that to complete this \Vestern section is requisite to give tho Canal the full 
preference over any other route, that is claimed for it by its advocat~s; and thero are :.ome who think that 
without such exteRsion it cannot be adv;,.ntageously used at al!. 



f believe that without comple tin g tl10 vr ostorn section it will be generally used a n<l be productive stock, 
lrnt 1.b e continu -,t ion will give it so deci ded an advantage in every respect, that if its cost were five times as 
muc li as is estimated , I wo uld as a StockholcJer dee ply interested in its sucrn,s, be an advoca te for the 
expend iture to accomplis h so desirab le a n object. 

It is s,1id that £25,000 will be sufficient. I have long since avoided placing confidence in estimates for 
works of this description. It ·is weil to lo ok at them, they may afford some ground for conjecture. But 
suppose tho cost should be double, say £50,000 including the necessary improvement of a harbor. Still 
Pvr>ry pn~d·~?·1t C:):1s!rh~;;1t~0:1 cf ~'1·,~:1n!:1.bc \V8:1l:·l 1~::!::r1~ rc lt3 bci:\~ done .. \Vi ;hou~ any further exa1nination of 
this branch uf the 511bjr)ct, soli\' :tin; your attent ion to tli e conc!us ive j,rools re lat ive to i t, th at have been 
repeatedly Curnislied, a11d which I fvrbc:t r to exh ibit in detail becnuse tliey are fa mil iar to your minds, I think 
it is nni:ifostiy tlie Jecic! c\rl inte rest of the l'rnvi11ce to have th e whole work finished , and to furni s \1 the means 
that may be rf'quirr:d. There ~re two n1odes in whi ch this may be done , e ither by lo ,1 ning to the Company tlie 
i, cccss-iry spccilic su1 11 required , leaving the ir prese n t deb ts as th ey are , or chan gi ng the whole pecuniary situation 
of the Cornpany in rela tion to its cred i:o rs. The Canal has no w cos t £300,000. O f th is £200,000 is subscribed 
stock £,'iD,000 of which is nwnrcd by th is Province a nd £ 25 ,000 by the provin ce of Lower Canada. The loan 
from t!ti, Province £50,000. The secu rit y for this mouey is postponed to the lien of £50,000 ~te rlin g held by 
tlt -~ Ln1,Jerial Guvernrncnr. SlwuiL] it beco me necessary for the s:.ifety of its funds, th is Province must ultim a tely 
p r(JYiclc for liquidating th e debt due to t lie Imperial Gove rnm ent ; that increases the interes t of the ProvincP to 
more tlian half its cosi'. In this state of things the me ans can Le fo rni sh ed uy the Province to pay the de bt of 
the Company to tiw I mp eria l G overn me nt and fin ish the \,Vestern sec tion of the Canal too, with out in curri n~ 
Hn_v liaz:ird. The pre ·e nt colonial debt is direct \Yith the creditors of th e Colony. The Canal is not known 
in i t. In some of th o U nitod Sta tes a difTere nt course lrns be e n adopted. Whene ver aid has bee n given to 
priYate enterprize engaged in a wurk p1-omisin g to be or pub] ic utility, the sta re has ei ther subscribed to tho 
sto~k or li>:ined its credit to the Company tak ing st< curity up on th eir property; the Company providing fur the 
payme nt of interost a nd princip:.il. 

The Stnte of New York loa ned the credit of the State to the Hudso n and Delaware Canal Company for 
$'300,000, a Canal possess in g no advantages that can be compared to the Welland Canal. The ir pecuniary 
~itua tion wc:s ,im ilar to that of tlie \V elland Canal Co mpany, some progress had Leen m ade in their wo rk, the 
ex pe nses bad exceeded the es tim ates a nd the w hole amount of subscribed stoc k was expended. In th is sit ua tion 
the S tate of New York pctssed an act loa ning its credi t by the issue of debentures payabl e to that C ompany for 
$800,000 bearing an interest of fi ve per cent. per annum payable in twenty years- granting the Company per­
miss ion to purchase sa id de l>entures within the said time, have them cancelled, and credited to said Company 
in su ms not less th:.in $5000 at any one time. 

Dy the la st message of th o Governor of tlrnt State, it appears tha t the Company have already given satis­
fac tory e vidence that this a id lt as bee n so useful and efficient as to e nable them with ease to fulfil their enga ge­
ment with the State. Tho S tate of Loui siana has also adopted the same plan and issued its debentures in sums 
of $1000 each for$ t,000,000, to an agricullu ral association, who have assigned or endorsed the same in blank . 
This latter loan is payable in London, and is held by capitalists there. 

This mode of a irling possesses greater advantages than any other., The property of the Company forms the 
pledge in the hands of the Government to redee m the debt and preve nts the1 necessity of creating any other.­
The Capitalist fe els an assurnnce of great punctnality in the pay me nt, interest and principal, in consequence 
of holuing- the double respo nsib il ity of the Gove rnment and the p rov ided fund of the Company, which cannot 
be diverted from its proper ch anne l. If it shall be thou ght prudent to adopt this plan with regard to the Wel­
b nd Canal Company, the whole arrangement would easily be mad e at a reasonable rate of interest. The pre­
sen t debt of th e Province is payable at a short day. S uppose a hnv should be passed loaning the credit of the 
Province to the \Vel!and Ca nal Compa ny fo r £200,000 in debentures of £200 each bearing a n interest of five 
per cent. per a nnum payable semi-annually and the principal in 25 years in .London-with permission to pay in 
t hese same debentures at any time within or at the expiration of th ctt period in sums not less than two thousand 
pounds at a ny one time and have such payment credited to said Company unt il the whole debt for which the 
Provincial credit shall be so loaned shall be paid . The effect of t his would be, that all attention to provide 
for the paymr,nt of this de lit would be transferred to the Company, a nd much would be saved to them in their 
dire ct negotia tions. 

The -10,000 Stew to the I14>~ Government would be paid and their lien on the Canal removed; and 
it is not un reasonable to assume the position , th at the payment Qf the one- ninth of the cost of the Canal promised 
by the di spatch of Lord Bathurst in 1826, and withheld in conseque nce of the loan of £50,000 must on the 
re -paym ent of that loan be paid to the Company. All the transactions in relation to the Canal would be n­
im med iately connected with the Colonial Government solely. The wbole of this sum might not be required by 
t he Compa ny ; but in order to place it on a footing to command the transportation through the Canal of a ll the 
produce of the Uppe r Lakes , and to render tha passage in to and through it from the different quarters where 
it may be profitable, perfectly easy, will requiro an expenditure that has not been estimated. By this arrangement, 
provision will be made to furnish the Company with such fund s as they may require, and no loss will be incur­
red on the debentures th ey shall not find it necessary to use. Whenever the Company discover that they will 
not be needed, they nrny the n be returned in the way I have named and credited upon the debt. Much incon­
venie nce has been experienced by the precarious manner in which the funds for operations in progress have ne­
cessarily been provided. 

It is a fact well known and well understood in the commercial world, that borrowers must pay an interest 
not in proportion to their actual property responsibility but in proportion to th eir wants, their estimated 
responsibility and punctuality, ::rnd that estimation is often made by the persons most interested in depressing it 
a nd yet most assured of its safety. By such an arrangement all hope of speculation on that ground will be 
ended. The responsibility will have a shape the most acceptable to the capilitlist , and the confidence in the 
company will crnable them to enforce their contracts more advantageously than they have hitherto had it in their 
power to do. 

There will be :.ome advantc1 ge with regard to the finances of the Province. The idea of its being a debt.of 
the Province is removed , and provision is made for its payment by the company. It i:. distinct from and d1s­
connected with other provincial operations. 

w·ith the greatest respect, 

I am, Sir, 

Your Obedient Servant, 

J. B. YATES. 
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