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CORRESPONDENCE, &ec.

No. 1.
Mr. Boate to the SEcreTARY to the Post OFrIcE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 4th May 1860.

REFERRING to my communication of the 21st Februoary, I have the honour to request you
will favour me by stating when it is expected that the Exchange Office at Galway will
be established ; also whether the Postimaster General has decided upon which day of the
week the steamers will be required to start from Galway under the new postal contract
with this Company.

It is very desirable that the decision of the Postmaster General on these points should
be communicated to the Directors as early as practicable, so as to enable them to make
the necessary arrangements in America for the return voyages of their ships.

The first new ship for this service is already launched, and will be ready for sea in a
fortnight.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boatg, Secretary.

No. 2,
Mr. Boark to the SEcreTARY to the PosT OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited
Sir, 10, Cannon Street, E.C., London, 12th May 1860.

TuEe steam ship “ Connaught, ” belonging to this Company, intended for the new mail
contract between Galway and America, is now lying at South Shields ready for inspection.

The Directors will therefore feel obliged if you will cause this ship to be inspected so
as to enable the Company to complete the mail and assorting rooms or carry out any other
arrangements which the Post Office Department may consider necessary.

The trial trip of this ship will take place some time during the present month, of which
due notice will be given.

I am instructed to request the favour of your early attention to this communication, so as
to enable the Company to be prepared for the mail service in the month of June in
accordance with their contract.

. I have, &c.
The Secretary to the General Post Office. (Signed) A. BoaTg, Secretary.

No. 3.
Mr. WEIR to the SEcrETARY to the Post OFrice.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 12th May 1860.

Tue screw steamer “ Prince Albert,” of London, 1,463 tons register, Captain Nicholas
Prowse, being the ship appointed to sail with Her Majesty’s mails of 25th instant, from
Galway to St. John’s, Newfoundland, and her certificate of exemption having expired, I
have the honour to request you will cause a new certificate to be issued, exempting that
ship from the operation of the Passenger Act, from and after the 25th instant, under the
bond given by this Company dated the 22nd June 1859.

I have, &c.
The Secretary, General Post Office, (Signed) A. M. WErR,
St. Martin’s-le-Grand. General Manager.,
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No. 4.

(52,392.)
Mr. F. Hirt to Mr. BoaTk.
Sir, General Post Office, 15th May 1860.

T nave to acknowledge the receipt of your letter of the 12th instant and to inform
you that an officer of this Department has been directed to proceed to Slglelds for the
purpose of inspecting the mail rooms on board the steam ship * Connaught.

When the ship shall be in a more advanced state she_ will have to be surveyed by an
officer of the Board of ‘I'rade, according to the conditions of the contract dated 21st
April 1859.

I am, &c.
A. Boate, Esq., (Signed) F. HiLL.

Atlantic Royal Mail Steam Navigation Company.

No. 5.
(32,331.)
Mr. F. Hiin to Mr. WEIR.

Sir, General Post Office, 17th May 1860.
In compliance with the request made in your letter of the 12th instant, I beg to
enclose a certificate signed by the Postmaster General, exempting the steam ship
“ Prince Albert” from the operations of the Passengers Act, 1855.
I am, &c.
A. M. Weir, Esq., (Signed) F. HiLr.
Atlantic Royal Mail Steam Navigation Company.

No. 6.

Mr. BoaTe to the SeEcreETARY to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 22d May 1860.
RererrING to my communication of the 12th inst., I have the honour to acquaint you,
for the information of the Postmaster General, that the Directors are unable to fix the
day for the trial trip of the steam ship ¢ Connaught” until they are informed whether
it is the intention of the Post Office Department to cause the machinery and hull of this
ship to be inspected before they are closed up.
I have, &ec.
The Secretary, General Post Office. (Signed) A. Boatg, Secretary.

No. 7.
Mr. BoatE to the SECRETARY to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 22d May 1860.

I am instructed to acquaint you that the steam ship “ Prince Albert” will leave
Galway with the Newfoundland mails on Saturday next the 26th instant, and that the
monthly sailing day in the ensuing month will be Saturday, the 23d June; but, as the
Directors have not yet received a reply from the Post Office Department as to the day
on which it is proposed to despatch the American mails from London under the new
contract, they are not in a position to advertise their ship for the ensuing month. I have
the honour therefore to request you will favour me with the decision of the Postmaster
General on this point at your earliest convenience.

I am, &c.
The Secretary, General Post Office. (Signed) A. Boartk, Secretary.

No. 8.
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No. §&.

The PostmasTeEr GENERAL to the TREASURY.

My Lords, General Post Office, 22d May 1860.

I BEG to transmit to your Lordships a copy of a letter from the Postmaster General of
Canada, at present in London, inquiring whether it is intended to carry into effect next
month the provisions of the contract with the Atlantic Royal Mail Company for the
conveyance of mails once a fortnight by steam vessels to leave Galway alternately for
New York and Boston, and I have to request that your Lordships will be pleased to
inform me what answer you would wish to be given to this inquiry.

I have, &c.
The Lords Commissioners of the Treasury. (Signed) ARGYLL.

Enclosure in No. 8.
Mr. SymitH, Postmaster General of Canada, to Mr. F. Hrvw.

Sir, London, 14th May 1860.
© My attention has just been called to a paragraph in the last Report of the Post Office Department in
page 21, in which it is stated that “a contract has been concluded for giving an additional mail, once
“ a fortnight, to the United States and Canada, by means of packets to ply alternately between Galway
 and Boston, and Galway and New York. The service is to begin not later than next June.”
May I ask, therefore, if it is still the intention to carry out this proposition ?
I have, &e.
(Signed) SIDNLEY SMITH,
F. Hill, Esq. Postmaster General of Canada.

No. 9.

(32,392.)
Mr. F. Hirr to Mr. Boarte.

Sir, General Post Office, 25th May 1860.

REFERRING to your letter of the 23d instant, relative to the survey of the steam ship

“ Connaught,” I have to inform you that it will be necessary to inspect the hull

and machinery of that vessel before they are closed up; and I am to request, there-

fore, that the Atlantic Royal Mail Steam Navigation Company will state when the

“ Connaught” will be ready to be inspected.
I am, &c.

A. Boate, Esq. (Signed) F. Hirw.
Atlantic Royal Mail Steam Navigation Company.

No. 10.
Mzyr. BoaTk to the SEcrETARY to the Post OrFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 26th May 1860.

I uave the honour to acknowledge the receipt of your communication of the 23d
instant {(No. 32,392), inquiring when the ‘ Connaught” will be ready to be inspected,
and I beg to refer you to my letter .of' 12th instant, par. 1, in which it is stated that the
¢« Connaught” was on that day “_lymg at South Shields ready for inspection.”

I have also to acquaint you, with a view to your causing such Government officers as

ou may deem necessary to be present, that I have this day received notice from the

builders that the trial trip of the “ Connaught” will take place from the Tyne on

Monday the 4th June next.
_ I have, &c.

The Secretary, General Post Office. (Signed) A. BoarTs, Secretary.

A3 No. 11,
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No. 11,

Mr. BoATE to the SEcreTARY to the Post OrrFicE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 28th May 1860,

I uave the honour to acquaint you, for the information of the Postmaster General,
that the following steam ships belonging to this Company are now ready to have the mail
and assorting rooms fitted up, viz.,

“Leinster” - At Messrs. Palmer, Brothers, and Co., Newcastle-upon-Tyne.
:: Munstsr At Messrs. Samuelson and Co., Hull.
Ulster

The Directors will feel obliged if you will have the goodness to cause the necessary
instructions to be issued, as early as practicable, respecting the fitments required by the
Post Office Department on board these ships, se that the builders may proceed with the
work without delay.

I have, &c.
The Secretary, General Post Office, (Signed) A. Boarg, Secretary.
London. '

No. 12.
(35,914.)
Mr. F. Hirr to Mr. Boarte.

Sir, General Post Office, 29th May 1860.
In reply to your letter of yesterday’s date, I beg to inform you that Mr. Roberts, an
officer of this department, has been instructed to proceed on Friday morning next, the
Ist June, to Hull and Newcastle, for the purpose of giving the necessary directions
respecting the fitting of the mail and sorting rooms on board the Atlantic' Royal Mail
Steam Navigation Company’s steam ships “ Leinster,” ¢ Munster,” and ¢ Ulster.”

I am, &c.
A. Boate, Esq., (Signed) F, HrLr.
Atlantic Royal Mail Steam Navigation Company.
No. 13.
Mr. ARBUTHNOT to the PosTMAsTER GENERAL.
My Lord Duke. Treasury Chambers, 30th May 1860.

ADVERTING to your Grace’s letter of the 22d instant, I am desired by the Lords
Commissioners of Her Majesty’s Treasury to request your Grace to inform them what
arrangements have been made for the conveyance of the mails to Canada and the other
North American provinces with the Governments of those Colonies, and with the
Canadian Steam Company, and how these arrangements will be affected by the com-
mencement of the Galway mail service; and also whether your Grace’s department has
any information as to the time when the Atlantic Royal Mail Steam Navigation Company
will be prepared to commence their service, which, by the terms of the contract, is not
to be later than the month of June next.

I have, &c.
The Postmaster General. (Signed) G. ARBUTHNOT,

No. 14,
(566 L.)

Mr. TiLLEY to Mr. Boars.

Sir, General Post Office, 31st May 1860.
‘WirH reference to your letter of the 26th inst., I am directed by the Postmaster
General to acquaint you that the Board of Trade will instruct their officers to make the
requisite survey of the steamer ¢ Connaught,” proposed to be employed in the mail
service between Galway and the United States.

The
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The Postmaster General understands from your letter that the “ Connaught ” will be
in all respects completed and equipped, in accordance with the contract, on the day fixed
for the trial trip.

I am, &c.
A. Boate, Esq., (Signed)  J. TiLLEY.
Atlantic Royal Mail Steam Navigation Company.
No. 15.
(571 L.)
. Mr. F. HirL to Mr. Boare.
Sir, ' General Post Office, 1st June 1860.

In reply to your letter of the 4th ultimo, I have to inform you that the Postmaster
General has decided that Tuesday shall be the day on which the packets of the Atlantic
Royal Mail Steam Navigation Company shall leave Galway, Boston, and New York
respectively, under the Company’s contract dated the 21st April 1859, and that the first
packet shall leave Galway for New York on Tuesday the 26th instant, the second leaving
Galway for Boston on Tuesday the 10th July, and so on, on every second Tuesday.

On the homeward voyage, the Postmaster General fixes Tuesday the 17th July as the
day for the first departure from New York for Galway, the second departure taking place
from Boston on Tuesday the 31st July, and so on.

The Duke of Argyll requests that the Company will make its arrangements accord-
ingly.

DA{l exchange of mails will take place between the Post Office at Galway and the United
States Post Office on the commencement of this new packet service.

T am, &c.
A. Boate, Esq., (Signed) F. HiLL.
Atlantic Royal Mail Steam Navigation Company.
No. 16.
The Postmaster GENERAL to the TREASURY.
My Lords, General Post Office, 5th June 1860.

In accordance with the request made in your letter of the 30th ultimo, I beg to inform
you that the following are the arrangements now in force for the conveyance of the mails
to Canada and the other North American provinces :—

First, as regards Canada:

The Canadian mail packet leaves Liverpool for Quebec in summer and for Portland
in winter every Wednesday, and will in future call at Derry every Thursday for supple-
mentary mails.

The Cunard packet leaves Liverpool for Boston and New York alternately every
Saturday, and calls at Queenstown every Sunday for supplementary mails.

All letters for Canada which are not specially marked by the writers to be otherwise
sent are forwarded by the first packet of either of these two lines despatched after they
are posted. , )

Secondly, as respects the lower North American provinces:

Letters for Nova Scotia, New Brunswick, and Prince Edward Island are sent, as a
rule, only by each alternate Cunard packet, viz., that calling at Halifax on its way to
Boston.

But any letter specially marked to be sent by way of the United States or by the
Canadian packet would be so forwarded.

The course pursued with regard to letters for Canada is in accordance with an under-
standing come to with the Canadian Post Office, but I am not aware that any arrangements
on this subject have ever been made with the Governments or Post Offices of the lower
provinces. ' ‘

This Department has had no communication whatever with the Canadian Mail Packet
Company.

When the new service from Galway comes into operation, I presume that it will be
only right to send in the mails despatched from Galway all the letters for Canada which
are in the Post Office at the time, and this will, no doubt, have the effect of reducing the
number of letters sent by the Canadian mail packets.

A 4 But
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But I apprehend that the arrangements for sending letters to the lower provinces will
be very slightly affected by the establishment of the new hr)e from Galway, because 1t
will only be when the packets are unable to call at St. John’s, Newfoundland, that they
will touch at Halifax ; and letters landed at St. John’s may suffer great delay before they
can be forwarded to their destination. Very few letters therefore for the several provinces
are likely to be sent vid Galway.

As respects the concluding inquiry in your letter, I beg to observe that I presume,
from letters which have been addressed to this Department by the Atlantic Royal Mail
Steam Navigation Company, that they will be ready to commence the new service by
the end of this month. They have been very urgent in their requests that I would fix
the days on which to despatch the American mails under the new contract, and I am
about to name Tuesday, the 26th instant, as the day for the first packet to leave Galway,
the succeeding packets leaving on every alternate Tuesday.

Tuesday the 26th June being the last Tuesday in the month, is the latest day upon
which the Company, under the provision of their contract, can commence the service ;
and if they are not fully prepared to start the first packet on that day, they will become
liable to the stipulated penalty of 500/ for every twelve hours of delay.

I have, &c.
The Lords Commissioners of the Treasury. (Signed) ARGYLL,

No. 17.
Mr. BoaTk to the SEcreTARY to the PosT OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 7th June 1860.

I mave the honour to acquaint you, for the information of the Postmaster General,
that Captain Robinson and Mr. Greer, of the Board of Trade, attended at Newcastle on
the 6th instant, for the purpose of witnessing the trial trip of the Company’s steam ship
the ¢« Connaught ;” but owing to the tempestuous state of the weather on the north-east
coast, it was deemed expedient to postpone the trial for a few days, until the weather is
sufficiently moderate, when the Directors hope it will be convenient for the officers of the
Board of Trade to attend.

Due notice will be given of the day when the trial is to take place.

I have, &c.
The Secretary, General Post Office. (Signed) A. BoaTg, Secretary.

No. 18.
Mr. Laing, M.P,, to the PosTmMasTER GENERAL.

My Lord Duke, Treasury Chambers, 8th June 1860.

I am desired by the Lords Commissioners of Her Majesty’s Treasury to transmit for
your Grace’s information, with reference to the correspondence which has taken place
upon the subject, the enclosed copy of a letter from the Directors of the Atlantic Royal
Mail Steam Navigation Company, stating that they will be prepared to commence the
North American mail service on the 20th inst., and of their Lordships’ Minute thereon
of this day’s date; and I am to state that the Committee on Mail Contracts having
expressed an opinion in favour of the inspection of mail steamers being made as a general
rule by Admiralty officers, it appears to my Lords desirable to have the vessels with
which it is proposed to carry out the Galway contract so inspected, and I am to request
that your Grace will cause the necessary steps for this purpose to be taken without delay.
My Lords also wish to be informed of the steps taken in regard to the inspection of
the ¢ Connaught.”

I am further to request that, as this contract is one of counsiderable importance, and
the first which will be commenced since the transfer of contracts of this description from
the Admiralty to the Post Office, your Grace will be good enough to communicate with
this Board as to any applications which may be received from the contractors, or any steps
which may require to be taken under the contract until it has come into complete and
regular operation.

Iam
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I am to add that my Lords will be prepared to make any communication to the Board
of Admiralty which your Grace may consider necessary or desirable.
I have, &c.
The Postmaster General, (Signed) S. Larve.
&ec. &ec. &ec. “

Enclosure No. 1 in No. 18.
Mr. Boarz to Mr: Laive, M.P.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Caunon Street, 15.C., London, 5th June 1860.

I mave the honour to acknowledge the receipt of your communication of the 2d instant, addressed to
the Directors of this Company, intimating that the Lords Commissioners of Her Majesty’s Treasury
are about to submit to the House of Commons an estimate for the amount required for the ensuing
year for the payment which will become due under the contract between Her Majesty’s Government
and this Company; and I am instructed to acquaint you, for the information of their Lordships, that
the trial trip of the steam ship * Connaught” will take place from the Tyne to-morrow, at which the
Government inspectors are to be present: and that the Company will be prepared to commence
the North American service on the date fixed by Her Majesty’s Postmaster General, viz., on the
26th mstant.

I have, &e.
=. Laing, Esq., M.P,, (Signed) A. BoaTte, Secretary.
H. M. Treasury.

Enclosure No. 2 in No. 18.

Cory of TrEAsURY MinuTk, dated 7th June 1860,

WriTE to the Directors of the Atlantic Rnyal Mail Steam Navigation Company that it iz provided
by their contract that the stipulated fortnightly service *shall commence not later than the month of
« June 1860,” “ by means of a suflicient number of good, substantial, and eflicient steam vessels, each
¢ and every of such vessels to be of not lessthan 2,000 tons, builders’ measurement, and always supplied
“ with first-rate appropriate steam engines, of not less than 450 horse power;” “to be, in all respects,
“ as to engines, equipments, engineers, officers, and crew, subject in the first instance, and from time
“ to time and at all times afterwards, to the approval of the said Commissioners,” &¢. of the Admiralty,
whose inspectors “shall have power to have all such vessels and engines tried in whatever manner they
“ may at any time or times think fit, and to take whatever steps they may deem expedient to satisfy
¢ themselves of the fitness of each vessel in every respect for the said service before the vessel
“ commences the same.”

State that what my Lords require to know before submitting an estimate to Parliament for this
service is, whether the contractors are in a position to commence and continue regularly the service in
the manner prescribed, and within the term specified by the contract, and that for this purpose it is
essential to know what vesscls, in addition to the “Connaunght” are destined for the service, and at
what time they will be ready for mspection.

No. 19.
(32,392.)
Mr. IF. i to Mr. Lane, M.P.
Sir, General Post Office, 8th June 1860.

Wirn reference to the personul communication I had with you yesterday at the
Treasury, I am directed by the Postmaster General to request that you will lay before
the Lords Commissioners of the Treasury the accompanying letter® from the Secretary
of the Atlantic Royal Mail Steam Navigation Company, stating that, for the reasons
given, it has been found necessary to defer, for a few days, the trial of the Company’s
first steamer the “ Connaught.”

His Grace begs to be informed whether it is the wish of their Lordships that, when
the day for the trial has been finally dec1dec'1‘ upon,‘he shall request the Board of
Admiralty to cause the survey to be mrde by officers of that Department, instead of by
the surveyors of the Board of Trade.

I have, &c.
S. Laing, Esq., M.P., Treasury. (Signed) I Hrvr.

* See Letter No, 17,
(132.) B No. 20.
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No. 20.
Mr. BoaTk to the SecreTarY to the Post OFFICE.
Atlantic Royal Mail Steam Navization Company (Limited),

Sir, 10, Cannon Street, E.C., London, 8th June 1860. *;_:":“:
TrE day appointed in the present month for the despatch. of the Newfoundland ma!ls
beine the 28 instant, I have the honour to request you will be so _go'od as to submit,
for the consideration of the Postmaster General, whether the transmission of these mails
may not be delayed until the 26th instant, the day fixed by the Post Olfice Department

for the sailing of the Company’s ship with the New York muils.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boarg, Secretary.
No. 21.
Mr. F, Hiro to Mr. Lamvg, M.P.
Sir, General Post Office, 9th June 1860.

I an directed Ly the Postmaster General to acknowledge the receipt of your letter of
the Sth instant, enclosing the copy of one from the Directors of the Atlantic Royal
Mail Steam Navigation Company, in which it is stated that the Company will be prepared
to commence the North American mail service on the 26th instant, and enclosing also a
copy of a Treasury Minute, dated the 7th instant, on the subject of that mail service.

The instructions contained in the letter just received, answer the question put in the
letter which was addressed to you from this Department yesterday, and the Postmaster
General has accordingly requested the Admiralty to cause an inspection of the
“Connaught ” to be made by their officers.

It seems desirable that the Lords Commissioners of the Ireasury should inform not
only the Admiralty, but also the Board of Trade of the decision to which they have
come respecting the survey of the vessels.

With reference to the desire expressed by the Lords Commissioners that the Post-
master General will communicate to them any application which may be received from
the contractors up to the time when the contract shall come into complete and regular
operation, I am directed to acquaint you, for the mformation of their Lordships, that
Mr. Weir, the general manager of the Company, called here yesterday, and stated that
the Cornpany were anxious to obtain permission not to despatch a steamer to Newfound-
land, under their first or colonial contract, on the 28d instant (the day on which it
should in the ordinary course depart), but to carry the Newfoundland matil to St. John
by their first steamer to New York, on the 26th instant.

Mr. Weir was informed that there did not appear to be much objection to the
proposed course, but that if it were sanctioned the Company would, it was to be
presumed, forego payment for the trip.  He observed, that if that portion of the subsidy
which was provided from Imperial fands was withheld the Company must submit, but that
he hoped that the Colonial Government would be left to exercise its discretion as to the
payment of the remainder, in which case he had no doubt that payment would be made.

In the course of the conversation it appeared that Mr. Welr was of opinion that the
Company was not bound to convey mails to or from Newfoundland under the second
contract, and when he was told that the wording of the contract clearly provided for
mails being delivered and received at every port to which the Company’s vessels
proceeded, or at which they called or touclied, he stated that such was not the interpre-
tation put upon the contract either by the Company or the Treasury.

Not h:avm_g any intimation from the Treasury that any other than the ordinary
construction is to be put upon the clauses in the contract referring to this point, the
P'ostmaster Generz}l concludes that M. ‘«Ve}r 18 under some misapprehension, and unless
his Grace hears from the Lords Comn‘uss‘loners to the contrary, the notice which has
been drawn up (copy enclosed), wherein it is stated that mails from Newfoundland will
be forwarced by these vessels, will be issued about the 17th instant.

I have, &ec.
S. Laing, Esq., 31.P., Treasury. (Signed) " F. HiL,

Enclosure in No. 21.
Marcs for Canapy, NeEwrouNpLanD, and the UNITED STATES from GALWATY.

Her Diajesty’s Goxl'_emment having entered into a contract with the Atlantic Royal Mail Steam
Navigation Company for the conveyance of mails once a fortnight between Galway and the United

States,
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States, mails will be made up in London on the evening of Monday the 25th instant, and on the evening
of every alternate Monday, and forwarded to Galway, to be despatched on the following day to their
destination. -

The packets will proceed alternately to New York and to Boston, and will call (both on the outward
and homeward voyages) at St. John’s, Newfoundland.

All letters, &c. for the United States, Canada, or Newfoundland, which are posted in time, will be
forwarded in these mails.

As letters for other British Colonies in America would, if sent by these packets, be landed in New-
foundland, from which the communication with Halifax, &ec. is only fortnightly in summer and monthly
in winter, no letters for those other Colonies will be forwarded from Galway unless specially directed
to that effect.

The first homeward packet of this line will leave New York on Tuesday the 17th July, and will be
due at Galway on the 27th July.

The next will leave Boston on Tuesday the 81st July, and will be due at Galway on the 10th
August.

No. 22,
Mr. F. HiLr to Mr. Lamng, M.P.

StR, : General Post Oftice, 12th June 1860.

WirH reference to my letter of the 9th instant, I am directed by the Postmaster
General to acquaint you, for the information of the Lords Commissioners of the Treasury,
that he has since referred, for the opinion of the Solicitor of this Department, the con-
tract made on the 2Ist April 1859 with the Atlantic Royal Steam Navigation Company,
and more particularly the clause which is marked in red ink in the accompanying copy,
with respect to the obligation on the part of the Company, under that contract, to convey
mails to and from St. John’s Newfoundland; and enclosed is a copy of Mr. Peacock’s
opinion, advising that the Company can be required to convey mails from Galway to St.
Johw’s, Newfoundland, as well as from St. John’s to New York or Boston, on the outward
voyage, and to convey mails from New York or Boston to St. John’s, and mails from St.
John’sto Galway on the return voyage.

The Postmaster General will be glad to receive, as early as possible, instructions on this
point from the Lords Commissioners of the Treasury, that the notice proposed to be
1issued on the subject of the mails to be trunsmitted by the new line of packets from
Galway, and a copy of which notice was submitted in my letter of the 9th instant above
referred to, may be definitively settled.

His Grace will leave it to their Lordships to communicate or not with the Admiralty,
as they may think proper.

I have, &c.
S. Laing, Esq., M.P., Treasury. (Signed) F. Hirw.

Enclosure 1in No. Q<.
Copy of Rrrorrt of the SoricrTor to the Post Orrrcw.

12th June 1860,

By the contract the Company agree that the vessels employed in the conveyance of Her Majesty’s
mails shall, both on the outward and homeward voyages, call at St. John’s, Newfoundland, or m the
event of any of the vessels being prevented reaching St. John’s, then the vessels shall call at Halifax,
Nova Scotia; and the Company shall convey in the said vessels to and from and cause to be delivered
and received at each of the posts or places at which the said vessels are to proceed, call or touch, in
performance of the contract, all such of Her Majesty’s mails, passengers, and telegraphic messages as
shall have to be delivered or received at such place respectively.

I am of opinion, therefore, that the Company can be required to convey mails from Galway to St.
John’s, as well as from St. John's to New York or Boston, on the outward voyage, and to convey mails
from New York or Boston to St. John's, and mails from St. John’s to Galway on the return voyage.

I would advise, however, that the question raised by the Company should be communicated to the
Admiralty, as the tender for the service, or the correspondence relating to it, may show clearly what
the intention was on the subject.

(Signed) M. B.P.

No. 23.
Mr. F. Hiri to Mr. BoaTe.

Sir, General Post Office, 12th June 1860.
WirH reference to an inquiry made personally at this office yesterday by Mr. Weir
and Mr. Vallance, on behalt of the Atlantic Royal Mail Steam Navigation Company, I am

., B2 directed
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directed by the Postmaster General to acquaint you that, if 1t ig prol?osed by th_e Comp.an.y
that any other vessel than the « Connaught” shall take the mails of the Qb@h nstant, ltlls
absolutely necessary that the name of such vessel and the port at which she is lying should
be forthwith communicated to this Department, in order that a proper survey may be
made, and that the Postmaster General may be satisfied that gh_e is in all respects fit to be
employcd in this service, and that, with reference to the conditions of the contract he can
-accept her. ‘ ’ . -

This Department has been led to believe that the mails of the 26Gth were to be carried
by the « Connaught,” and any proposal to employ another vessel ought to have been
made before this.

In the event of the * Connaught ” being offered for the conveyance, it is necessary
that the completion of her survey should be proceeded with at once, that the Postmaster
General way decide whether he will aceept her or not.

I am, &ec.
A. Boate, Esq. (Signed) I'. HiLL.

NO. ‘24.4.
Mr. Beate to the Secrerary to the Post OrFricE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cunnon Street, E.C., London, 12th June 1860.

Ix reply to your communication of this day’> date, I have the honour to acquaint you
that the steam ship ¢ Parana,” of 2,780 tons, and 800 horse power, now lying at
Southampton, will be ready to take the New York mails from Galway on the 20th
stant.

With reference to your observations respecting the ¢ Connaught,” I have already
informed you that the Company hope to submit her for a trial trip in a few days, and 1t
will be perfectly possible to start that ship for America on the 206th instant, if the Post
Gftice anthorities so order 1t.

But the Directors do not consider that it would be satisfactory to send to sea this
perfectly new ship if’ the opportunity can be permitted of having more trials.

I have, &c.

The Secretary, General Post Office. (Signed) A. BoartE, Secretary.
No. 25.
Mr. F. Hicw to Mr. Laixg, M.P.
Sir, General Post Office, 12th June 1860.

Tue stipulation in the contract with the Atlantic Royal Mail Steam Navigation
Company that the vessels shail call at St. Johu’s, Newfoundland, unless prevented making
that port, to the satisfaction of the officer in charge of mails, by stress of weather or other
unavoidable cause, appears to the Postmaster General to render it important to place
Admiralty agents on board those packets, and to employ in this service only the most
active and trustworthy.

His Grace proposes therefore, to request Captain Patey, the packet superintendent at
Sonthampton, to select for the Galway line four of the best agents now serving under his
orders ; and considering that their duties will be more than ordinarily arduous and respon-
sible, lie requests authoiity to pay to each, while so employed, an additional allowance at
the rate of fifty pounds a year, besides the expenses of their removal from Southampton
to Galway.

Captain Patey is of opinion that, if this be done, it will be unnecessary to appoint a
superintendent of' pucketi at Galway, and thus a considerable expense will be saved.

The course which, subject to the approval of the Treasury, it is proposed to pursueis,
that the Admiralty agents on the Galway line shall continne to be under the orders of
Captain Patey, and that he shall visit Galway from time to time to inspect the ships and
to see that all the arrangements are working satisfactorily.

. . I have, &c.
S. Laing, Esq., M.P., Treasury. (Signed) F. Hiuw.

No. 26.
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No. 26.
Mr. Laine, M.P., to the PostMasTEr GENERAL.
My Lord Duke, Treasury Chambers, 13th June 1860.

I axr commanded by the Lords Commissioners of Her \/Lgestx s Treasury to acknow-
ledge receipt of Mr. Hills letters, dated the gth and 12th instmt respectively.

In reply to Mr. Hill's (]H"\f](m respecting the convevance of m\n!s to Newfoundland
under the contract with the Adantic Royal 3Mail Steam Navigation Company, which is
about to come into operation, I am to inform you that their Lf)ldbhlps are not prepared
to issue further instructions with regard to that contract uutil they have received more
precise information as to the ability of the Company to fulfil the obligations which they
have entered nto.

Under these circumstances, their Lordships cannot assent to Mr. Weir’s proposal for
sending the Newfoundland mails by the first steamer under the new contract; and I am
to request that your Grace will inform the Company that they must despateh a steamer
to Newfoundland in ordinary course, under their first or colonial contract, on the 23d
nstant.

I have, &ec.
The Postmaster General. (Signed) 5. Laixe.

No. 27.
(88,916.)
Mr. . Hiwn to Mr. Boare.

Sir, General Post Office, 13th June 1860.

Ix reply to the request made in vour letter of the 9th instant, that the Atlantic Royal
Mail Steam Navigation Comp any may be permitted to despatch no packet from Galway
on the 23d mstant with the mails for Newfoundland, but that those mails may be carried
by the first steamer appointed to be despatched, unﬂel the new contract, on the 26th
mstant, I am directed by the Postmaster General to inform you that rier Muajesty’s
(rovcmment cannot agree to the proposal.

A steamer must be despatched from Galway on the 2.3d instant in the ordinary course.

I am to request that you will forthwith furnish me with the name of the packet to be
provided for the purpose.

I am, &c.
A. Boate, Esq., (Signed) I'. Hirr.
Atlantic Royal Mail Steam Navigation Company.

No. 28.
Mr. BoaTk to the SEcreETARY to the PPost OFrric.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Strect, E.C., London 13th June 18060.

I mave the honour to acknowle Iwe your letter of this day’s date, and, agreecably with
the requirement of Her Majesty s(;ovelnment the Directors will be prepared to despatch
the “ Golden Fleece” from Galway on the %d instant, in the ordinary course, with Her
Majesty’s mails on board, under the Newfoundland contract.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boarr, Secretary.

No. 29.
(629 L.)
Mr. I. HiLL to Mr. BoaTk.

Sir, General Post Office, 14th June 1860.

WirH reference to your letter of the 12th instant, informing me that the steam shi
« Parana,” now lying at Southampton, will be ready to take the New York mails from
Galway on the 26th instant, 1 am directed by the Postmaster General to request that you
will state to the Directors of the Atlantic Royal Mail Steam Navigation Company that
the rate of speed which was required by the West India mal contract previous to Marclr
last, that is, during the time the ¢ Parana” was employed in that service, was less than
B3 that
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{hat which the vessels of the Atlantic Royal Mail Steam }}Tzwlgntm{]l (,ic))mpalny frq;;sé
attain to perform their service in the 5t}pglat@d time, and that nevertheless she faile
on several occasions to deliver the mails within the contract )tlme. .

The Postmaster General cannot, therefore, accept the l‘arana for the conveyance of
the mails of the 26th instant, and he requests that. the Company VY]H, vm‘ghout further
delay, take such steps as are necessary for commencing, at the .appomtgd time, the new
Galway service with a vessel able to perform it, and agreeing with the stipulations of the
CO]EIE;)JCCtl.mme of whatever vessel (whether the ¢ Connaught” or any other) which the
Company may determine to offer for the approval of the Postmaster Gepera], must at once
be reported, the time for the necessary survey, &c. being already too short. i

I am, &c.
A. Boate, Esq., (Signed) T. HivL.

Atlantic Royal Mail Steam Navigation Company.

No. 30.
Mr. F. Hriu to Mr. Laixg, BM.P.

Sir, General Post Office, 14th June 1860.
With reference to my previous letters respecting the contract for the new mail
service from Galway, which should commence this month, and to your lett‘er of the 8th
instant requesting the Postmaster General to communicate to the Lords Commissioners
of the Treasury any applications which might be received from the contractors betore the
contract had come into complete and regular operation, I am directed by his Grace to
transmit, for the information of the Lords Commissioners, the accompanying copies of
correspondence ¥ with the Atlantic Royal Mail Steam Navigation Compzm)’" on the
subject of the desire of the Company to employ a steamer called the Parana ™ for the
conveyance of the mail of the 26th instant to New York.
I have, &c.
Samuel Laing, Isq., M.P., Treasury. (Signed) F. Hitr.

No. 31.
Mr. BoaTtE to the SEcRETARY to the Post OrFicE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, IE.C., London, 14th June 1860.

I am in receipt of yvour letter of this day’s date, informing the Directors that the
Postmaster General cannot accept the ¢ Parana” for the conveyance of the mails from
Galway to America on the 20th instant.

I am desired by the Directors of the Company respectfully to call the attention of the
Postmaster General to the circumstances of this case, trusting that a reconsideration of
the matter will convice him that the ¢ Parava” is a vessel coming strictly and entirely
within the terms of the contract which this Company has entered into with Her
Muyjesty’s Government, and that thie placing of this vessel at the disposal of the
Postmaster General will be a full and complete performance of' the obligation imposed
upon the Company.

I beg permission to remind the Postmaster General that by the contract entered into
by this Company a class of vessels is required of extraordinary steam power and large
tonnage, and a very short period was named for the commencement of the contract,
having regard to the Company’s intention to build new steam vessels of magnitude
sufficient to carry out the contract satisfactorily.

The Directors did not, however, limit themselves to the steam power and tonnage
mentioned in the contract, but proceeded to construct vessels of nearly double the l]O]Ze
power, and of upwards of 1,000 tons greater tonnage than actually required under the
terms of the contract.

It was the intention of the Company to place one of the new ships, the ¢ Connaught,”
on the line for the 26th instant, but having regard to an arrangement made for
sending her to Kingstown Harbour before proceeding to her station at Galway, and

f(I)r %tgeir reasons, the Company were anxious to place the *Parana” upon the line for
the 20th.

* See Letters Nos. 23, 24, and 29.
The
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The refusal of the Postmaster General to accept the ¢ Parana” will therefore cause
Inconvenience to the arrangements in contemplation and probably injury to the interests
of the Company. Still, as the Directors have determined, without regard to cost, conve-
nience, or other considerations, fully and faithfully to discharge the obligations imposed
upon them by the contract, and to carry out the service in a manner satisfactory to the
Postmaster General, they will place the “ Connanght on the station for the 26th instant,
if, after a perusal of the following observations, and a reconsideration of the matter the
Postmaster General should still object to the ¢ Parana” being despatched on that day.

1. T'he contract is a penal contract as regards the Company.

2. That the first clause of the contract defines the class of vessels required for the
performance of the contract, namely, vessels of 12,000 tons, builders measurement, and
450 horse power; but there is no requirement as to the speed of the vessels.

3. The “ Parana,” is 3,075 tons, builders measurement, and 800 horse power.

4. The Directors thercfore submit that all that is required is that they should submit
for the approval of the Government a vessel of the power and tonnage defined by the
contract and properly cquipped.

5. The “Parana” has heretofore been employed in the Government service as a mail
steam ship. She has lately been in dock, and has undergone a thorough overhauling
and repair, and has received the usual certificates as to her equipment and efficiency.

6. Whaiever may have been her performances on some special occasions in the West
India mail service, in which she was employed, the Directors submit that her average
speed at the deep load line indicates sufficient to justify the belief that she will fully and
efficiently perform the service required of this Company within the time specified, as the
light draught of water occasioned by a diminished amount of freight, and the much
smaller quantity of coals she will have to carry, renders the circumstances not at all
parallel.

7. The Rorval Mail Company have forwarded to us the logs of two voyages of the
¢« Parana® last year, from which we find that, although said to be heavily laden and with
about 1,300 tons of coal oun board, her speed was above that required to enable the
Company to fulfil this contract. But when we consider the lighter cargo she will have,
and that she will carry only about 800 tons of coals, it is beyond all doubt that she will
be enabled to perform the service most satisfactorily.

8. Whatever may be the rate of speed, as the contract is a penal contract, the question
does not arise until the end of the voyage, when the Company will have to pay the
penalty for failure to deliver the mails within the time mentioned in the table, should
such a contingency happen.

Under these circumstances, I am instructed on behalf of the Directors again respectfully
to submit that the ¢ Parana” should be accepted for the conveyance of the mails on the
26th nstant.

The Directors have ordered the ¢ Connaught” round to Southampton for inspection
and trial, and she will be there on Wednesday morning, the 20th instant. But the
Directors would add, that if the ¢« Connaught” be not sent to Kingstown, the omission
would undoubtedly cause great dissatisfaction and discontent in Ireland, and she cannot
be sent there if she has to take the mails on the 26th instant.

I have, &c.

The Secretary, General Post Office. (Signed) A. Boare, Secretary.
No. 32.
Mr. T, Hivw to My, Lamvg, M.P.
Sir, General Post Office, 15th June 1860,

WirH reference to your letter of the Sth instant, stating that in consequence of the
Committee of the House of Commons on Contract Packets having expressed an opinion
in favour of the inspection of mail steamers being made, as a general rule, by Admiralty
officers, it appeared to the Lords Commissioners of Her Majesty’s I'reasury desirable that
the vessels of the Atlantic Royal Mail Steam Navigation Company, with whiclh it is
proposed (o carry into effect the Gal\.\'ay contract, shoqld be‘so inspected ; 1 1lln.(11.1‘€Cth
by the Postmaster General to transmit to you, to b'e Jaid b_efore the Lords Commls:‘;loners,
a copy of a letter received this day from the Admiralty (in reply to the ,letter written to
that Board, requesting that the survey of the first of the Company’s steamers, the
«“ Connaught,” might be made by their officers), in which this Department is informed that
the Lords of the Admiralty consider that it would be unsatisfictory for the survey of a
ship commenced by the officers of one Department to be completed by those of another,

B 4 and
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and that. as the officers of the Board of Trade have commenced the survey of the
b * . . . - v
<« Connaught,” their Lordships think it would be desirable that the same officers should
complete it. ] . . .
The Postmaster General will be glad to be informed whether the Lords Commissioners
of the T'reasury approve of this course, and whether he shall communicate with the Board

of Trade accordingly.
I have, &c.

S. Laing, Esq., M.P., Treasury. (Signed) F. Hirw.

Enclosure in No. 32.
Mr. Romaing, C.B. to the Szererary to the Post Orrice,

Sir, Admiralty, 14th June 1860.

Wirw reference to your letter of the 12th instant, and its enclosure relative to the survey of the steam
vessel “ Connaught,” proposed to be employed in the conveyance of mails, under the contract with the
Atlantic Roval Mail Steam Navigation Company, I am commanded by my Lords Commissioners of
the Admiralty to acquaint vou, tor the information of the Postmaster General, that they consider it
would be uwasatistactory for the survev of a ship commenced by the officers of one Department to be
completed by those of another, therehy causing the responsibility to be divided, and as the officers of the
Board of Trade have commenced the survey of the * Connaught,” their Lordships think it would be
desirable that the =ame officers should complete it.

Iam, &ec.
The Secretary, General Post Oftice, (Signed) W. G. Royaive.
No. 33.
Mr. SrepurNson to the PostyasteEr GENERAL.
My Lord Duke, Treasury Chambers, 16th June 1860.

I am desired by the Lords Commissioners of Iler Majesty’s Treasury to state that,
under the circumstances detailed in your Grace’s Report of the 15th instant, it appears to
my Lords that there is no alternative but to complete the survey of the Atlantic Royal
Mail Steam Packet Company’s ship < Connaught” under the officers of the Board of
Trade, and their Lordships are, therefore, pleased to authorize the necessary communica-
tion being addressed to that Department accordingly.

I have, &c.
The Postmaster General. (Signed) W. H. Steruexsox.

No. 34.
(629 L.)
Mr. I'. HiLn to Mr. BoaTrs,

Sir, General Post Office, 16th June 18€0.

Wit reference to your letter of the 14th instant, I am directed by the Postmaster
General to request that you will state to the Directors of the Atlantic Royal Mail Steam
Navigation Company that his Grace sees no reason to alter the decision conveyed to you
in my letter of the same date, respecting the proposed despatch by the “ Parana” of the
mails for New York of the 26th instant.

The lateness of the application made in this matter is of itself sufficient to prevent
mquiry being made into all the statements advanced in vour letter; but I am to observe
that the Postmaster General cannot agree in the opiniorf expressed, that the “ Parana” is
a vessel coming strictly and entirely within the terms of the contract which the Compan
has entered to with Her Majesty’s Government, and that the placing of that Vesgl }”c
the disposal of the Postmaster General will be a full and complete erform'mce ok tla
obligation imposed upon the Company. ‘ 1e

I'am to remind you that every vessel proposed to be employed under the contract
must, under the first clause of the contract, be in all respects subject to the approval cf
the Postmaster General (now taking the place of the Board of Admiralty in II?ES ect :)
mail contracts); and as the circumstances mentioned in your letter do not se;gsf‘ h'O
Grace that the ¢ Parana,” which, as already stated to you, frequently failed duri [Z hls
last year to deliver her mails within the time allowed by the West In{iia contrauémb . lg.
perform the new service between Galway, Newfoundland, and New Yorlf ,_WOuh
stipulated period, he cannot consent to the employment of tha,t vessel, mothe

The
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The Postmaster General dissents from the view which the Directors appear to entertain,
that their obligations would be met by the mere payment of the penalties which might be
incurred for over-time in the voyage. Even if the ¢ Parana” were three days beyond
her time, the penalty would only amount to 600L., whereas the proportionate part of the
subsidy for a single voyage is 1,500L., leaving a balance in favour of the Company of
90(?[., and that for a service which would be nearly, it not wholly, useless, since the chief
mails, at least, which the ¢ Parana” would carry, would, under the circumstances men-
tioned, arrive later, probably, than if sent by the following packet, namely, that despatched
on the next day (Wednesday) from Southampton. ’

I am, &ec.
. A. Boate, Esq., (Signed) I. Hirr.
Atlantic Royal Mail Steam Navigation Company.
No. 35.
Mr. WEIR to the SECrRETARY to the Post OFrICE.
Sir, 18th June 1860.

Tue screw steamer ““Golden Fleece,” of London, 2,768 tons register, Captain
Campbell, being the ship appointed to sail with Her Majesty’s mails of 23d instant
from Galway for St. John’s, Newfoundland and New York, I have the honour to request
you will cause a certificate to be issued exempting that ship from the operation of the
Passenger Act, from and after the 23d instant, under the bond given by this Company,
dated 22d June 1859.

I have, &c.
The Secretary, General Post Office. (Signed) A. M. Wgrr.

No. 36.
Mr. Boatk to the SEcreTARY to the Post OFrick.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, 10, Cannon Street. E.C., London, 18th June 1860.

I mavE to acknowledge the receipt of your letter of the 16th instant, and have only to
express regret that his Grace the Postmaster General has not yet decided to accept the
“ Parana” as one of the vessels under this Company’s contract.

As, however, reference is made to the Jateness of the application with respect to this
vessel, I am directed to state that the * Connaught” will be placed on the station for the
26th, and I have only to urge upon the Postmaster General areconsideration of my letter
of the 14th instant, in order that the * Parana” may be placed upen the line for the 10th
July.
'l):he Directors would again refer to the facts that the “ Parana” is 800 horse power and
upwards of 3,000 tons measurement, and her average rate of speed fully justifies the con-
fident assurance that she will deliver the mails at New York within the time specified.

I may, however, call your atteation to this fact, that as the second despatch of mails on
the 10th July will be to Boston, and as upon that voyage the distance is less, and the
time-table allows more time than for the voyage to MNew York, the Directors submit
with confidence that no possible objection can be made to the “ Parana” being at once
accepted for the mail departure of the 10th July from Galway to Boston.

The ¢ Parana” has already been sent round to Galway, where she will be open to
inspection and survey by the officers of Her Majesty’s Government at any time.

I have, &c.
The Secretary, General Post Office. (Signed) A. BoartE, Secretary.

No. 37.

(618 L.)
Mr. F. HiLL to Mr. Boartk.
Sir, General Post Office, 20th June 1860.

I anm directed by the Postmaster General to acquaint you, for the information of the
Directors of the Atlantic Royal Mail Steam Navigation Company, that, notwithstanding
the transfer of the control of the contract mail packets from the Admiralty to the Post
Office, it has been decided that all orders for passages by the contract packets for Govern-

(182.) C ment
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ment officers and for the conveyance of naval and military stores shall continue to be
issued to the Atlantic Royal Mail Steam Navigation Company through the Department

of the Controller of Transport Services. ' _ .
The Postmaster General requests that these orders may be complied with, as if they

had emanated from this Department.

I am, &c.
A. Boate, Esq., (Signed) F. HiLr.
Atlantic Royal Mail Steam Navigation Company.
(657 L.) NO, 38.
Mr. F. Hivt to Mr. WEIr.
Sir, General Post Office, 21st June 1860.

Ix compliance with the request made in your Jetter of the 18th instant, I am directe_d
by the Postmaster General to transmit to you a certificate exempting the steam ship
““Golden Fleece” (which is about to carry the mails from Galway to Newfoundland)
from the operations of the Passengers Act.

I am, &c.
A. M. Weir, Esq., (Signed) F. HirL.
Atlantic Royal Mail Steam Navigation Company.
No. 39,
Mr. ¥. Hiii to Mr. Boare.
Sir, General Post Office, 21st June 1860,

Wirn reference to my letter of the 1Ist instant, informing you that the Postmaster
General had decided that the first packet to be despatched under the contract concluded
with the Atlantic Royal Mail Steam Navigation Cowapany on the 21st April 1859 should
leave Galway for New Yorkon Tuesday the 26th instant, and that the succeeding packets
should leave Galway on every alternate Tuesday, I am directed by the Postmaster
General to request that you will state to the Diréctors that his Grace has fixed 3 p.m.
as the hour at which the packets shall take their departure from Galway.

I am, &c.
A. Boate, Esq., (Signed) F. HirL
Atlantic Royal Mail Steam Navigation Company.
(660 L.) No. 40.
Mr. F. Hriv to Mr. Boare.
Sir, General Post Office, 21st June 1860.

I uave received and laid before the Postmaster General your further letter of the
18th instant, respecting the employment of the steamer « Parana” in the conveyance of
mails from Galway, under the ~contract entered into by the Atlantic Royal Mail
Steam Navigation Company on the 21st April 1859.

In offering this vessel for the second mail, viz., that which is to be carried to Boston
on July the 10th, you state, that, as the distance from Galway to Boston is less than the
distance to New York, while the time allowed is greater, the Directors submit with
confidence that no possible objection can be made to the “ Parana” being employed on
this service.

In reference to this remark I am directed by the Postmaster General to request that
you will call the attention of the Directors to a point which they seem to have overlooked.
Although the contract allows more time for the complete voyage when the packet goes
to Boston, the obligation to deliver telegraphic messages at St. John’s, Newfound]znd,
or at Halifax, within six days from the time of the vessel leaving Galway, still remains;
and as his Grace is not satisfied that the speed of the “ Parana” is sufficient to enable this
to be accomplished, e declines to accept that vessel for the service in question.

The Postmaster General requests that this Department may not be troubled with any
further application respecting the ¢ Parana.”

I am, &c.

A, Boate, Esq., Signed . H .
Atlantic Royal Mail Steam Navigation Company. (Signed) ILL

No, 41,
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No. 41.

Mr. F. Hiryr to Mr. Boartk.

Sir, General Post Office, 22d June 1860.

I A directed by the Postmaster General to request that you will state to the Directors
of the Atlantic Royal Mail Steam Navigation Company that, as his Grace is satisfied
that, by the conditions of the contract entered into by the Company on the 21st April
1859, they have undertaken to land and receive mails at St. John’s, Newfoundland, both
on the outward and homeward voyage, he has given directions that mails for Newfound-
land may be forwarded from Galway on the 26th instant.

All telegraphic messages sent to this office for transmission by the packets will be
forwarded in such mails, '

I am, &c.
A. Boate, Esq., (Signed) F. Hivrw.

Atlantic Royal Mail Steam Navigation Company.

No. 42.
(612 La.)
Mr. F. Hirw to Mr. Boare.
Sir, General Post Office, 22d June 1860.
I an directed by the Postmaster General to acquaint you that the steam ship
“ Connaught,” having been surveyed by the officers of the Board of Trade, and reported
fit for service under the Atlantic Royal Mail Steam Navigation Company’s contract for
the conveyance of mails, his Grace has been pleased to approve of the employment of

that vessel in the mail service.
I am, &c.

A. Boate, Esq., (Signed) F. HiuL.
Atlantic Royal Mail Steam Navigation Company.

No. 43.
Mr. WEIR to the SecreETarY t¢ the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., 22d June 1860.
TuE steam ship ¢ Connaught,” of [.ondon, 1,522 tons register, Capt. Leitch, being
the ship appointed to sail with Her Majesty’s mails of 25th instant from Galway for New
York, I have the honour to request you will cause a certificate to be issued exempting

that ship from the operation of the Passenger Act from and after the 25th instant, under

the bond given by this Company, dated 22d June 1859.
[ have, &c.
(Signed) A. M. WErR,

The Secretary, General Post Office. General Manager.

No. 44.
Mr. Lamvg, M.P., to the PosTMASTER GENERAL,

My Lord Duke, Treasury Chambers, 22d June 1860.

I ax commanded by the Lords Commissioners of Her Majesty’s Treasury to forward
to you, for your information and guidance, the enclosed copy of a letter addressed this
day to the Atlantic Royal Mail Steam Navigation Company.

I have, &c.
His Grace the Postmaster General. (Signed) S. LAmvG.

Enclosure No. 1 in No. 44.
Mr, BoaTE to the SECRETARY to the TREASURY,

Atlantic Royal Mail Steam Navigation Company,
Sir, 10, Cannon Street, E.C., London.
I 5avE the honour to forward to you, for the information of the Lords Commissioners of Her Majesty’s
Treasury, the names, tonnage, and power of the steam ships with which the Directors propose to com-

mence and to carry out the postal contract entered into with Her Majesty’s Government.
C 2 I would
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I would remind my Lords that the tonnage and horse power of the ships required for the service is
indicated in the contract, namely,

‘i'ons.
Tonnage (builders measurement) - 2,000
Horse power - - - - 450

The ships contracted for by the Directors to be built in order to carry out such contract are of the

following tonnage and horse power; namely,
Toans. Horse power.

« Connaught” (builders measurement) - - 3,012 800

¢ Leinster”
“Ulster” Same tonnage and horse power.
“ Munster”

The ships now ready for sea and inspection, and owned by and under the control of the Company,
are as follows :—

Tons. Horse power.
« Connaught” (builders measurement) - - 3,01¢ 800
« Parana” 3,075 800
“ Pacific” - 1,450 150
“Prince Albert” 1,750 450

All the above steamers are paddle steamers, cxcept the ¢ Prince Albert,” and all have the horse
power required by the contract.

The “ Pacific " on her trial trip at Southampton performed upwards of 13 knots, which is considerably
above the speed required for the performance of the service in question.

The * Prince Albert” has also shown her capability of performing the service, as evidenced by the
fact that she has made the passage between Galway and St. John's in less than six days.

The Directors propose to commence the service under the new contract as follows : —

“ Connaught ” to sail from Galway to New York 26th June.
“Parana” » Galway to Boston 10th July.
* Lemster ™ ” Galway to New York 2 {th July.

The fortnightly service can be carried out with these three steamers, but the Directors have deemed
it prudent to keep the ** Pacific” and ¢ Prince Albert” in reserve.

The former has just had new boilers put in her, and will be submitted for Government inspection
next week.

The Directors have recetved notice from Messrs, Samuelson, of Hull, who are building two steamers
for the Company, that one of such steamers, intended to be called the * Ulster,” will be launched on the
3d July, and the Directors hope to place this ship on the line in the place of the ¢ Parana.”

The “Munster,” the other ship now being built by Messrs. Samuelson, is in a very forward state,
and will be launched soon after the * Ulster.”

The Directors, therefore, hope that the Lords Commissioners of Her Majesty’s Treasury will be of
opinion that they have a sufficient number of geod and substantial vessels to commence and to continue
the service entered into with Her Majesty's Government.

The Directors beg to state to their Lordships that the ¢ Parana” has been chartered from the West
India Royval Mail Company, and that they tendered such vessel to the Postmaster General for the
conveyance of the mails from Galway on the 10th July. The Postmaster (reneral has thought proper
to refuse to accept the “Iarana,” and I beg herewith to enclose a copy of his letter.” °

I am desired by the Directo:s to state, for the information of my Lords, that the “ Parana” is 1.000
tons larger than is required by the contract, and nearly double the horse power. ,

The Directors have learnt from the Royal West India Mail Company that the “ Parana” has been
in dock four months, and has been thoroughly overhauled and put in superior condition ; the Directors
therefore, with confidence submitted this ship to the Postmaster General, and have sent her t
to be ready to take the mails on the 10th of July.

The West India Royal Mail Company have furnished the Directors with some of the logs of the
¢ Parana,” which prove conclusively that this vessel will be able to faithfully perform the contract.

The Postmaster General has not probably taken into consideration that the * Parana,” in the West
India mail service was obliged to take in 14 days coal and a heavy cargo, whereas in t,his Company’
ser{x}icg onlly 10 days coal is required, and the cargo will be very light. ° panys

nder these circumstances the Directors would respectfully ask that the ¢ P; ”
by the officers of Her Majesty’s Board of Trade. P d the ** Parana™ may be surveyed

In conclusion, the Directors would venture to add, that circumstances o i
trol have delayed the completion of the four ships contracted to be built e;[f;es‘glhylcf%rt};ﬁi had o con-
they respectfully submit that they are entitled to ask at the hands of Her Majesty’s GOVerieg;lgte ,551;112
consideration of the circumstances, and to permit the “Parana” to be mspected on VVednesday next at

Galway, and accepted as a temporary ship, and should the Government thi
accepted, then whether the contract cannot be conveniently postponed for a mltl)]rlliththits }Slhe l():annot be
with the Holyhead contract. ’ as been done

. I have, &e.
Signed) A. Boatg, Secretary,

o Galway

The Secretary to the Treasury.

* See Letter No. 40.
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Enclosure No. 2. in No. 44.

Mr. Lamve, M.P., to Mr. BoarTk.

Sir, ) Treasury Chambers, 22d June 1860.
I navE received and laid before the Lords Commissioners of Her Majesty’s Treasury your letter
%vmg the names, tonnage, and horse power of the steam ships with which the Directors of the Atlantic
oyal Mail Company propose to commence their postal contract, offering some explanation with
rgsr}zec;c1 to the “ Parana,” and requesting that that vessel may be surveyed by the officers of the Board
of Trade.

In reply, I am to state to you that, as the Directors are doubtless aware, the Select Committee of the
House of Commons are now deliberating on a further report on the subject of the Galway contract, and
that notice has been given in the House of a motion to negative any estimate for carrying out that
contract.

Under these circumstances it is impossible for their Lordships to foretell what may be the decision of
Parliament, or, until the final Report of the Committee is made, to give any pledge as to the course
which the Government may think it their duty to adopt.

In the meantime, however, as the contract has been executed, and the first Report of the Select
Committee did not recommend Parliament to exercise their constitutional right (which was expressly
reserved in the contract) of refusing to vote money for its fulfilment, their Lordships have not thought
it their duty to act on any other assumption than that the contract would be carried out in the usual
course.

On this assumption they were prepared on the one hand to insist on the strict fulfilment by the con-
tractors of the engagements into which they had entered, but on the other hand to do so in a fair spirit,
and to interpose no vexatious or unnecessary impediments in carrying out those engagements. Acting
in the same spirit, they are now prepared under the circumstances above stated, and without prejudice
to the ultimate course to be adopted on either side, to offer to the Company the alternative either of a
short postponement of the provision requiring the commencement of the service in the month of June,
until the decision of Parliament has been obtained, or of a strict compliance with its conditions, subject
to that decision, and reserving to the Company its claim to be paid for any voyages actually performed
in the meantime should the decision of Parliament be unfavourable.

In the event of the Company electing to adopt the latter course, the questions invelved in your letter
requesting the inspection of the vessels proposed for the service will arise, to which their Lordships now
proceed to advert.

It appears to them that in the absence of the explanations now furnished, the Post Office were
justified in assuming that the ¢ Parana” having been found deficient in speed for a service in which a
less rate of speed was required, could not be adapted for the Galway line, and that it would therefore
be a waste of time to tender her for inspection.

But these explanations tend to show that the deficient speed on the West India line may have arisen
from the greater quantity of coals necessary for that voyage, and that the ship has undergone such a
thorough refit as may have altered her character. Under these circumstances their Lordships are pre-
pared to request the Postmaster General to accede to your request to have her inspected, as well as the
other vessels named by you as proposed to carry on the service, and it will depend on the report of the
inspectors whether all or any of these vessels are considered suflicient to constitute a fair compliance
with the true spirit and meaning of the contract, in which case no objection will be offered to their
employment for a reasonable term, until the new vessels of the Company are completed.

I have, &e.
A. Boate, Esqg. ) (Signed) S. Laixe.
Secretary to the Atlantic Royal Mail Steam
Navigation Company, 10, Cannon Street,

No. 45.
(42,005.)
Mr. F. HiLr to Mr. Boartk.
Sir, London, 23d June 1860.
Tue Lords Commissioners of the Admiralty have forwarded to this Departmenta copy
of your letter, dated the 18th instant, in which you inquire whether, in addition to the
survey which has already been made of the steam ship “ Counnaught” by the oflicers of
the Board of Trade, any surveys, reports, or certificates are required by the Board of
Admiralty ; and I am directed by the Postmaster General to acquaint you, in reply to
this inquiry, that the usual inspection of the equipments of the “ Connaught,” and ot all
other vessels of the Atlantic Royal Mail Steam Navigation Company employed in the
mail service, will be made at Galway by the officer conducting the packet service at
Southampton, who will proceed to Galway for the purpose before the departure of each
packet.
I am, &c.
A. Boate, Esq., (Signed) F. Hirr.
Atlantic Royal Mail Steam Navigation Company.
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Enclosure in No. 45.

Mr. BoATE to the SECRETARY to the ADMIRALTY.

Atlantic Royal Mail Steam Navigation Company,
Sir, 10, Cannon Street, E.C., 18th June 1860.

RersrrING to the contract enteved into by this Company with the Lords Commissioners of the
Admiralty for the mail service between Galway, Boston, and New York, dated the 21st April 1859, I
have the honour to state, that in obedience to the requirements of the Postmaster General such service
is appointed to commence on Tuesday the 26th instant. .

In conformity with this the Company have decided on placing the “Connaught,” one of their new
ships, on the station for departure with the mails from Galway on that day.
~ The “Connaught” is now at Southampton, and arrangements have been made for her survey and
inspection by the officers of the Honourable the Board of Trade, under the authority of the Postmaster
General.

I have now to request the favour of your informing me whether, in addition to such survey and
inspection, any surveys, reports, or certificates are required by the Lords Commissioners of the
Admiralty, beyond those above referred to.

I have to add, that the medical officer appointed is Mr. M. Hogan, a gentleman who has been
for some time in the employ of the Company, and whose certificates and qualifications are un-
exceptionable.

I have, &c.
The Secretary to the Admiralty. (Signed) A. Boarg, Secretary.

No. 46.
(42,011.)
Mr. F. Hiun to Mr. Wgig.

Sir, General Post Office, 25th June 1860.
In compliance with the request made in your letter of the 22d instant, I am directed
by the Postmaster General to transmit to you a certificate exempting the steam ship
“’Connaught ” (which is about to carry mails between Galway and America) from the
operations of the Passenger Act.
I am, &c.
A. M. Weir, Esq., (Signed) F. Hiwiw.
Atlantic Royal Mail Steam Navigation Company.

No. 47.
Mr. Laing, M.P., to the PostmasTER GENERAL.

My qu‘d Duke, Treasury Chambers, 25th June 1860.

I am desired by the Lords Commissioners of Her Majesty’s Treasury to state, in reply
to your Grace’s report of the 14th instant, that, after the opinion given by the Post
Office Solicitor, as to the liability of the Atlantic Royal Mail Steam Navigation Compan
to deliver mails at Newfoundland, it appears to my Lords that no alternative is left tz)r
your Grace’s Department but to act upon that opinion, leaving it to the Company to
object if they see fit, and to bring such evidence 1n support of their objection as will
justify the conclusion that the obvious legal construction of a clause in a deed, settled at
the time in conjunction with the Company’s own solicitor, was altogether a mistake.

I have, &c.

The Postmaster General. (Signed) S. Laine.
No. 48.
Mr. STePuENSON to the PosTMASTER (GENERAL.
My Lord Duke, Treasury Chambers, 25th June 1860.

I am desired by the Lords Commissioners of Her Majesty’s Treasury to transmit, for
the information of your Grace, the enclosed copy of a letter from the Atlantic Royal
Mail Steam Navigation Company, requesting that the officers of the Board of Trade rr{a
be instructed to inspect the Company’s vessel “ Parana,” and I am to request that th}(;
necessary instructions may be issued accordingly.

I have, &c.
The Postmaster General. (Signed) ave,sz H. StepHENSON

* See Letter No. 22.
Enclosure
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Enclosure in No. 48.
Mr. Boate to Mr. Laixe, M.P.

. Atlantic Royal Mail Steam Navigation Company, Limited,

, Sir, 10, Cannon Street, E.C., London, 23d June 1860.

' I mave the honour to acknowledge the receipt of your communication of the 22d instant, which shall
be submitted to the Board of Directors early in the ensuing week ; in the meantime I beg leave to
acquamt you, for the information of the Lords Commissioners of Her Majesty’s Treasury, that the
general manager of the Company has proceeded to Galway to despatch the steam ship “Connaught ”
with the mails for New York on the 26th instant, in pursuance of instructions from the Post Oflice
Department,

It would therefore be most convenient to the Company, if my Lords will be pleased to direct that the
officers of the Board of Trade may be instructed to mspect the “Parana” now lying in Galway
harbour, on Tuesday or Wednesday next, while the general manager 13 on the spot.

I have, &ec.
3. Laing, Esq., M.P., Treasury. (Signed) A. Boartx.

. No. 49.
(693 L.);
Mr. F. Hirn to Mr. Boats.
Sir, General Post Office, 29th June 1860.

Wirh reference to the letter® (without date) which you addressed to the Secretary
of the Treasury, forwarding, for the information of the Lords Commissioners, the names,
tonnage, and power of the stear ships with which the Directors of the Atlantic Royal
Mail Steam Navigation Company propose to commence and to carry out the postal
contract entered into with Her 4ajesty’s Government, and stating that one of those
ships, the “ Pacific,” would be submitted for Government inspection “ neat week,” I am
directed by the Postmaster General to request that the Directors will at once inform his
Grace when and at what port the ¢ Pacific,” as well as the other ship mentioned in your
letter, will be ready fer survey.

In a letter, dated the 27th instant, the Board of Admiralty, by whose officers the
surveys are at present made on behalf of the Postmaster General, called attention to the
inconvenience that, on account of the great demand for the services of those officers,
would be experienced by the Admiralty in the event of officers being required at a short
notice to be sent to survey a vessel, and stated that not less than a week’s notice should
be given previous to any vessel being offered for survey.

I am to request, therefore, that you will bear this in mind in proposing a time for the
survey of the vessels referred to.

I am, &c.
A. Boate, Esq. (Signed) F. HiLL.
No. 50.
The PostMasTER GENERAL to the TREASURY.
My Lords, General Post Office, 30th June 1860.

Wire reference to Mr. Laing’s letter of the 8th instant, in which your Lordships
adverted to the opinion expressed by the Committee of the House of Commons on
Contract Packets in favour of the inspection of mail steamers being made, as a general
rule, by Admiralty officers, and not by officers of the Board of Trade, and directed that
the ¢ Connaught,” the first steamer of the Galway line, should be so inspected, I have
the honour to inform your Lordships that, acting upon what was considered to be your
intention, I have since that date requested the Board of Admiralty to cause all the
contract packets which have required surveying to be reported upon by their officers.

But as I have not received any positive authority for the adoption of that course, I
shall be glad to be informed that it meets with your Lordship’s approval, and that you
wish it to be followed in future.

I have, &c.

The Lords Commissioners of the Treasury. (Signed) ARGYLL.

* See Enclosure No. 1 in Letter No. 44,
C 4 No. 51.
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No. 51.
Mr. Boarte to Sir Rowranp Hirr, K C.B.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 2d July 1860.
I BEG to inform you that the ¢ Pacific” will be ready for trial trip at Southampton on
Saturday next.
I have, &c.
Sir Rowland Hill, K.C.B., Secretary, (Signed) A. Boarte, Secretary.
General Post Office, St. Martin's-le-Grand.

No. 52.
Mr. F. HiLL to Mr. BoaTe.

Sig, General Post Office, 4th July 1860.

U am directed by the Postmaster General to request that you will inform his Grace
whether it is the intention of the Atlantic Royal Mail Steam Navigation Company to
despatch the muails of the 10th instant from Galway by the steamer Connaught,” and
whether the damage sustained by that vessel will be thoroughly repaired by that time.

I am, &ec.
A. Boate, Esq., (Signed) F. Hiry.

Atlantic Royal Mail Steam Navigation Company.

No. 58.
(44,110.)
Mr. F. Hirr to Mr. Boarts.

Sir, General Post Office, 4th July 1860.

WirH reference to your letter of the 2d instant, I beg to acquaint you that the Lords
Commissioners of the Admiralty have been requested to cause the steamer ¢ Pacific ” to
be surveyed on Saturday next for employment under the contract between the Atlantic
Royal Mail Steam Navigation Company and Her Majesty’s Government.

I have at the same time to draw your attention to my letter of the 29th ultimo, in
which I informed you that the Admiralty required not less than a week’s notice to be
given previous to the survey of any vessel.

I am, &c.
A. Boate, Esq. (Signed) F. Hirr.

No. 54.
Mr. BoaTE to the SECRETARY to the Post OrFick.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 5th July 1860.

I nave the honour to acknowledge the receipt of your communication of the 4th
instant, and beg to acquaint you, for the information of his Grace the Postmaster General,
that the necessary repairs consequent upon the late accident to the cylinder bottom of
the steam ship « Connaught” are nearly completed, and she will be in thorough order and
ready to receive the mails at Galway for Boston on the 10th inst.

I have, &c.
The Secretary, General Post Office, Sio V.
St. M‘Zrtin’s-le-Grand. (Signed) A. Boats, Secretary

No. 55.

Mr. HaMiLtron to the PosTMASTER GENERAL.

My Lord Duke, Treasury Chambers, 5th July 1860.
I am desired by the Lords Commissioners of Her Majesty’s Treasury to convey
to you their authority, as recommended in your Grace’s report of tl:e 12th ultimo, for
directing Captain Patey, Packet Superintendent at Southampton, to select from among
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the Admiralty agents now serving under his orders a sufficient number not exceeding
four active and trustworthy officers for placing on board of the vessels of the Atlantic
Royal Mail Steam Navigation Company conveying the mails between Galway and New-
found]an‘d, and for the payment to the officers so sclected, in consideration of the more
than ordinarily arduous nature of their duties, of an additional allowance of I'ifty pounds
a year each, besides the expenses of their removal from Southampton to Galway.
The P o I have, &e.
ostmaster General. (Stgned) Geo. A. Hayirtox.

No. 56.

Mr. Lamve, M.D, to the Posraaster GENERAL.

My Lord Dulke, Treasury Chambers, 9th July 1860.

I a3 desired by the Lords Commissioners of Her Majesty’s Treasury to state,
for the information of your Grace, with reference to the correspondence which has
recently taken place, that Mr. S. Smith, the Postmaster General of Canada, has forwarded
to their Lordships a copy of a deed of agreement executed by the Atlantic Royal Mail
Steam Navigation Company, by which, among other things, it is provided that Mr. Smith
shall, on or before the 13th July, despatch a steam vessel from Galway for the convey-
ance of Her Majesty’s mnails, and he has accordingly notitied to this Board that the ¢ North
Briton ™ will be despatched accordingly on Fiiday, the 13th instant.

Under these circumstances, my Lords are of opinion that the Company should be
informed that, without prejudice to any question that may arise under this agreement, the
next mail will be sent by the “ North Briton,” and not by the « Connaught.”

I have, &ec.

The Postmaster General. (Signed) 5. Laing.
No. 57.
(15,519.) Mr. I'. Hire to Mr, Boare.
Sir, General Post Office, 9th July 1860.

I an divected by the Postmaster General to acquaint you that a letter has just been
received from the Treasury informing his Grace that Mr. Sinith, the Postimaster General
of Canada, has forwarded to their Lordships a copy of a deed of agreement exccuted by
the Atlantic Royal Mail Steam Navigation Company, by which, amongst other things, 1t
is provided that Mr. Smith shall, on or before the 13th July mstant, despatch a steam
vessel from Galway for the conveyance of’ Her Majesty’s mails; and lie has notified that
the “ North Briton” will be despatched accordingly on I'riday, the 13th instant.

Under these circumstances, the Postmaster General desires me to state that, without
prejudice to any question that may arise under the agreement referred to, the next mail
will be sent by the “ North Briton,” and not by the ¢ Connanght.”

1am, &ec.

A. Boate, Lsq. (Nigned) I. Hirr.

No. 58.
Mr. F. Hirw to Mr. Laixe, M.P.

Sir, General Post Offite, 10th July 1860.

In the absence of the Postmaster General, I have to acquaint you, tor the informa-
tion of the Lords Commissioners of the Treasury, that, in accordance with the instructions
contained in your letter of yesterday, a communization was addressed (immediately after
the receipt of that letter) to the Atlantic Royal Mail Steam Navigation Company, stating
that the next mails from Galway for America would be taken by the ¢ North Briton,”
instead of by the * Connaunght.”

In reply to that communication, a letter from the Secretary of the Company (of which
I enclose a copy) reached this office at a late hour yesterday cvening.

It will be seen that the Secretary, writing, it is presumed, on behalf of the Directors,
enters a protest against this proceeding, which, he states, will injure the Company in the
estimation of the public.

I have, &c.
S. Laing, Esq., M.P., Treasury. (Signed) I'. Hirr.

. (182) D Enclosure



(26 )

Enclosure in No. 58.
Mr. BoaTE to the Szererary to the Post OrFicE.

Atlantic Royal Mail Steam Navigation Company, Limited,
ST, 10, Cannon Street, E.C., Lor}don, 9th July 1860.

T uave the honour to acknowledge the receipt of your letter dated this day, and which was only
delivered here at 20 minutes to 5 o’clock, informing me that the next .malls for America, and \‘)Vhlch
were fixed to be sent by the “ Conuaught” to-morrew (Tuesday), will be sent by another ship on
Friday next, the 13th instant. This announcement comes upon me with extreme surprise.

By your letter of the 1st June, addressed to this Company, the 10th July (to-morrow) was fixed for
the ‘departure of the sieamer from Galway with Her Majesty’s mails to America. By your letter
of the 22d ultimo you notify to the Company that his Grace the Postmaster General accepted the
¢ Connaught” as a mail steamer, and she is officially advertised in the Post Office list as the steamer
“to leave Galway to-morrow with the mails.” )

The Company accordingly made all necessary arrangements for the ¢ Connaught” conveying the
mails ol the 10th, and she is fully equipped and ready to do so. i

The Company will be deeply aggrieved at alterations heing made by the Post Office in these arrange-
ments without any communication whatever with the Company.

The withdrawal of the mails at a few hours notice and the placing them on board another ship will
injure the Company in the estimation of the public, and may and will prejudicially affect the interests
of the Company.

Under these circumstances I can only submit this letter as a respectful but earnest protest against
this step, and to notify to his Grace the Postmaster General that the ¢ Connaught” will be ready
to-morrow at Galway to receive Her Majesty’s mails on board, in pursuance of the arrangement made
with the Post Oftice Department and in fulfilment of the contract entered into with the Company.

I would remark that the agreement to which you refer is, as you would see, a conditional one only,
and it must be obvious that any agreement by any other party will not relieve the Company of its
obligations to the Government, or ¢ice rersd.

T have, &c.
(Signed) A. Boare, Secretary.

The Secretary, General Post Oflice.

The PostmasTEr GeNeralL to the Lorps CoanirssioNErs of the TREASURY.

My Lords, General Post Office, 11th July 1860.

Ox the 11th April Jast a letter was addressed from this Department to the Treasury,
enclosing an application from the Atlantic Royal Mail Steam Navigation Company for
permission to send the mails of that month from Galway to St. John’s, Newfoundland, by
a steamer called the ““ Brazil,” sailing under the Portuguese flag, and your Lordships
stated, in reply, that you would not object to that proposal, provided the vessel was in
all respects suited for the purpose.

The Board of Trade was accordingly requested to cause the ¢ Brazil” to be surveyed,
and the surveyors having veported that she could pass the usual survey for summer
service, and that her average speed from log was nine knots per hour, the Earl of Elgin
permitted her to be employed in the conveyance of the mail.

His Lordship at the same time directed that copies of the correspondence that had
tuken place on the subject should be forwarded to the Colonial Office, with a request
that they might be transmitted to the Oilicer administering the Government of New-
toundland.

I have now the honour to lay before your Lordships the copy of a letter just received
from the Colonial Office covering the copy of a despatch from the Governor of New-
foundland, by which it appears that the * Brazil” was ten days and a half in making the
passage from Galway to St. John’s, and that she was eight days in reaching St. John’s on
the return voyage from New York. °

The G(ivernolr then refers to the question whether the monthly service between Gal-
way and‘ St. JO‘I.I} s 1s to be continued after the new service between Galway and the
Lm?ed btut'es, vid Newfoundland, comes mto operation; and he states that he was under
the impression that it would then cease.
~ On this point, thercfore, I request to be furnished with your Lordships’ further instruc-
tions. At present a mail continues to be forwarded from Galway to St. John’s every

fourth Saturday, in accordance with the authorit i TN ’
y conveyed in Mr. Stephenson’s letter of
the £29th December last. ’ g

. I have, &c.
The Lords Commissioners of the Treasury. (Signed) e AI(:GYLL.
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Enclosure in No. 59.

Mr. Evvior to My, F. Hirr.

Sir, Downing Street, 6th July 1360.
Wirn reference to your letter of the 2:3d April respecting the employment by the Atlantic Mail
Steam Navigation Company of a steamer called the ¢ Brazil,” sailing under the Portuguese flag, for the
conveyance of the mails to Newfoundland, I am directed by the Duke of Newcastle to transmit for the
information of the Postmaster General the enclosed copy of a despatch from the Governor of
Newfoundland on the subject.

) I am, &e.
F. Hill, Esq, (Signed) T. I, Evvror,
Sub-enclosure in Enclosure in No. 59.
Sir A Baxyeryax fo the Dike o NEWCASTLE.
My Lord Duke, Government House, Newfoundland, 6th June 1260

I Have the honour to acknowledge the receipt of youwr Grace’s letter of the 5th May (No.¢8) relative
to the employment by the Atlantic Royal Mail Steam Navigation Company (for carrying the mails
from Galway to Newfoundland) of the steamer ¢ Brazil,” and also enclosures from the Postmaster
Gereral, &o. on the subject.

2. I beg to acquaint your Grace that the ““Brazil” made her pas<age frem Galway to St. John's in
104 days. =he proceeded to New York and retarned to St. Johw's, making her pessage from the
former place i eight days, the distauce being 1,060 milex.  She had a very heavy cargo of Indian
corn and flour from New York, drawing 24 feet water.  The Bishop of Newfoundland, who was
passcnger, and also the Roman Catholie Bishop, informed me that the ship was a sery slow one, bat
they had Juckily no head winds.  She had, they said, 200 or 300 steerage passenpeis, who they staied
to have been most miserably accommodated.

3. I obeerve in the correspendence with the Post Oftice the following paragraph “In the conveyance
“ of this month's mail from Galway to Saint John's, Newfoundland, under the contract between that
¢ Company and the Government of Newfoundland.”

4. I take the liberty of stating to your Grace that the contract which was entered into with the
Galway Company, and sanctioned by Her Majesty's Government, terminated on the 31st of Decemler
last, a new contract having heen entered into by the Company with the British Government, which
contract was to commence on the Ist of this month, the service to be performed by vessels of a very
supericr class.  This contract, I understeod 1 one of yvour Grace’s despaichies, wos to be sulinitted o
the consideration of a Committce ot the House of Commons, the British Government having nerecd to
pay a large subsidy to the Company, who were to perform the service fortnightly, callirg at St John's
on the outward and homeward passages.

5. 1 understood also that on the representation of the solicitors of the Company, Messi=. Vallunce,
Her Majestv's Government had agreed, in order to prevent the stoppage of comrmeunication, to allow
the monthly service to be continued by the Company until their new ships were rveady.

6. 1 shall feel obliged by your Grace informing me whether I am correct in what I have stated, and
when the new centract with the Galway Company is to commence, as I apprehend the subsidy which
has hitherto been paid, in terms of the /lust contract by the Imperial and Newtoundland Governments,
will cease when the scw contract commences.

7. The House of Assembly of Newfoundland resolved to continue the subsidy, provided it was
sanctioned by the Imperial Government, who bore a proportion of the payment to the Galway Company
in terms of the provisions of the contract which expired at the termination of last vear.

I have, &o.
His Grace the Duke of Newcastle, (Rigned) A. Baxyeraav, Governor.

No. 60.
Mr. SmitH to the SEcrRETARY to the PosT OrricE.

Sir, 12th July 1860.
Tur screw steamer “Prince Albert,” of London, 1,463 tons register, Captain Nicholas
Prowse, being the ship appointed to sail with Her Majesty’s malis of 20th instant from
Galway for St. John's, Newfoundland, and her certificate of exemption having expired s
I have the honour to request you will cause a new certificate to be issued exempting
that ship from the operation of the Passenger Act from and after the 20th instant, under
the bond given by this Company dated the 22d June 1859.
. I bave, &e.
The Secretary, General Post Office. (Signed) S. SarTm.

D 2 ~No. 61,
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No. 61.

(787 L.) Mr. I, HiLr to My, Boate. ‘

Sir, General Post Office, 13th July 1869. .
Wirn reference to your letter of the 2d instant, stating that the steamer * Pacific
would be ready for a trial trip at Southampton on the following Saturday, I am directed
by the Postmaster General to acquaint you that, at .hlS Grace’s'r‘equest, the Lords Com-
missioners of the Admiralty have caused a survey of the ¢ Pacific” to be made by their
officers, and that that vessel is found to be in many respects ineflicient tor the perforn;ance
of the service for which she has been tendered by the Atlantic Royal Mail Steam
Navigation Company, and the Postmaster General cannot, thercfore, accept the ¢“Pacific”

as a mail packet. - _

In offering any other vessel for survey, you are requested to remind the Directors that
the Admiralty require a week’s notice to be given to that Board before the survey is
appoiuted to take place.

Iam, &ec.
A. Boate, Iisq., (Signed) I. Hirr.

Atlantic Royal Mail Steam Navigation Company.

No. G2.
(791 L.) Mr. . Hivn to Mr. Werr,

Sir, General Post Office, 14th July 1860,
IN compliance with the request made 1o your letter of the 12th instant, I am directed
by the Postmaster General to transmit to you a certificate exempting the steam ship
“Prince Albert™ (which is about to carry the mails from Galway to Newfoundland)
from the operations of the Passenger Act.
I amn, &c.
A. M. Weir, Exq., (Signed) F. Hivr.
Atlantic Royal Mail Steam Navigation Company.

No. 63,
(7380 L.) Mr. Tiorey to Mr. BoaTE.

Sir, General Post Oftice, 16th July 1860.

SomE inconvenience having on one or two recent occasions been caused .by vessels
proposed to be employed in the conveyauce of Her Majesty’s mails under contracts being
tendered for survey within a very short period of the time at which it was desired to
despatch them from this country, I am directed by the Postmaster General to request
that you will inform the Directors of the Atlantic Royal Mail Steam Navigation Company
that it is absolutely necessary that in future not less than a week's notice should be
given to this Department when any packet belonging to the Company is required to be
surveyed.

Itis important also, with a view of saving unnecessary expense, that on the day fixed
for the survey the vessel should be in all respects ready for the purpose.

Iam, &ec.
A. Boate, Esq. (Signed) J. TrLLEY,

No. 64.
Mr. Boare to Mr. F. HiLr.

' Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 17th July 1860.
RrrerrinG to the interview had with you this day by the General Manager of the
Company, at which you stated as the only condition on which you could advise the
Postmaster General to sanction the mails for Newfoundland of the 21st beino conveyed
by the steamer leaving Galway for America on the 24t), instant, that the Compt?any Shé)'):]ld

forfeit 1,0007., being the amount of the subsidy to which th i
: . ) suby ey would be entitled under
their contract with the Newfoundland Government 5 d e

The
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The Directors respectfully submit that this is a severe condition to impose for sub-
stituting Tuesday, the 24th, as the day of departure of the Newfoundland mails from
Galway, instead of Saturday, the 21st instant. :

Under the circumstances, however, the Directors have no option, but to accede to the
conditions of the Post Office Department.

.Neverthe]ess, they are induced to hope that, on consideration of the circumstance,
his Grace the Postmaster General will not insist upon (as an equivalent for this temporary
arrangement) the loss to the Company, for the ensuing voyage, of the subsidy accorded
to them under the separate contract with the Colonial Government of Newfoundland.

I have, &c.

I. Hill, Esq., General Post Office. (Signed) A. BoatE, Secretary.
No. 65.
(787 L.) Mr. I, Hire to Mr. BoaTr.
Sir, General Post Office, 18th July 1860.

I an directed by the Postmaster General to remind youn, with reference to my letter
of the 13th mstant, that the Atlantic Royal 3ail Steain Navigation Company have not
yet furnished this Department with the name ot the vessel whieh they propose for the
conveyance of the mails for America to be despatched from Galway under their con-
tract on the 2Lth instant.

I have on more than one occasion informed you that the Lords Commissioners of the
Admiralty require at least a week’s notice to be given before the survey of any vessel is
appointed to take place, and, by delaying to furnish the name of a vessel to be des-
patched with the next mails, there is some reason to fear that, even if the name of the
vessel be submitted to-lay, (only six days betore the date of her departure), there will
not be suflicient tinme for the necessary survey to be made.

His Grace desires me to request, therctore, that vou will at once furnish him with the
name of the vessel proposed to be despatched on the 24th instant, stating where she is
lying, and the earliest period at which she will be ready, i all vespects, to be surveyed.

I am, &c.
A. Boate, Lisq., (Signed) F. Hice.
Atlantic Royal Mail Steam Navigation Company.

No. 66.

(47,632.) Mr. F. Hitn to Mr. Boare.

Sir, General Post Office, 18th July 1360.

I am directed by the Postmaster General to inform you, with reference to your letter
of yesterday’s date, that as the Directors of the Atlantic Royal Mail Steam Navigation
Company agree to waive all claim for payment of the subsidy for that particular voyage,
his Grace will not insist upon a vessel being despatched from Galway with the Mails for
Newfoundland on the 21st nstant.

I ain, however, to state that permission for the Company to send no packet on the
21st instant is only given on the distinct understanding that the despatch of a packet
from Galway to the United States, vid Newfoundland, takes place on 24th instant, in due
course, and that if that packet be not despatched, the Company shall, within seven days
from the 24th instant, send to Newfoundlund the packet which should properly leave

Galway ou the 21st mstant.
I am, &c.

A. Boate, Esq., Signed) I. Hirr.
Atlantic Royal Mail Steam Navigation Company.

No. 67.
Mr. BoatE to the PostmasTER GENERAL.

Atlantic Royal Mail Steam Navigation Company, Limited,
10, Cannon Street, I.C., London, 19th July 1860.
Tue Secretary to the Atlantic Company has the honour to transmit for the perusal of
his Grace the Postmaster General, the accompanying letter which the deputation trom
the Company intended to have placed in his Grace’s hands this morning-

D3 Enclosure
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“nclosure in No. 67.
Mr, BoaTe to the SecrRETARY to the PosT OrFrice.

Atlantic Royal 3ail Steam Navigation Company, Limited,
Sir, 10, Cannon S.treet, E.C, Lpnd_on, l?th July 1860,

I a31 desired by the Directors of the Atlantic Royal Mail Steam Navigation Company to offer you
the steam ship « Prince Albert” for the conveyance of the mails on the 2{th instant, between Galway
and New York.  This ship ix of the tonnage and horse power required by the contract. )

T am also desired to observe that this vessel is not put forward as a permanent ship for the service,
but it is proposed to send her on this voyage, in consequence of the Company’s new ships not being
ready. . . )

The «Prince Albert” has been accepted by the Colonial Government of Newfoundland, and is now
sailing under contract for the conveyance of the mails. Her Jast voyage from St. John's to Galway
was performed in five days and 20 hours, and she has on several occasions made the run within six
days. It was this ship that in 1858 and 1259 delivered the Queen’s speech at Washington in six days
via St. John's, and the President’s message in London within the same time. She is at the present
moment in excellent order, having recently been in dock, and within the last six months the Directors
have expended upon her nearly 30,0007

The Directors, therefore, confidently offer this ship to his €irace the Postmaster General. She
now lies at Galway, fully equipped, and quite ready for the inspection of the officer conducting the
Packet Service. _

The Directors heg to observe that they would have been prepared to give a longer notice to his Grace,
had they not confidently calculated that the paddle wheel steam ship © Pacific ” would have been
acceptes for the mails of the 24th. This ship is of the required horse pewer and of creat speed; and
the only objection the Directors apprehend which could be made to her is, that she is of less tonnage
than 1 required Dby the contract: but they had hoped as <he was only olleved as a temporary ship for
the summer service, that she would hive been received.

The Directors heg to obzerve that they have spared no expense to have this ship equipped and fitted,
and made suitable {or the scrvice.

On the 1st of April last they received a letter from the Admiralty, informing them that the super-
intendence of packet ships had been fransforred from the Admiraliv to the Post Office Department ;
and on 51st May they received a letter rom the mocvolavy of the Post Ofiive, adsising them that the
steam ship “ Connaught ™ would be suiveved by thie Roard of Trade.

The Directors also forwarded a letter to the Admiralty on the 18th June, in which they desired to
learn whether there would be any other surveys, veports, or ceriiiicates required by that Department ;
and on the 23d Juve they veceived a veply through the Pest Offivs, stating that no other survey would
be required, except the inspection to bo made at Galway hy “the ofticer conducting the Packet
serviee,”

In accordance, therefore, with these insiructions they caused the “ Pacific” to be surveved by the
officers of the Board of Trade while in Grimehy dry dock, where she was receiving new boilers, and
being otherwise put in efficient condition.  The Board of Trade, after examining this <hip, granted a
certificate of the same charactor and class as that granted to the ““Connaught,” the first ship that
they surveyed belonging to this Campany for the Mail Pucket Service.

The “ Pactfic © was then sent to Southampton for trial trip, and on the 2d instant the Directors
infermed the Sceretary of the Most Oilice that the  Pacific” would be ready for trial on Baturday the
Tth: on the 4th they received aletter from the Post Office, in which they were informed that the
“Pacific” would be surveyed at Southampton on Saturday. )

The General Janager procecded to Southampton to atfend the trial trip, as advized on the 2d, and
on his arrival there he was infivwed that the Admiralty officers would not recognize the survey already
made by the Board of Trade, but that the “Pacific” would have to be redocked and stripped for
mspection.

The trial trip, however, took place and was highly satisfactory. The chip was sent to Galway, where
she now lics, ready to be inspected by “the officer conducting the Packet Service.” )

From the preceding correspondence the Directors were lead 1o believe that the Board of Trade
survey and the inspection at Galway would be the only surveys that would be required by the
Government, )

Had the Directors been infurmed that the letter addressed to them by the Admiralty on the Ist of
April was cancelled, and that the superintendence and management had been transferred back from
the Board of Trade to the Admiraity, they would have notified the Admiralty when the vessel was in
dry dock, and would have heen glad to make any alterations or improvements that the Admiralty might
have suggested.

. Pn_der”the circumstances the‘DirectuI:\ hope that his Grace will appoint the “ Prince Albert” or
Pacific” to take the mails on the 2th instant.

) , { I have, &e.
The Secretary, General Post Office. (Signed) A. Boartg, Secretary.

No. 68.
Mr. Boatz to the SECRETARY to the Post OrricE.

. Atlantic Royal 1Mail Steam Navigation Company, Limited,
Sir, _ . 10, Cannon Street, E.C., London, 20th July 1860.
REFERRING to the interview which the deputation from this Company had with his
Grace the Postmaster General, we have now to request permission from his Grace to

place
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place the “ Prince Albert” steam ship upon the line, for the performance of the postal
service between Galway and America, as the ship leaving Galway' on Tuesday next, the
24th instant.

The Directors have detailed to his Grace the special grounds which have necessitated
this application, the principal being the delay which has arisen in the completion of the
Company’s ships by the builders. Under the special circamstances therein mentioned,
and being cenfident from the past satisfactory voyages of the ¢ Prince Albert ” that,
except upon the technical point of her being a screw steamer and not a paddle steamer,
as provided in the contract, she is in every other respect within the terms of the contract
and fully capable of performing the service required.

Although this vessel has not been surveyed by the Admiralty, she has a Board of
Trade certificate, and in all respects is turnished with such official approval as the former
vessels have been submitted to.

The Company are willing under the circumstances to allow a deduction, if his Grace
should require it, ot a fine of 500/, being the penalty mentioned in the contract for the
first twelve hours delay.

'The Directors submit this vessel under the terms of the contract upon the under-
standing that the acceptance of the vessel is not to prejudice the right of the Government
to claim the penalties provided by the contract for non-delivery of' the mails within the
time specified.

I have, &ec.

The Secretary, General Post Office. (Signed) A. Boare, Secretary.
No. 69.
(48,222. Mr. F. HiLr to Mr. Boare.
Sir, General Post Office, 20th July 1860.

Tue Postmaster General having had before him your letter of this day’s date,
requesting, on behalf of the Atlantic Royal Mail Steam Navigation Company, that they
may be permitted to employ the steamer ¢ Prince Albert” for the conveyance fiom
Galway of the American mails of the 24th instant, notwithstanding that vessel has not
undergone any survey beyond that ordinarily made by the Board ot "I'rade, and further
stating that it" this request be complied with the Coiwpany will consent to an abatement
of 500 from the amount of the subsidy for that particular voyage, by way of fine, I am
directed to inform you that, under the circumstances represented, his Grace will, as a
special case and without prejudice to the future obligations of the Company in respect
to a strict compliance with all the stipulations of the contract, consent to the request
made, and will give orders that the mails may be forwarded by the *“ Prince Albert.”

It is to be clearly understood that the fine of 500L will be enforced, and that in
addition the Atlantic Royal Mail Steam Navigation Company are to be liable to all the
penalties provided under the contract for excess of time or other irregullarities.

am, &c.

A. Boate, Esq. (Signed) I, Hiw,
No. 70.
Mr. Haminron to the PostMASTER (GENERAL.
My Lord Duke, Treasary Chambers, 24th July 1860.

I am desired by the Lords Commissioners of Her Majesty’s Treasury to transmit, for
your Grace’s information, with reference to your letter of the 30th ultimo, the enclosed
copy of a letter from the Admiralty, dated the 13th instant, and 1 am to state that my
Lords approve of the arrangement therein recommended by which the services of the
Admiralty surveyors will continue to be afforded in inspecting the contract mail packets
as recommended by the Select Committee of the House of Commons,

I have, &e.
The Postmaster General. (Sigued) G. A. Hamiuton.

D 4 Fnclosure
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Enclosure in No. 70.

Mr. PexvELL to the SucrETARY to the TREASURY.
Sir, Admiralty, 13th July 1860.
Witk reference to your letter of the 10th instant stating that the Lords Commissioners of Her
Majesty's Treasury consider that it would be better that the contract mfill packets should be surveyed
by officers attached to this Department, I am commanded by my Lords Commissioners of the Admiralty
to acquaint you that the Controller of the Navy has already received instructions to cause the contract
packets to be surveyed on application being made to that eﬁecthy the\ Postmaster General.
am, &c.
To the Secretary of Her Majesty’s Treasury. (Signed) C. H. PexxELL, pro Secretary.

No. 71.
Mr. Boarre to the SEcreTary to the Post OrFick.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, 18.C., London, 25th July 1860.

By desire of the Board of Directors I have the honour to request you will be so good
as to bring under the favourable consideration of his Grace the Postmaster General the
statement contained in iny communication of the 19th instant, respecting the steam ship
¢ Pacific.”

‘The Directors are quite ignorant of the grounds upon which the ¢ Pacific” has been
rejected as a temporary ship, as stated in your communication of the 13th instant, her
trial trip having been most satisfactory, and her power being equal to the terms of the
contract.

This vessel is in all respects a well-known fast ship, and a large sum of money has
been recently expended in fitting her with new boilers, in improving her machinery, and
m equipping her in every respect for the postal service.

Under these circumstances the Directors respectfully submit that his Grace may be
pleased to reconsider the question of the temporary employment of this ship, and they
are quite ready to make any further improvements or alterations which may be deemed
necessary by the Admiralty surveyor so as to render her acceptable to the Government.

I have &ec.
The Secretary, General Post Office. (Signed) A. Boartk, Secretary.

No. 72.
Mr. Boare to the SecreTARY to the Post OFrIcE.
Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 25th July 1860.

I nave the honour to acquaint you, for the information of the Postmaster General, that
a report has been received at this office from the Commander of the ¢ Parana” of the
arrival of that ship at New York, on the 9th instant ; an extract of the letter is herewith
transmitted.

His Grace will be pleased to observe that strong head gales were experienced by the
ship during almost the entire passage, and when heavy westerly gales prevail, the fastest
mail ships have been upwards of sixteen days in making the passage to Halifax, Boston,
and New York.

The ¢ Parana” has undoubtedly shown that she is capable of performing the service
within the time specified, and had she been bound to Boston instead of New York, the
passage would, at the same rate of spced, have been performed in 24 hours less than the
time stipulated in the contract.

~The Directors therefore have every confidence in offering this ship for acceptance by
his Grace the Postmaster General to convey the mails to Boston on the 7th of August.

I have, &c.
The Secretary, General Post Office. (Signed) A. BoartE, Secretary.

Enclosure in No. 72.

Exrracr from Lertrg of Captain Witrian HeExay, Commander of the Paddle Steamer ¢ Parana,”
s dated New York, 9th July 1860,
¢ Sir,

“I BEG to inform you that the < Parana’ arrived here this mornin i
/ ] ] g at 10 a.m., making the passage
“ from Galway to this port in 11 days 15 hours. I enclose you abstract of 1o’g, in which yI())u \;airgiil

“ perceive
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“ perceive that in a winter passage we could not have experienced more unfavourable weather ; almost
“ a continued gale of wind right akead the whole way from Galway to St. John’s.
¢ If we had experienced even a few days of moderate summer weather (as might have been expected
“ at this season), I am confident the ¢Parana’ would have done the work 18 or 24 hours under the
“ stipulated time.”
A. M. Weir, Esq., General Manager, (Signed) War. HEexaN.
Atlantic Royal Mail Steam Navigation Company,

No. 73.
(44,110.)
Mr. F. Hirr to Mr. BoaTE.

Sir, General Post Office, London, 26th July 1860.

I am directed by the Postmaster General to acknowledge the receipt of your letter of
the 25th instant, requesting his Grace to reconsider the question of allowing the steamer
“ Pacific” to be temporarily employed in the conveyance of mails between Galway and
the United States under the contract with the Atlantic Royal Mail Steam Navigation
Company, and I am to inform you, in reply, that the report of the Admiralty surveyors
on this vessel showed that, besides being greatly below the tonnage required by the
contract, the ¢ Pacific” is in many important respects in a very defective state and
totally unfit for the mail service.

Under these circumstances, his Grace must again decline to accept this vessel for the
conveyance of the mails.

I am, &c.
A. Boate, Esq., (Signed) I'. Hirr.
Atlantic Royal Mail Steam Navigation Company.
No. 74.
The PostmasTER GENERAL to the T'REASURY.
My Lords, General Post Office, 26th July 1860.

I nave the honour to transmit, for the information of your Lordships, the copy of a
letter * from the Secretary of the Atlantic Royal Mail Steam Navigation Company,
together with a copy of the reply * made to that letter, respecting the inability of the
Company to despatch a steamer to Newfoundland on the 21st instant under their separate
contract with the Colonial Government.

Your Lordships will perceive that the Company have agreed to the coundition upon
which I gave my assent to their proposal to despatch no packet on this occasion, but to
send the mails by their packet for New York of the 2ith instant, such condition being
that they should forfeit the amount of the subsidy for that particular voyage.

I have requested the Duke of Newcastle to inform the Governor of Newfoundland of

this arrangement.
I have, &c.

The Lords Commissioners of the Treasury. (Signed) ARGYLL.
No. 75.
(49,440.) 0-7
Mr. F. Hirr to Mr. BoaTek. )
Sir General Post Office, 26th July 1860.

Havine laid before the Postmaster General your letter of yesterday’s date, I am
directed by his Grace to state, in reply, that the steam ship “ Parana” is due at Galway
on her return from New York fo-morrow, and if she arrives in due course or with very
little delay, there will be ample time for her to be surveyed by the Admiralty surveyors,
and for their report to be received before the period fixed for the next departure from

Galway. .
If the “ Parana” be found in all respects fit for the service, the Postmaster Genera

will sanction her employment for one more voyage. ) o
But I am to state that in the event of the * Parana’ not arriving 1in time to unde{*go
the proper official survey required by the contract, and of no other efficient vessel being

* See Letters Nos. 64 and 66, .
(132.) E provided
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provided, surveyed, and accepted before the day for the next despatch, the Postmaster
General will require that particular voyage to be omitted, in which case the subsidy for

it will of course be forfeited.

I am, &c.
A. Boate, Esq. (Signed) F. Hirr.
No. 76.
Mr. Laing, M.P., to the PostmasTER GENERAL.
My Lord Duke, Treasury Chambers, 27th July 1860.

I mave laid before the Lords Commissioners of Her Majesty’s Treasury your Grace’s
report of the 11th instant, and its enclosure, and I am desired by my Lords to state
reply, that in consequence of the provisional state of the Galway contract, they have
delayed answering your Grace’s previous letter of the 11th April last, respecting the
Newfoundland mail service, which must continue necessarily on a provisional footing,
until it be finally ascertained whether the Galway service is to become regularly
established.

The estimate for this service being still delayed, owing to the state of public business,
my Lords can only say that it appears to them that in the meantime mails for Newfound-
land may be sent by steamers which may be sailing with mails from Galway to call at
St. John’s 3 but it must be distinctly understood that this is only done provisionally and
without prejudice to future arrangements, as it appears to their Lordships that if the
Galway line be established, the question of sending mails by it, or by an independent
monthly line, to Newfoundland, must depend on the willingness of the Colony to continue
their subsidy.

Having obtained, as the result of pressing applications, an inferior monthly service at
a subsidy, to be paid by the Colony, of 8,5001. a year, it seems to their Lordships certain
that Newfoundland would gladly continue this subsidy for a very superior postal service,
but if there should be any unwillingness to do so, the conveyance of Newfoundland mails
by this route must be discontinued, as it would be altogether unreasonable that New-
foundland should entirely escape, at the expense of the mother country, the payment
which she bad voluntarily undertaken for no other reason than because a superior is
substituted for an inferior means of communication.

I have, &c.
The Postmaster General, (Signed) S. Laine.
&ec. &ec. &c.

No. 77.
Mr. BoATE to the SecreTARY to the PosT OFFICE.

Atlantic Royal IMail Steam Navigation Company, Limited,
Str, London, 30th July 1860.
I uave the honour to acquaint you, for the information of his Grace the Postmaster
General, that the “ Parana,” having arrived at Galway on Saturday last, the agent to the
Company reports that she is ready to proceed to sea again at a moment’s notice.

I have, &c.
The Secretary, (zeneral Post Office. (Signed) A. BoaTE, Secretary.
No. 78.
(848 L.) Mr. F. Hirt to Mr. BoaTe.
Sir, General Post Office, 30th July 1860.

Wirs reference to your letter of this day’s date, stating that the ¢ Parana” is reported
by the Atlantic Royal Mail Steam Navigation Company’s agent at Galway to be ready
to proceed to sea again at a moment’s notice, I request you will inform me whether the
Postmaster General is to understand that the ¢ Parana” is ready to be surveyed at any
time the Admiralty may appoint.

I am, &c.
A. Boate, Esq., 10, Cannon Street, E.C. ~ (Signed) F. HiLL.

No. 79.
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No. 79.

Mr. BoaTE to the SEcrETARY to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 30th July 1860.

In reply to your communication of this day’s date, Thave the honour to acquaint you
that the “ Parana” is quite ready to be surveyed, and instructions have been given to
the officer commanding and others to afford every facility to the officers of Her Majesty’s
Government to be employed on that duty.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boare,

No. 80.
Mr. WEIR to the SECrRETARY to the Post OrFicE.

Sir, 2d August 1860.
THe steamer *“ Parana,” of London, 2,780 tons register, Captain Heenan, being the
. ship appointed to sail with Her Majesty’s mails of 7th instant from Gulway to Boston, I
have the honour to request that you will cause a certificate to be issued exempting that
ship from the operation of the Passenger Act, from and after the 7th instant, under the
bond given by this Company, dated 22d June 1859,

I have, &c.
The Secretary, General Post Office. (Signed) A. M., Weiz,
No. 81.
(868 L.) Mr. F. HiLr to Mr. BoaTtE.
Sir, General Post Office, 4th August 1860.

ApveRrTING to my letter of the 2Ist June, I am directed by the Postmaster General
to request that you will state to the Directors of the Atlantic Royal Mail Steam Navi-
gation Company that his Grace, having had before him the reports of the agents of this
Department at Boston and New York respectively, has fixed twelve o’clock (noon) as the
usual hour of sailing from each of those ports of the Company’s contract packets ; but
subject to the discretion of the Admiralty agent to name an carlier or a later hour when
the tide will not permit of the packet sailing at noon.

I am, &ec.

A. Boate, Esq. (Signed) I. HiwL.

No. 82.
Mr. Boate to the SEcrETARY to the Post OrFrice.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 4th August 1860.

I mavE the honour to request you will be so good as to furnish the Company with the
letter of exemption for the steam ship ¢ Parana,” which it is requisite should be forwarded
to Galway this day.

If the certificate cannot be given to day, it will be too late to send it on Monday, as
the emigration officer has to survey the ship on that day; this, however, may be remedied
if you will favour the Company by sending a telegram to Galway on Monday morning

I have, &c.
The Secretary General Post Office. (Signed) A. BoATE, Secretary

No. 83.
(51,477.) .
Mz, TiLiey to Mr. BoaTe.
Sir, General Post Office, 6th August 1860.
I am directed by the Postmaster General to inform you that, having received the
report of the Admiralty officer appornted to survey the steam ship ¢ Parana’ as to her
(132.) 2 fitness
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fitness to be employed under the contract with the Atlantic Royal Mail Steam Naviga-
tion Company for the conveyance of the mails between Galway and Boston, his Grace

is pleased to approve of the employment of the « Parana” for this Uo%af'ne). e

A. Boate, Esq., (Signed) J. TILLEY.
Atlantic Royal Mail Steam Navigation Company.

No. 84.
(51,477.)
Mr. TiLLEY to Mr. BoaTe.
Sir, General Post Office, 6th August 1860.

In reply to your letter of the 2d instant, I beg to enclose a certificate signed by the
Postmaster General, exempting the steam ship ¢ Parana,” which is about to be employed
in conveying the mails of the 7th instant from Galway to the United States, from the
operation of the Passengers Act.

A message has been forwarded by telegraph to the postmaster of Galway, informing
him that such certificate has been granted, and desiring him to acquaint the emigration
officer of the fact.

I am, &c.
A. Boate, Esq., (Signed) J. TiLLEY.
Atlantic Royal Mail Steam Navigation Company.

No. 85.
Mr. BoaTE to the SEcrRETARY to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,’
Sir, 10, Canuon Street, E.C., Loundon, 7th August 1860.

I mave the honour to report, for the information of his Grace the Postmaster General,
that the steam ship ¢ Connaunght” having met with an accident to her machinery on the
ontward voyage to Boston, the Directors have been informed that the necessary repairs
cannot be effected so as to enable her to sail before the 7th instant (this day), instead of
the 3lst ultimo, as originally appointed.

In reporting this accident, and consequent delay to the service, I am instructed to
submit that his Grace may be pleased to consider the propriety of effecting a change in
the dates of the departure of the ships of the Galway line, so that the departures from
Galway and from New York and Boston may be on the same dates, under which arrange-
ment the Company would always have a second ship in each port on the day of sailing,
provided the voyage should not exceed fourteen days, and in the event of any accident
occurring to one ship on the outward or homeward voyage, another vessel would be on
the spot ready to take her place.

Should his Grace the Postmaster General be pleased to entertain this suggestion, the
Directors beg leave to submit that the change may be effected by altering the day of
departure of the * Connaught” from the 21st to the 28th instant, and they respecttully
recommend the adoption of the arrangement, as being calculated to secure greater
regularity in the service, and to obviate delays which may occur, by casualties or accidents
to the ships at sea.

I have, &c.
The Secretary, General Post Office. (Signed) A. BoaTE.

No. 86.
(52,602.)
Mr. F. HiLL to Mr. BoaTk.

Sir, General Post Office, Sth August 1860.
REFERRING to your letter of yesterday’s date, I have to request that, before T submit
that letter to the Postmaster General, you will furnish me with a time-table for the next
three months, showing the days upon which the Directors of the Atlantic Royal Mail
Steam Navigation Company propose that their packets should leave Galway, the port
(Boston or New York) to which each packet should proceed, the stay to be made by the

packet
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packet at the port, and the days upon which the packets should leave the port on the
return voyage to Galway.

It is very desirable that the Directors should consider the question very fully, because
in the event of the Postmaster General consenting to their proposal to change the days of
sailing already announced, his Grace will, certainly, be very reluctant to entertain any
application at a future time for a further alteration.

I am, &c.
A. Boate, Esq., (Signed) F. Hirr.
Atlantic Royal Mail Steam Navigation Company.

No. 87.
Mr. BoaTE to Mr. F. Hiv1.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, London, 9th August 1860.

I uave the honour to acknowledge the receipt of your communication of the 8th instant,
and am instructed by the Directors to state that they have maturely considered the
question of altering the days of sailing as suggested and recommended to his Grace the
Postmaster General in my letter of the 7th mstant.

The time-table requested is herewith transmitted.

I have, &c.
F. Hill, Esq. (Signed) A. BoaTE.

Enclosure in No. 87.
Arrvanxtic Rovan Marn Stean Navicarioxn Codpany’s STRAMERS.
Proposed Sailings from Galway to Boston and New York for Three Month-.

! ! !

| . Ship Iying at New York |

Dates of sailing from i For New York i or Doston. !
Galway. i Boston. o !

Days. Hours.

Irom New York and

Boston

for Galway.

August 28 } New York | 16 Y September 2.5
September 11 - i Boston 16 ‘ 3 “ October 9
" 25 ' New York - ‘ 16 Qo - 25
October 9 - " Boston : 16 N ¢+ November 6
5 25 t New York ~ 16 22 | » 20
November 6 \ Boston - 14 12 December |
s 20 New York - 1 15 — " 18
! ! ! C 186l
December ¢ - | Boston - l 14 ! 12 January 1.
| \ |
No. 88.

(921 L.)
Mr. F. HiLL to Mr. BoaTe.

Sir, General Post Office, 14th August 1860.
Witn reference to your letters of the 7th and 9th instant, I am directed by the Post-
master General to state to you, for the information of the Directors of the Atlantic Royal
Mail Steam Navigation Company, that, under the circumstances represented, his Grace
has been pleased to accede to their application to postpone from the 21st to the 28th
instant the despatch of the next packet from Galway for America, and that he has sanctioned
the adoption of the time-table for this service for the remainder of the present year, which
you transmitted to this office.
I am, &ec.
A. Boate, Esq. (Signed) F. Hirv.
Atlantic Royal Mail Steam Navigiion Company.

E 3 No. 89.
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No. 89.

(54,429.) Mr. F. Hiry to Mr. Boate.
Sir, General Post Office, 15th August 1860.

T navE to call your attention to the circumstance that the proper form of “ Abstract of
Journal,” for the voyage to and from Newfoundland of the “Golden Fleece,”* has not
yet reached this office, and I request that it may be obtained and sent to me.

I am, &c.

A. Boate, Esq. (Signed) F. Hrv.

No. 90.
Myr. BoaTk 1o the SEcRETARY to the PosT OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 21st August 1860.

I am instructed to offer for the postal service on the 28th instant the steam ship ¢ Prince
Albert.”

Information has this morning reached the Directors that this ship has performed the
last voyage from Galway to New York, calling at St. John’s, Newfoundland, in 10 days
and 204 hours, which is 5% hours under the time specified in the contract.

I have also the honour to report that the steam ship «Connaught” has met with an accident
on the homeward voyage, the repair of which may probably not be completed in time
for her to leave the station on the 28th instant. The Directors therefore think it prudent
to offer the “ Prince Albert,” which ship they trust his Grace the Postmaster General
will be pleased, under the circumstances above stated, to accept for the service on the
28th instant.

I have, &c.
The Secretary, General Post Office. (Signed) A. BoaTE, Secretary.

No. 91.

Mr. F. Hirr to Mr. Boartk.

Sir, General Post Office, 22nd August 1860.

WirH reference to my letter of the 16th ultimo, acquainting you that at least a week’s
notice is requisite when any vessel belonging to the Atlantic Royal Mail Steam Naviga-
tion Company is required to be surveyed, I am directed by the Postmaster General to
inform you that, in addition to giving notice a week betore the survey is appointed to
take place, it is necessary that another week should be allowed between the date of the
survey, and the period at which it is proposed that the vessel, if accepted, should be
employed in the conveyance of the mails.

It has been found that this interval is required for the various communications which
have to be made after the survey has taken place, and inconvenience has been experienced
on one or two recent occasions in consequence of less time being given.

The Postmaster General directs me, therefore, to request that when the Atlantic Royal
Mail Steam Navigation Company are about to place a new steam ship on the line contracted
for, information of the circumstance, with full particulars, should be communicated to this
Office not less than a week before the survey is to take place, and not less than a fortnight
before it is proposed that such new steamer shall commence the service. °

I am, &c.
A. Boate, Esq. (Signed) " F. Hi,
No. 92,
(958 L.) Mzr. F. Hirr to Mr, Boark. )
Sir, General Post Office, 23d August 1860.

I mave laid before the Postmaster General your letter of the 21st inst., offering on
behalf of the Atlantic Royal Mail Steam Navigation Company the screw steamer “ Prince

* Arrived at Galway 2d August,
. Albert ”
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Albert” for the conveyance from Galway of the American mails appointed to be
despatched on the 28th instant, and [ am directed to acquaint you, that considering that
permission was granted to the Company last month to employ the “ Prince Albert™ for
one voyage only as a special case, and as the Duke of Argyll was assured that the
Company would not again ask for a similar indulgence, the Postmaster General cannot
consent to the ‘“Prince Albert,” which has not been surveyed by the officers of the
Board of Admiralty, being again employed in this service.

Under these circumstances, unless the ¢ Connaught,” the only vessel which has been
surveyed and accepted for the service, can be despatched with the next mail, this mail
must be forwarded by another route, and the voyage from Galway next Tuesday, with
the corresponding return voyage, must be omitted; a proportionate part of the subsidy
being forfeited.

[ am, &c.
A. Boate, Esq., (Signed) F. Hivw.

Atlantic Royal Mail Steam Navigation Company.

No. 9s.
Mr. Boate to Mr. F. Hir1.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 24th August 1860.

I mave to acknowledge the receipt of your letter of the 23d inst., informing the
Directors of this Company that the * Prince Albert” steam ship cannot be accepted for
the conveyance of Her Majesty’s mails on the 2%th inst., and that his Grace the Post-
master General “was assured that the Company would not again ask for a similar
‘ indulgence.”

The Directors are not aware how this has arisen, but taking into consideration the
performances of the ¢ Prince Albert,” and her character as one of the fastest steamers
afloat, the Directors have received with some astonishment and surprise the views of his
Grace the Postmaster General.

I am desired to bring the matter respectfully under the notice of his Grace in the hope
that on a reconsideration of the circumstances the * Prince Albert” may be accepted as
the ship for the 28th instant.

The communications which were made to the Government by this Board prior to the
granting of the subsidy fully satisfied them that no blame whatever was attributable to
the Company for the delay in the delivery of their new steamers, but on the contrary
that the Board had used every possible exertion to ensure their delivery in time for the
performance of the contract. 'The dates of “the contracts ™ and the details respecting
them were also explained to the Government, showing them the penalties which were to
be incurred by the builders for non-delivery of the ships.

The Government being satisfied therefore that it was a mere question of delay for a
short time, and that every effort had been made by the Company, expressed their
opinion that some indulgence ought to be shown and facilities granted to the Company
under the very peculiar and special circumstances of the case.

I have therefore to request, on behalf of the Board of Directors, a similar consideration
and indulgence at the hands of his Grace the Postmaster General.

The Directors conceive that they bave the strongest ground for making this request.

The three remaining new ships of the Company are not delivered.

One, however, will be delivered in about a fortnight, and another is to be ready in the
month of September.

In the meantime the Directors would ask permission to have the ¢ Prince Albert”
adopted as one of the ships.

The “Prince Albert” has made fifteen successful voyages across the Atlantic.

She has had 30,000/. expended upon her during the last twelve months.

She is of the required horse power, and of greater tonnage than is provided for by the
contract.

She has the approval of Her Majesty’s Surveyor of Packets, who expressed the most
favourable opinion of her on the last survey, a few weeks ago.

She is provided with the Board of Trade certificates.

She has performed the voyage between Galway and St. John’s under six days, and on
the last occasion of carrying Her Majesty’s mails under the lmperial contract, she
accomplished the voyage between Galway and New York in 5§ hours under the time
required by the penal clause of the contract.

E 4 I may
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I may add that the Company propose to make such arrangements as will be satisfactory

to his Grace the Postmaster General in future. . _ .
Trusting that the circumstances above detailed will meet with the favourable considera-

tion of his Grace the Postmaster General.
I have, &c.

F. Hill, Esq., General Post Office. (Signed) A. BoaTe, Secretary.
P.S.—The ¢ Prince Albert” will of course take the Newfoundland mails on her next
voyage.

No. 94.
Mr. WEIR to the SEcrETARY to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 24th August 1860. .
Tug steam ship “ Prince Albert,” of London, 1,163 tons register, Capt. Prowse, being
the ship appointed to sail with Her Mujesty’s mails of 27th instant from Galway for
St. John’s, Newfoundland, and New York, I have the honour to request you will cause a
certificate to be issued, exempting that ship from the operation of the Passenger Act,
from and after the 27th instant, under the bond given by this Company, dated 22d June
1859.
I have, &c.
The Secretary, General Post Office. (Signed) A. M. WEeIg,
General Manager.

(56,451.) No. 95.
Mr. F. Hi. to Mr. Wrrr.
Sir, General Post Office, 24th August 1860.

WirH reference to your letter of this day’s date, requesting to be furnished with a
certificate exempting the steam ship “ Prince Albert” from the provisions of the
Passengers Act, I have to refer you to my letter of yesterday’s date, in which I informed
the Directors of the Atlantic Royal Mail Steam Navigation Company that the Post-
master General could not accept the ¢ Prince Albert” for the conveyance of the next
mails from Galway to America.

I am, &c.
A. M. Weir, Esq. (Signed) F. Hicw.
(56,908.) No. 90.
Mr. . HiLr to Mr. Boare,
Sir, General Post Office, 25th August 1860.

I HAVE to transmit to you the accompanying blank form of ¢ Abstract of Journal for
¢ the Packets between Galway and New York, or Boston,” and to inform you that as no
Admiralty agent was on board the steam ship “ Connaught” on her recent voyage to
and from Boston, the necessary particulars relating to her voyage out and home have not
been furnished to this Oftice. I request therefore that you will be good enough to cause
the enclosed form to be filled up, and returned to me as early as possible.

I am, &c.
' A. Boate, Esq, (Signed) F. HivL.
Atlantic Royal Mail Steam Navigation Company.

(958 L.) No. 97.
Mr. F. Hirr to Mr. Boarte.

Sir, . General Post Office, 25th August 1860.
Havine laid your second letter, of yesterday's date, relative to the employment of the
“Prince Albert” steam ship, before the Postmaster General, T am directed to inform you

that, on certain conditions, and on these only, his Lordship has very reluctantly
consented to grant the Company’s request.

These
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These conditions are,—first, that, as on the previous occasion of the use of this vessel,
a fine of 5007 be paid, in addition to any penalties which may arise for over-time
on the voyage; and, secondly, that the Directors do state in writing that this is the
last time that they will ask for permission to use any vessel which is not strictly within
the terms of the contract, including of course the provision which requires that the
entire designs, plans, and sections of every vessel shall, previous to building, be presented
for approval by the Postmaster General.
~ When the time had been appointed for the present service to commence, no applica-
tion was made by the Directors of the Company to postpone the commencement, although
1t soon became evident that they were not in a position for working the service under
the terms of the contract; but Lord Stanley of Alderley desires that it may be distinctly
understood, that after the departure of the ¢« Prince Albert” on Tuesday next, either
the contract must be fully performed, or the Directors must at once apply for leave to
suspend it, with a statement of the grounds upon which they make such application, as
no further irregularities will be permitted.

On receipt of a letter from you, informing me that the Directors entircly agree in the
conditions I have named, orders will be given to permit the embarkation of the mails on
Tuesday next on board the ¢ Prince Albert.”

I am, &ec.
A. Boate, Esq., (Signed) I'. M.
Atlantic Royal Mail Steam Navigation Company.

No. 98.
Mr. BoaTke to the SEcreTARY to the Post Orrick.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, London, 26th August 1860, Sunday afternoon.

AFTER my interview with Lord Stanley of Alderley yesterday afternoon, I received
your letter (No. 958 L.} at 7 o’clock p.m., but up to this hour have been unable to see
any of the Directors, the Chairman of the Company being out of town.

Being anxious, however, to reply to your commuuication at the carliest possible
moment, I have the honour on behalf of the Company to assent to the condition imposed
as regards the fine of 500L for the employment of the ¢ Prince Albert” on the 2Sth
inst., in addition to any other penalties which may arise from over-time on the voyage,
and from my knowledge of what has passed at the Board, I feclassured that the Directors
will, in the course of the ensuing week be in a position to make a definite arrangement
with the Post Office Department so as to avoid all further discussion.

I may also mention that the new Board of Directors will in all probability be finally
completed on Wednesday next. In the meantime, some of the new Directors have gone
to Hull and to Newcastle, in order to inspect the new ships, and ascertain with certainty
the precise periods on which the builders can confidently assure the Board that they
will be delivered.

I trust that it is understood by the Post Office Department that this difficulty does
not arise from any circumstances over which the Company has any control.

The builders are now incurring heavy penalties for non-delivery of the remaining
vessels.

These circumstances were explained to Her Mujesty’s Government prior to the vote
on the subsidy, and it was felt that the Company was entitled to ask for indulgence as
regards the temporary substitution of other ships, provided the service could be per-
formed to the satisfaction of the Post Office Department. I respectfully trust, therctore,
that his Lordship the Postmaster General will be of opinion that the Company is entitled
to some consideration.

As regards the  Prince Albert,” it is gratifying to learn that she has performed the
postal service fully and efficiently.

I have, &ec.

The Secretary, General Post Office. (Signed) A. BoatE, Secretary.
(958 L.) No. 99.
A Mr. F. Hivn to Mr. Boartk.
SIr, General Post Office, 27th August 1860.

I ave submitted to the Postmaster Geuneral your further letter of the 26th instant,
relative to the employment of the steam ship “ Prince Albert” in the contract mail ser-
(132.) I vice,
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vice, and I am to inform you that his Lordsl?ip, considering your letter as conveying the
acquiescence of the Directors of the Atlantic Royal Mail Steam Navigation Company
in all the conditions under which alone this Department could accept the ¢ Prince
Albert,” (including an assurance that the Directors \yill not again as!( for a similar
indulgence), will permit the mails of to-moirow to be forwarded from (alway by that

vessel.
I am, &c.

A. Boate, Lisq., (Signed) F. Hirr.
Atlantic Royal Mail Company.

No. 100.
Mr. Boare to Mr. F. Hirr.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, 10, Cannon Street, E.C., London, 7th September 1860.

Wirn reference to the third paragraph of your communication of the 25th ultimo,
58 L., as to the suspension of the contract until all four of the Company’s new vessels
were completed, I have the honour to state, for the information of the Postmaster
General, that the Directors, having taken this matter into counsideration, have com-
municated with the Treasury upon the subject, and baving regard to the importance of
not making any absolute suspension of the contract, and considering the requirements of
vour Department with respect to the ships for the service, the Directors resolved to
submit a proposition to the Treasury for making the mail service a monthly service for
a short time, the period not in any case to exceed six months, the fortnightly service to be
resumed so soon as the other two new vessels of the Company are ready.

Mr. Weir, the general manager, and 2r. Vallance, the solicitor to the Company,
attended at the Treasury this morning, and were mformed that this matter had been
brought under your consideration, and will be referred to his Lordship the Postmaster
General.

The Directors trust this view will meet with his Lordship’s approval.

Having regard to the objection you entertained to the ¢ Parana,” the Directors do not
propose to offer her again for the vovage on the 11th instant, but that the monthly
vovage shall date from the @8th August last, s0 as to make the next departure on the
25th September 1nstant.

For this voyage on the 25th Neptember instant, the ¢ Connaught” will be in perfect
order, and for the voyage on the 23d October the ¢ Leinster,” another of the new ships,
will be ready.

The Company propose, therefore, to carry on the monthly service with those two ships
until the other two ships are completed.

I may mention that the ¢ Parana™ made her voyage out to Boston in one day and
three hours under the time stipulated, and she has arrived this morning at Galway on her
return voyage considerably under the time, bringing New York intelligence up to the
31st ultimo.

Still, in deference to the wishes of the Postmaster General, the Company will not press
upon your Department to accept the * Parana” again.

. I am, &c.
F. Hl“, Esq., &c. &c. &c. (S]gned) A. BoaTk.

No. 101.
(1018 L.)
Mr. F. Hizw to Mr. BoarTk,

Sir, General Post Office, 13th September 1860.

Tne Postmaster General has received, through the Colonial Office, the copy of a
Despatch from the Governor of Newfoundland, in which he complains that the steam
ship ¢ Connaught,” which sailed from Boston on the 7th August last, failed to call at
St. John’s on her way to England.

The only explanation on this point that has yet been furnished to this Office is con-
tained in a memoradum addressed to the Postmaster of Galway, and signed by the purser
of the ship, and which simply states that the “ Connaught” arrived off St. John’s at
8 a.m. on the 11th August, and that, owing to the disabled state of the engines and a
dense fog, the ship sailed for Galway at 9.30 p.m. on the 12th, without landing mails.

As,



( 48 )

As, however, the Governor states in his Despatch that, on reference to the shipping
lists, he finds that on the 10th, 11th, 12th, and 18th August, no less than 32 sailing
vessels entered the port from all parts of the world (several of them from the United
States), and also the mail steamer from Halifax, it appears to the Postmaster General
that the explanation given by the purser is by no means satisfactory; and I am to
request, therefore, that you will furnish me, for the information of his Lordship, with full
particulars of the circumstances under which the ¢ Connaught” failed to land the muils
for Newfoundland and to embark the mails for England on the 11th August last.

I am, &c.
A. Boate, Esq., (Signed) F. Hivw.
Atlantic Royal Mail Stcam Navigation Company.
No. 102.
Mr. Arsuranor to the PosTvasTER GENERAL.
My Lord, Treasury Chambers, 13th September 1860.

I an desived by the Lords Commissioners of Her Majesty’s Treasury to transmit, for
your Lordship’s information, the enclosed copies of two letters addres.ed to this Board
on behalf of the Atlantic Royal Mail Steam Navigation Company, and I wn to state that
the contract for the Galway service having now Dbeen affirmed by a vote of’ Parliament,
it ceases to be of a provisional character, and wust be dealt with on the same prineiples
as other existing mail contracts.

The supervision over these contracts is now vested by Act of Parliament in the Post-
master General, and it rests with him, in the first instance, to decide whether the
conditions have been fulfilled, and what temnporary modifications may be properly
admitted. References will continue to be made to this Doard in cases of dgitliculty
involving the existence of the contract, or any serious alteration of its terins, as regards
either the pecuniary liabilities of the public or the amount of service to be pertorined,
and their Lordships will be ready to censider any representations made by parties
questioning the decision of the Postmuster General.

Subject to this gencral control, it would be inexpedient that their Lordships shoul!
interfere with the executive functions of the Po-tmaster General, who is immediately
responsible for the arrangements for giving due effect to postal contracts atier they have
received the sanction of Parliament.  Bbly Lords, therefore, will refrain from expres-ing
any opinion on the applications of the Company until they shall have been considered by
your Lordship, further than to observe that the sume principles will apply (o this as to
other mail contracts ; viz., that while, on the cne hand, undue advantage should not he
taken of contractors who have been prevented by unavoidable circumstances from the
Titeral fulfilment of their engagements as regards time, on the other hend, that an
indefinite or very protracted delay in commeucing the complete service with proper
vessels would not be consistent with the tair spirit ¢f the continet, and would constitute
a ground, not only for fines, but ‘fpr its avoidaince zllt.ogether.

In case, therefore, your Lordship shou.ld be of opinion tbat the pl;opos:;;l now made by
the Company (No. 8 in.l‘sies:srsn Vallance's letter O'f the Gth instant), for a monthly service
for a period not excgeedmg six months—such service, however, to be performed by vessels
coming strictly within the terms of the contract—may properly be accepted, it would
seem desirable, in order to avoid possible difficulties }}elieat'ter, that, as a condition of
acceding to this or any other lemporary arrangement, a distinet clanse should be inserted
avoiding the whole contract, without any claim 1‘0;.'. da‘mf.uges, at the end of such period as
may be fixed, if the Company are then unable to fulfil its conditions strictly according to
their fair intent and meaning. ‘

Also, if a monthly service be permitted, it would seem right, as the Company say that
their second vessel, the ¢ Leinster,” will be ready in 10 days or a fortnight from the 1st
September, that she a{]d the « Connaught” shou]q be employed on that service, the

ayments for which WIH, of course, not exceed half' the amount which woul.! have been
payable for the fortnightly service. .

And further, referring to the letter from this Board to Messrs. Vallance, relative to the
Newfoundland mail service (of which a copy is herewith transmitted), and to their reply
of the 6th instant, it would seem desirab_le thgt your Lordship should take this Oppof-
tunity of coming to a clear understanding with the Company as to the performance of
that service for the Colonial subsidy.

The other points set forth in Messrs. Vallance’s last letter my Lords leave for the
consideration of your Lordship.

F 2 Subject
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Subject to these observations, my Lords suspend their judgment on the whole question
until they receive the report of your Lordship on the communications now referred

to you.
I have, &c.

The Postmaster General, (Signed) G. ArBUTHNOT.
&ec. &ec. &ec.

Enclosure No. 1 in No. 102.
Mr. Havinrox to Messrs, VALLANCE,

Gentlemen, Treasury Chambers, 29th August 1860.

I sy commanded by the Lords Commissioners of Her Majesty’s Treasury to acquaint you that their
Lordships have deferred replying to your letter of the 11th ultimo, in reference to the postal contract
with Newfoundland, owing to the uncertain state of the contract for the service between Galway and
Ameriea.

The estimates for that service having now been voted by Parliament, it will be desirable to come to
some clear understanding as to the service between Galway and Newfoundland.

Your letter of the 11th ultimo, and the Order in Council of the Culony of Newfoundland therein
veferred to, appear to contemplate the continuance of a montbly service on terms of the existing con-
tract, entirely independent of the fortnightly service between Galway and America, under the contract
which has just been sanctioned by Parliament.

My Lords would be glad to know whether this is the present intention of vour Company, more
especially as the arrangements with Canada, referred to in your former letter, have not taken effect, or
whether what vou propose is =ome arrangement hy which the mails for Newfoundland may be conveyed
by the main line of Transatlantic steamers.

As the Company are bound by the terms of the contract to call at or off St. John's, Newfoundland,
for the purpose of delivering telegraphic messages, it is understood by the Post Office that they are
bound to carry mails also to and from St. John's, without extra charge, unless it can be clearly shown
that this is contrary to the fair meaming of the contract, and to the understanding of the parties at the
time.

Without prejudice to the question of construction for the present, my Lords would observe that it
does not secem reasonable that the Colony of Newfoundland should cease to contribute the sum of
8,5000 a year, which they have been ready to pay for an inferior service, in the event of a superior one
beig substituted, and therefore theyv would be prepared to make the continuance of this Colonial
subsidy to the Company a condition of performing the mail service to and from St. John’s, whether by
an independent line or by the main line; but looking at the large amount of subsidy already payable
by the Imperial Government to the Company, my Lords would not think it reasonable to contribute an
additional 4,500/ & year from linperial funds, in aid of a service which, under the probable construction
of the contract, they could require to be done, without extra payment, by the steamers to whose support
they are already contributing 78,0004 a year,

It this arrangement were carried out, the Company would be in the receipt of 78,000/, a year from
the Imperial Government, and 8,500/ a yvear from the Newtfoundland Company, for which they would
take mails as well as telegrams to and from St, John'’s by their regular steamers, but be relieved from
the necessity of running an independent monthly line ; or, on the other hand, if they preferred it, they
might run such independent line for Newfoundland mails, and call for telegrams only with their main
line.

My Lords would be glad to know distinctly what course the Company propose to adopt, with a view
to further communication with the Colony of Newfoundland on the subject,

T am, &e.
Messrs. Vallance and Vallance, (Signed) G. A. HaxivTox.
20, Lower Essex Street, Strand.

Iinclosure Ne. 2 in No. 102.
Messrs, VaLLANCE to the TREASURY.

My Lords, 20, Essex Street, Strand, London, 3d September 1860.

Wr have, on behalf of the Atlantic Royal Mail Steam Navigation Company (Limited), to submit to
your Lordships the following statement and request:—

Prior to the vote being passed by Parliament for the subsidy to this Company, the fullest explana-
tions were given to Her Mujesty’s Government, as to the actual state and condition of the four ships
contracted to be built for this Company for the performance of the postal service to America; and as
only one of these four vessels had been delivered, and as the cause of delay in the delivery of the others
arose from circumstances over which the Company had no control, Her Majesty’s Government were
pleased to permit the ~ Parana ™ and “ Prince Albert” to be used temporarily, pending the delivery of
the new ships. °

Livery exertion has been made to obtain the other vessels, the builders having worked night and day
to ensure their earliest delivery. °

The ** Connaught 7 is already delivered.

The ¢ Leinster ” was launched on Saturday last, 1st September, and will be delivered to the Company
in the course of 10 days or a fortnight.

The ¢ Munster” will be launched on Wednesday the 5th September next, and delivered to the
Company in October.

The
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The ¢ Ulster ” is expected to follow some weeks later.

In the meantime the Company had hoped that the ¢ Prince Albert” and “ Parana ” would have been
accepted for temporary service.

It appears, however, that the officials in the Post Office Department peremptorily refused to receive
- them as vessels coming within the terms of the contract even for a temporary purpose.

On Saturday the 25th August, through the kind permission ot Lord Stanley of Alderley, the present
Postmaster General, the “ Prince Albert” was permitted to convey the American mails on Tuesday the
28th instant, but no arrangement was made as to future service, and this permission was only
granted upon the condition of the Company paying a fine of 5004

We may mention that the Directors feel deeply aggrieved at the stringent construction which has
heretofore been placed upon the terms of the contract by the officials of the Post Office, and the severe
manner in which any departure from the technical requirements of the contract is visited upon this
Company.

We feel assured that if the whole of the circumstances were to be explained to Lord Stanley of Alder
ley, the Company would receive from his Lordship that full and fair consideration which is accorded to
all contractors who may be acting bond fide, and especially under a strictly penal contract.

In the letter received from Mr. Hill on Saturday, a suggestion was made as to the suspension of the
contract until the new vesscls are all completed ; and, having consulted the Directors of the Atlantic
Company upon the subject, we are instructed to submit to the consideration of vour Lordships the
following request, namely,—

I'irst, that the service shall be a monthly scrvice until the new vessels are ready.

Secondly, that immediately upon the completion of the other two vessels, the service shall again
revert to a fortnightly service.

Thirdly, that this monthly “service shall not in any case continue beyond the period of ~ix
months from the present time, and shall date from the last departure of the * Prince Albert™ on
Tuesday the ¢sth August, and that consequently the mnext departure shall he on the 25th
September.

Fourthly, that the ¢ Prince Albert” should be accepted as a temporary ship, subject to
approval of an Admiralty Surveyor.

Although two vessels could perform this service, still the Company are anxious to have a third
vessel so as to guard against accidents, and not to commence the fortnightly service until the whole
four vessels are delivered and passed by the Government.

The Company will of course undertake to resume the fortnightly service at the carliest possible
moment ; indeed, it is to their interest to do so, and no efforts on their part will be wanting to ensure
the prompt and earliest delivery of the ships.

We may mention that the “ Prince Albert” has made 15 voyages across the Atlantic of the most
successful character, and that her last and several other vovages have proved her to be one of the
finest vessels atloat, and that she is capable of performing the service effectively, she having already
done so within the time prescribed by the very stringent clauses of the contract.

As the Company have during the present year expended 30,000/ in refitting and rendering the
“ Prince Albert” perfect, they have felt deeply aggrieved that such a ship should have hbeen rejected.

The very great commercial advantages of the Atlantic Company’s line have already become apparent,
for during the last few weeks telegraphic messages of the utmost importance connected with the cotton
trade and the corn trade have been communicated within six days to st. Johu'’s, which under no c¢ircum-
stance could have been provided for by any other service.

The Directors will be glad to learn that your Lordships have been pleased to asszent to their
suggestions.

We have, &c.
To the Right Honourable the (Signed) Varraxer and Vavtaxer,

Lords Commissioners of Her Majesty’s Treasury.

Enclosure No. 3 in No. 102.
Messrs, Varraxce to the TrEAsURY.

Sir, 20, Lssex Street, Strand, W.C., London, 6th september 1860,

We had the honour to receive your letter of the 29th ultimo, in reference to the mail service contract
with the Colony of Newfoundland; and we have since received the instructions of the Directors of the
Atlantic Royal Mail Steam Navigation Company (Limited) on the subject,

We must, in the first place, tender our respecttul protest against such a construction of the Imperial
contract of 21st April 1859, as would impose upon the Company the obligation to carry mails to St.
John’s, Newfoundland. - J

We do not propose to trouble you with any arguments on this point, but trust you will permit us to
refer to the intention of the contracting parties, Her Majesty’s Government and the Company.

We feel assured that whatever may be the technical construction of the contract, thol‘nmpanv
will receive at the hands of the Government such a fair and equitable construction (and, if necessary,
such an alteration) as would be accorded by the law to all contracts between any of Her Majosty’s
subjects.

Knd first, as to the intention in reference to the Imperial contract for the American mails.

This contract is dated the 21st April 1859.

At this time the Company was performing the mail service, under a Colonial contract with the
Government of Newfoundland, between Galway and St. John’s.  This was a contract with the Colony,
and not with the British Government. )

The Company then sent in a tender to the Treasury, offering to carry the American mails boetween
Galway and Boston, Halifax, or Portland and New York. The tender was expressly limited to thesc

mails.
Irs It
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It was stated, however, in the letter, that the Company would be able to carry telegraphic messages
St. John’s, Newfoundland. .
© Oltl t}?e r‘i‘:/d day of February 1859, a letter was addressed by the Treasury to the Company, in-
formine them, “'That their Lordships would be prepared to enter into a contract with them for the
“« conv(o‘\';nu'o of the mailg, once in every fortnight, to and from Galway and New York, and Galway

¢ and Doston.” ) . . .
In this letter it will be seen that no reference whatever was made either as to delivering mails or

telegraphic messages at Newfoundland. . )
On the 15th March 1859, another letter was addressed by the T reasury to the _Company, enclosing
py of a letter addressed by the Ireasury to the Admiralty, directing Preparation of a contract for
the conveyance by this Company, by a fortnightly mail service between Galway and Boston and
Galway and New York alternately.” ) i _ ]

A letter was also addressed by the Treasury to the Admiralty, dated 15th March 1859, which states:
¢ The performance of a contract by mail service between Galway and Boston and Galway and New
“ York alternatelv.” It also states: © The Company at all times to deliver telegraphic messages either
at St. Johu's, Newfoundland, or at Halifax, Nova Scotia, within six days.” .

So far, therefore, as intention was concerned, it was never contemplated or intended, either by the
Treasury or the Company, that the Company should carry mails to St. John's. _

1f any confirmation of this were needed, it is satisfactory to know that this is the view of the Admi-
ralty Department, where the contract was actually drawn and completed, _

We would add, that it will be in your cwn recollection that in the personal interviews we had the
honour to have with vou, and the discussions which took place on the subject of this contract, there
never was the slightest or most indirect reference to the Company’s being expected, under the Imperial
contract, to carry mails to St. John's, Newfoundland.

The Company, however, feel that, throughout, they have been wmet in all stages of the affair by
so much consideration by Her Majesty’s Government, that they are desirous of meeting the suggestion
made.

We have therefore on hehalf of the Company to state they will adopt the principle of the suggestion
nmade by vou, as extended, and comprised n the following heads:—

First, that the Company will reduce the Newfoundland subsidy by the sum of 45007, making
it in fact 8,500L per annum.

secondly, the Company to carry mails to St. Johm’s monthly, as heretofore.

Thirdly, the Company fo convey telegraphic meszages forinightly to Newfoundland only.

Fourthly, the Colonial service to be performed by one and the same, and not by a separate
line.

Fifthly, the time tables to be altered 20 as to make them consistent with the distance, changing
the time for Boston for New York.

Sisthly, it is to be understood that in the construction of the’ clauses as to landing telegraphic
messages at Holifax, in the event of the steamer being unable to make St. John's, this does not
apply to the homeward voyages, so as to compel the Company to go back to Halifax, and thus
run 1,000 miles unnecessarily.

Seventhly, her Majesty’s Government are to support the Company in their application to the
Colony for an extended period for that contract, and on such terms as may be considered fair and
remunerative for the service to the Colony, and the advantage to it.

Eighthly, the service to be monthly. from 27th August last, for a perivd of not more than six
months, the Company making no claim except for the voyages performed.

Ninthly, the Company to have permission to use the “DPrince Albert” or “ Parana,” for any
voyage, if by accident, over which the Company have no control. one of their new ships should be
unable to Qo.

Tenthly, the Cowpany to have permission to perform the service by serew steamers, provided
they are of the power and capacity mentioned in the contract, and to be subject to all the stipula-
tions and conditions as to build, survey, approval, &ec.

We would observe, in reference to the Jast head, that although the Company have built paddle
steamers for the service, there Is no express requirement in the contract on this head.

Requesting vour consideration of the above,

co
[13
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EANEN

G. A Tl - ‘We have, &c.
1. A. Hamilton Esq., (Sigmed) Vartaxce and VaLLaxcs
Her Majesty's Treasury, Whitehall. RCE

No. 108.

Mr, . Hirw to Mr. BoarTk.
Sir, General Post Office, 14th September 1860.

Wit reference to the recent correspondence which has been forwarded to the
Department, between the solicitors of the Atlantic Royal Mail Steam Navigation Compan
and the Assistant Secretary of the Treasury, with regard to such part of'bthe mail sef‘)vicze,
between this country and Newfoundland as is performed by your Company, I am directed
by the Postmaster General to inquire whether, if his Lordship would consent to waive
his legal right to require your Company to convey mails to and from Newfoundland by the
vessels employed in the American service, without any addition to the subsidy for that
service, your Directors will agree to carry such mails, by every packet, for a p'ayment t
vou by the Colony at the rate of 8,500/ per annum, on the simple understanding that thz

present
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present special mail service to Newfoundland shall merge in the main or American
service, and that you shall not, therefore, be required to have two fleets of ships.

The Postmaster General cannot recommend the Lords of the Treasury to agree to any
of the other conditions enumerated in Messrs. Vallance and Vallance’s letter of the
6th instant, though I am directed to state, that without surrendering any right on the
subject, his Lordship has not at present any intention to require that the vessels of your
Company shall, on their homeward voyage, go back to Halifax when they are unable to
land telegraphic messages or mails at St. John’s, Newfoundland.

Iam, &c.
A. Boate, Isq., (Sigued) . Hiw

Atlantic Royal Mail Steam Navigation Company.

No. 104.
Mr. BoaTk to the SEcrETARY to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, I.C., Loudon, 17th September 1860.

In acknowledging the receipt of your communication of the 14th instant, I have the
honour to state, for the information of the Postmaster General, that the question contained
therein is one of such importance that it must necessarily be discussed and counsidered
at a meeting of the Board of Directors; and as some of the Directors are absent, and
Mr. Vallance, the Company’s solicitor, who has carried on the correspondence with the
Treasury, is also out of town, I beg permission on behalf of the Company to defer a reply
to your letter until after the meeting of Dircctors on Wednesday, the 2Gih stant.

In the meantime the “ Connaught” can sail on Tuesday the 25th instant with the
American and Newfoundland mails (without prejudice to any question), and there will be
ample time to arrange all matters satisfactorily before the next departure on 23d October.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boarte.

No. 105.
Mr. SarrtH to the StereTary to the Post OrricE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 19th September 1860,
Tue steam ship < Connaucht,” of London, 1,522 tons register, Captain Leitch, being
the ship appointed to sail with Her Majesty’s mails of 24th mstant from Galway for New
York, I have the honour to request you will causc a certificate to be issued, exempting
that ship from the operation of the Passenger Act from and after the 24th instaut, ander
the bond given by this Company, dated 22d June 1859,
I have, &c.
The Secretary, General Post Office. (Signed) S. SairH.

No. 106.
(63,021.)
Mr. Parkuurst to Mr. WEIr.

Sir, General Post Office, 20th September 1860.

I uavE received your letter of yesterday’s date, applying for a certificate of exemption
from the Passengers Act for the mail packet ¢ Connaught.” This certificate is being
prepared, and shall be forwarded to you. )

I observe, however, that you state that the  Connaught” is to proceed to New York.
This is probably a clerical error, but to prevent any misunderstanding, I beg to remind
you that as the last packet despatched by the Company, the *“ Prince Albert,” sailed for
New York, the next packet will of course go to Boston.

I am, &c.
A. M. Weir, Esq., (Signed) R. Parknurst.

Atlantic Royal Mail Steam Navigation Company.

F 4 No. 107.
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No. 107.
Mr. Syrta to Mr. PARKHURST.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Caunon Street, E.C., London, 20th September 1860.

In answer to your communication of this date just received, I beg to state that the
‘ntimation of the ¢ Connaught” proceeding to New York on tbe 25th instant, as stated in
my letter of yesterday, was, as you assume, a clerical error.  She will, of course proceed
to Boston. .

Thanking you for calling attention to this matter,

I am, &c.
R. Parkhurst, Esq., General Post Office. (Signed) S. SMITH.

No. 108.
(1,066 L.)
My, Parkuaurst to Mr. Smrrin
Sir, General Post Office, 22d September 1860.

In compliance with the request made in your letter of the 19th instant, I beg leave to
transmit to you the enclosed certificate exempting the steam ship ¢ Connaught,” one of
the vessels to be employed under contract for conveyance of the mails between Galway
and the United States, from the operation of the Passengers Act. This certificate is

available for one year from the present time.
I am, &ec.

S. Smith, Esq., (Signed) R. PARKHURST.
Atlantic Royal Mail Steam Navigation Company.

No. 109.
The Postamaster Gryeral to the TrReAsURy.

My Lords, General Post Office, 22d September 1860.

Wirn reference to Mr. Arbuthnot’s letter of the 13th instant, concerning the contract
for the Galway service, I have the honour to state that I am of opinion that, in a postal
point of view, it would be better that the service should be suspended altogether, and
the whole subsidy for a time be thereby saved, than that the suspension should be partial 5
but if, for other than postal reasons, your Lordships prefer that the service shall continue
once a month, I shall, of course, be prepared to act on that decision.

I entively agree in your Lordships opinion, that the period during which any suspen-
sion may be permitted shall be limited to six months; and that it shall be clearly provided
that the whole contract shall be avoided, without any claim for damages, if at the end of
that time the Company are unable to fulfil its conditions strictly according to their fair
intent and meaning.

I am also of opinion, in accordance with what I gather to be the opinion of your Lord-
ships, that if’ a monthly service be permitted, such service shall be performed exclusively
by vessels which come strictly within the terms of the contract, including, of course, the
provision which requires that the plans and designs shall have been approved by the
Admiralty before the vessels are built ; and that no application for the use of any other
vessel whatever be entertained.

If, during the performance of the service, whether fortnightly or monthly, the Company
have not, on any occasion, a vessel ready within the terms of the contract, they should,
in my opinion, pay the forfeit ; this forfeit being, by the contract itself, limited to the
amount of subsidy for the particular voyage.

_The Directors have more than once complained that the Post Office has been unduly
rigorous in enforcing their contract; but on this point I may state that, during the
period their contract has been in operation, they have applied for and received more
indulgences than the Directors of all the other Mail Packet Companies put together.

If a monthly service be decided on, the payment should be as proposed §,OOOZ. per
double voyage, subject, of course, to deductions for over-time, &c.

With respect to the Newfoundland service, [ beg to inform your Lordships that I have
caused a letter to be addressed to the Atlantic Royal Mail Steam Navigation Company
inquiring whether, in the event of my being disposed to waive the legal right to l‘equiré
the Company to convey, without any additional payment, mails to and from Newfound-

land
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land by the vessels employed in the American service, they will agree to carry such mails
by those vessels, for the Colonial subsidy of 8,5001. per annum. It appears, however, by
a letter from the Secretary of the Company, dated the 17th instant, that no reply can be
given to this inquiry until after a meeting of the Directors, on Wednesday, the 26th
nstant,

But as there is no necessary connexion between the two matters, and it is important
that the Company should know distinctiy on what terms the concession of a monthly
service (if it be determined to make the concession) will be granted, T am of opinion
that it is not advisable to defer, until after that period, the settlement of the question
relating to the main service.

I request therefore to receive your Lordships’ further instructions as early as possible.

I have, &c.
The Lords Commissioners of the Treasury, (Signed) STANLEY OF ALDERLEY.
&c. &c. &c.

No. 110,
Mr, BoaTte to the SecrETArY to the Post OrricE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., Loudon, 26th September 1860.

I nave the honour to transmit herewith a claim for the amount of postal subsidy due
to this Company by Her Majesty’s Post Office Department, for the September quarter,
1860.

I have, &ec.
The Secretary, General Post Office, (Signed) A. BoarTe.
St. Martin’s le Grand.

No. I11.

Mr. BoaTtr to the SecreTary to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 26th September 1860.

WitH reference to your communication of the 13th instant, 1018 L., on the subject
of a despatch received at the Colonial Office from the Governor of Newtoundland, com-
plaining that the steam ship “ Connaught,” which sailed from Boston on the 7th August
last, failed to call at St. John's on her way to England ;

I have the honour, by desire of the Directors, to transmit, for the information of his
Lordship the Postmaster General, copies of the following documeunts, viz, :—

1. Telegram from light-keeper at Cape Race to Mr. Shea, the Company’s agent
at St. John’s.

2. Declaration as to the state of the weather on the 10th, 11th, and 12th August,
on the Coast of Newfoundiand, by Thomas Winter, Esq., Sub-collector of Her
Majesty’s Customs in that island.

3. Declaration of James Cantwell, lighthouse kecper, Cape Spear, near St. John’s,
as to the state of the weather in that locality on 10th, 11th, and 12th August 1860.

These documents seem to afford ample evidence as to the prudence of the commander
of the ¢ Connaught,” in proceeding to sea for the safety of the ship, and the lives
of the passengers entrusted to bis care, after waiting for 371 hours off' the coast of New-
foundland, in thick weather and in the midst of dangerous currents.

The Directors trust that his Lordship the Postmaster General will be of opinion that
these documents fully meet the allegations contained in the letter of" his Excellency the
Governor of Newfoundland.

I have, &ec.
The Secretary, General Post Office. (Signed) A. Boatke,

Enclosure No. 1 in No. 111.

NEWFOUNDLAND.
St. Joun’s to wit.

Ox this 16th day of August, in the year of our Lord 1860, before me, William Henry Mare, of the
town of St. John’s, in the Island of Newfoundland, Notary Public, by lawful authority duly admitted

(132.) ¥ and
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and sworn, personally came and appeared, James Car}twell, who solemnly declared, that he is the
keeper of the lighthouse at Cape Spear, near St. John’s; that it is a part of his duty to signal vessels
comine from the direction of Cape Race; that he is particularly bound to be on the look out when
mail steamers are expected; that on Friday the 10th, Sat’t}rday the 11th, and Sunday the 12th instant,
he kept a very strict watch for the steamer Connaught,” as he knew she was expected to arrive at
this port from Boston on the evening of the first-named day; that during the said three days the fog
was as dense as he ever remembers to have seen it, with the exception of a part of Saturday the 11th,
when, between noon and six o’clock p.m., the fog receded to the distance of about a mile from the
shore, but soon after six it again set in as dense as before; that during the time in question it would
have been very unsafe for any vessel to approach the coast, and, except during the short interval
above named, no large vessel could venture near enough to make out the land; that the change in the
fog between noon and six p.m. on the 11th, declarant believes to have been a local change only, and
while extending a mile off in the vicinity of Cape Spear, he does not think it reached any material
distance in the direction of Cape Race.
i (Signed) Janes CANTWELL,
Declared before me, and to which I have hereunto set my hand,

and affixed my seal of office.
(r.s) (Signed) W. H. Marg, Not. Pub.

Enclosure No. 2 in No. 111.
NEw York, NewrouxprLaxp, axp Lonpox Terrerarn Coaprany.

Copy Telegram, 14th August 1860, St. John’s, from A. Suea to Wirrray Harrey, Light Keeper,
Cape Race.

Wiar was the state of the weather at and ahout Cape Race on Friday the 10th, Saturday the 11th,
and Sunday the 12th instant? If foggy, was the fog during those days very dense? Could a large
steamship approach the land near Cape Race with safety 7 and was it possible to see the land from
seaward? Please give me a particular answer to the above.

(Signed) A. SuEea,

New York, NEwWrouxprLavn, axn LoxpoN Trrrerarua Coipavny.

From Wirrraa Havrey, Cape Race Lighthouse, to A. Surka, 14th August 1860.
Wearuer at Cape Race on 10th, 11th, and 12th instant,—dense fog and mist; wind south-west,
moderate. Impossible to see this land on those days. Unsafe for a steamer to make Cape Race.
(Signed) Wirtiay Harrey,

Enclosure No. 8 in No. 111,

NEWFOUNDLAXD.
St. Joux’s to wit.

Ox this 17th day of August in the year of our Lord 1860, before me, William Henry Mare, of the
town of St. John’s m the Island of Newfoundland, Notary Public, by lawful authority duly admitted and
sworn, personally came and appeared, Thomas Winter, 1%sq., Sub-collector of Her Majesty’s Customs at
the port of Gaultois, in this island, who solemnly declared—

That on the morning of Friday, the 10th instant, he left the harbour of Lamaline, on the west side
of Placentia Bay, about 15 miles from the Island of St. Pierre, in the coasting schooner * Charles,”
bound to this port of St. John’s, and on Sunday, the 12th instant, arrived here. That during the whole
passage the coast was enveloped in dense fog, and he was thereby prevented from seeing land any time
during the voyage, until within a few miles of this port, although after doubling Cape Race the "vessel
was so near the land, that he could distinctly hear the sea beating against the shore, and continued to
do so until arrival here.

(Signed) Tromas WiNTER,
Declared before me, and to which I have hereunto set my hand
and atixed my seal of office.
Quod attestor,
(Signed) W. A. Marg, Not. Pub.

No. 112,
(64,729.) Mr. TiLLEY to Mr. BoaTtk.
Sir, General Post Office, 28th September 1860.

I BEG to return the account transmitted in your letter of the 26th instant, and to
request that, as the payments to be made to the Atlantic Royal Mail Steam Navieation
Company depend upon the time occupied in the several voyages, a statement mbay be
made out, showing what was the time taken in each case, and the excess, if any, over
the time allowed by the contract,

I enclose
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I enclose, as a specimen of what is required, the copy of an account rendered by
another Company which performs a mail service under similar conditions.

It is also requisite that, with the amended account, and as vouchers for its accuracy,
you should forward to me the certificates which, on the completion of each voyage,
have been given by the Admiralty agents in charge of the mails to the commanders of
the packets.

I have further to remind you that you have omitted to deduct from the account the
two sums of 500/. each, which the Company was required to forego on the two occasions

upon which the steamer ¢ Prince Albert” was permitted to be used in the conveyance
of the mails.

I am, &ec.
A. Boate, Esq. (Signed) J. TiLLEY.
Atlantic Royal Mail Steam Navigation Company.
No. 1138.
(1,065 L.) Mr. TiLLey to Mr. BoATE.
Sir, General Post Office, 29th September 1860.

Ix veply to my letter of the 14th instant, in which I inquired, by direction of the
Postmaster General, whether, if his Lordship would consent to waive his legal right to
require the Atlantic Royal Mail Steam Navigation Company to convey mails to and
from Newfoundland by the vessels employed in the American service, without any
addition to the subsidy for that service, the Directors would agree to carry such mails on
the conditions therein laid down, you informed me that an answer to this question should
be forwarded to the Postmaster General after a meeting of the Directors to take place on
the 26th instant.

As no further communication has been received from you, I am desired by his Lord-
ship to request that he may be furnished with a reply without further delay.

I am, &ec.
A. Boate, Esq. (Signed) J. TiLLEY.

Atlantic Royal Mail Steam Navigation Company.

No. 114.
Mr. BoaTE to the SeEcreTaRY to the Post OrricE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 29th September 1860.

I mave the honour to acknowledge the receipt of your letter of this day’s date, and in
reply beg to acquaint you, that owing to the absence of several of the Directors from
London upon important business of the Company, a Board was not formed on Wednesday
last.

Another meeting is appointed for Wednesday next, when your letter of the 14th
instant will be laid before the Board, and an answer forwarded to you immediately after-
wards.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boare.

No. 115.
Mr. BoaTE to the SEcRETARY to the Post OrricE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 2d October 1860.
Wirh reference to your communication of the 28th ultimo (No. 64,,729), I have the
honour to transmit herewith an amended claim for the amount due to the Company for
mail services performed in the September quarter, 1860, which T trust will be found
correct. ) .
The certificates received from the Admiralty agents are also herewith transmitted.
1 have, &c.
The Secretary, General Post Office. (Signed) A. BoarE.

G 2 No. 116,



No. 116.
(64,729.) Mr. TirLeY to Mr. BoarTk.
Sir, General Post Office, 3d October 1860.

Tug amended account which you transmitted in your letter of yesterday’s date having
been examined, I beg to enclose a warrant for the amount which is found to be due to
the Atlantic Royal Mail Steam Navigation Company for the four voyages completed.

With regard to the fifth voyage charged for in the account rendered, I have to point
out to you that the steamer ¢ Connaught” did not leave Galway as a mail packet, the
mails of that week having been despatched by the Canadian mail packet ¢ North Briton.”

It is true that, at the urgent solicitation of the Company, a bag of letters was, in com-
pliance with a request made in a note from the Secretary of the 'Ireasury, made up at
this office on the evening of the 10th July, and forwarded to Galway to be put on board
the < Connaught,” but it was clearly understood at the time that this would not give rise
to any demand for payment, and this voyage has therefore been struck out of the account.

There are two further errors in the account with respect to the second voyage of the
“ Prince Albert”” The reasons given for the length of time occupied on the ountward
trip are quite insnfficient to warrant any exemption from penalties for the whole of the
excess over the time allowed by the contract, and the homeward voyage, instead of being
performed in six hours less, occupied an hour and a balf more than the time allowed.

I have to add, that certificates were not forwarded by you for each voyage, but in
future these must be regularly sent with the account.

7 I am, &ec.
A. Boate, Esq. (Signed) J. TiLLeY.
Atlantic Royal Mail Steam Navigation Company.

No. 117.
Mr. BoaTe to the SEcreTaRrY to the Post OFrFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 4th Gctober 1860.

Tue Directors of this Company have fully considered the correspondence which has
passed between this Company and the Post Office Department, as well as that with the
‘Treasury, in reference to the existing postal contracts and the various points involved in
such correspondence; and as the present Board of Directors has only recently been
appointed, they have deemed it necessary to make personal examination of the ships
already built for the Company, and those still in process of completion, with a view of
making themselves acquainted with the exact position of affairs.

The result of this, and of the consideration which they have given to the correspon-
dence, is, that the Directors trust now to be enabled to submit to his Lordship the Post-
master General a defined plan, with reference to the continuance of the service, which
may get rid of all points of discussion, and cnsure a peiformance of the service in a
manuer creditable to the Company and satisfactory to the Post Office Department,

The Directors, however, deem it of the utmost importance that they should be
favoured with a personal interview with the Postmaster General, and I am therefore
desired to ask that his Lordship will be good enough to receive a deputation from this
Board, when the Directors will submit their views for his Lordship’s consideration, in
the full confidence of a satisfactory adjustment of all questions. ’

I beg the favour of your giving me the earliest notice of the time at which it will be
convenient for his Lordship to receive this deputation, in order that I may be enabled to
summon those members of the Board who reside in Ireland

1! ,.
The Secretary, General Post Office. (Signed;ave’ 8;: BoarTke.

No. 118
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No. 118.
Mr. Boate to the SEcrETARY to the Post OFFICE.

. Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 5th October 1860.
~ I'rave the honour to acknowledge the receipt of your communication of the 3d
instant (No. 64,729), enclosing an order of payment for 10,6557, on account of muil
service for September quarter 1860,
. I have, &e.
The Secretary, General Post Office, London. (Signed) A. Boartu,

No. 119,
Mr. BoaTe to the SEcrETARY to the Post OFFICE.

. Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 5th October 1860.

REFERRING to my communication of the 4th instant, asking his Lordship the Post-
master Generzl to receive a deputation of the Directors of the Company, and having
regard to the possibility of the time not cnabling his Lordship to appoint an interview
before Tuesday next (the ordinary day of departure for a fortnightly service from Galway),
the Directors request permission to forego the despatch of a vessel from Galway on
Tuesday, the 9th instant.

I have, &c.

The Secretary, General Post Office. (Signed) A. Boare.
No. 120.
(66,699.)

Mr, Tierey to Mr. Boate.
Sir, General Post Office, 5th October 1860.
With reference to your letter of this day’s date, requesting that, pending the decision
upon the proposal to make the packet service between Galway and Awmerica, temporarily,
a monthly nstead of a fortnightly service, the Company may be permitted to forego the
despatch of a vessel from Galway on Tuesday next, the 9th instant, I beg to mform
you, on behalf of the Postmaster General, that your request is granted, and that
notice will be immediately issued that the next packet from Galway will be that of the

23d instant.
I have, &c.

A. Beate, Esq. (Signed) J. TiLLEy.
No. 121,
My, Hantinroxn to the PosraastEr GENERAL.
My Lord, Treasury Chambers, 5th October 1860.

I nave laid before the Lords Commissioners of Her Majesty’s Treasury your report* of
the 23d ultimo, on an application of the Royal Mail Steam Navigation Company for a
partial suspension of their contract for the performance of the Galway postal service ; and
I am directed by their Lordships to state in reply, that 10" it were possible to look solely
to postal considerations, a suspension of this contract, so as to save the subsidy, whether
for six months or for a more extended period, might be desirable 5 but it is necessary to
look at the whole circumstances of the case, in which a contract has been made by the
Government and contirmed by Parliament.

The first question is, whether the fatlure to comply literally with the conditions of the
contract, by having the new steamers ready, has been of such a nature that, taking a fair
view of the whole circumstances, and having reference to the usual practice in other cases,
your Lordship, who is primarily responsible in these matters, is prepared to report that,
in your opinion, the contract has been so far violated in essential particulars that it should
be considered as forfeited.

In case of such a report being received either now or at any time hereafter from your
Lordship, my Lords will be prepared to give it their most attentive consideration. But
should you be of opinion that, aithough the contract has not been in all respects ful-
filled, yuet that the Company have done their best, and have so far carried its main

-

* See Letter No. 109,
G 3 stipulations
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stipulations into effect, that it would be harsh and inequital?le, if not illega], to attempt
to cancel the contract on the ground of non-fulfilment, without giving them e.lfurther
period to complete their remaining steamers, the_n my Lords would b(? of opinion that,
on the whole, an arrangement either on the basis of a n?onthly service or of a total
suspension for a period not exceeding six months, and subject to the conditions referred
to in the letter from this Board of the 13th ultimo, would be the best course to adopt ;
and they would leave it to your Lordship to decide between the two alternatives,
after hearing the parties who have applied to the Treasury for an interview to urge reasons
in support of their proposal for a monthly service, but have been referred by my Lords to
your Lordship, as the head of the department with which the responsibility primarily
rests.
I have, &c.
The Postmaster General, (Signed) Geo. A. HamirTox.
&c.  &c.  &c.

No. 122.
(1125 L.)
Mr. TiLLeEY to Mr. BoaTk.

Str, General Post Office, 8th October 1860.
In reply to your letter of the 4th instant, I am directed by the Postmaster General to
inform you that his Lordship will receive a deputation of the Directors of the Atlantic
Royal Mail Steam Navigation Company at this office, at one o’clock, on either Wednesday
or Thursday next, whichever day may suit the convenience of the deputation. 1 beg
that you will let me know, for the information of Lord Stanley of Alderley, on which of
these days the deputation will attend.
I have, &c.
A. Boate, Isq., 10, Cannon Street, E.C. (Signed) J. TiLLEY.

No. 123.
Mr. BoatE to the SecreTary to the Post OFricE.

Atlantic Royal Mail Steam Navigation Company,
Sir, 10, Cannon Street, E.C., London, 8th October 1860.
In acknowledging the receipt of your communication of this day’s date, No. 1125 L,
intimating that Lord Stanley of Alderley will receive a deputation of the Directors of
this Company either on Wednesday or Thursday, T am instructed to acquaint you that
the deputation will have the hounour of waiting upon his Lordship on Thursday, the 11th
instant, at one o’clock.

i I have, &c.
The Secretary, General Post Office. (Signed) A. BoATE.

No. 124.
Mr. BoatE to the SECRETARY to the Post OFFICE.

. Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 11th October 1860.

RererrING to the interview which the Directors of this Company had with his Lord-
ship the Postmaster General this morning, and the conditional arrangement then made
with respect to the ¢ Prince Albert” going out on the 23d instant with the American
and Colonial mails, I have now the honour, on behalf of the Board, to state the conditions
on which the ¢ Prince Albert” is to be accepted.

Ist. That the “ Prince Albert” shall be surveyed by an Admiralty agent, to whom
instmghqns shall be given, agreeably with what his Lordship assented toD na;ne]y that
the ship is not to be put into dry dock, unless the surveyor should find f'ror’n his géneral
survey that such a step is absolutely necessary.

2d. That the sum of 500L. shall be deducted from the subsidy as a fine ; and that the
ship is to be liable for any penalties which may arise for non-performance of the voyage
under the terms of the contract. o7

3d. That this is to be without prejadice to any question now pending.

The vessel is now at Galway, and ready for survey at any moment.

I am
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I am instructed by the Directors to state that since their return to the office they have
looked into the question of the tonnage of this ship, and find that, by the Parliamentary
Return, her dimensions ave as follows : length, 274 feet ; breadth, 88 feet ; depth, 27 feet,
which gives, according to calculation, 1,036%% tons, builder’s measurement.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boark,

No. 125.
(1,154 L.)
Mr. TiLLEY to Mr. Boarte.

Sir, General Post Office, 13th October 1860.
In reply to your letter of the 11th instant, I beg to inform you that the Postmaster
General has requested the Board of Admiralty to cause a survey to be made by their
officers of the steamer ¢ Prince Albert,” and has stated to the Lords Commissioners that
he does not wish that vessel to be put into a dry dock, unless the surveyors find, from
their general survey, that such a step is absolutely necessary.
I am, &c.
A. Boate, Esq., 10, Cannon Street, E.C. (Sigued) J. TiLLEY,

No. 126.
(1,156 L.)
Mr. TirLEY to Mr. Boarte.

Sir, General Post Office, 16th October 1860.

I an directed by the Postinaster General to state, tor the information ot” the Directors
of the Atlantic Royal Mail Steam Navigation Company, that, in consequence of the
recent acceleration of the Irish mails; 1t has become necessary to alter the hour fixed for
the departure from Galway of the packets conveying the mails to America under the
Company’s contract, and that his Lordship has decidpd upon ﬁxing‘one o’clock, mstead
of three o’clock, p.m., as the hour for the departure of those packets in future,

I am, &ec.

A. Boate, Esq. (Signed) J. TiLLey.

No. 127.
(1,187, L.)
Myr. TiLLey to Mr. BoaTe.

Sir, General Post Ofﬁce., 16th October 1860.

1 anm directed by the Postmaster General to request that you will state to the Directors
of the Atlantic Royal Mail Steam Navigation Company that his Lordship desires to receive,
with the least possible further delay, a reply to the letter which by his directions I addressed
to you, on the 14th ultimo,* respecting the Newfoundland Mail Service.

i am at the same time to request that the Directors will furnish his Lordship with a
statement showing the position in which the Company now stands with respect to the
special service between Galway and Newfoundland, the contract for which, made on the
292d October 1858, expired on the 31st December last.

I am, &c.
A. Boate, Esq. (Signed) J. TiLLEY,
Atlantic Royal Mail Steam Navigation Company.

No. 128.
Mr. WEIRr to the SECRETARY to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company,
Sir, 16th October 1860.
Tur steam ship  Prince Albert,” of London, 1,463 tons register, Captain Walker,
being the ship appointed to sail with Her Majesty’s mails of 22d October instant from

* See Letter No. 103,
G 4 Galway



Galway for New York, I have the honour to request you will cause a certificate to be
issued exempting that ship from the operation of the Passenger Act, from and after the
2.4l instant, under the bond given by this Company dated 22d June 1859,
I have, &c.
(Signed) A. M. Weig,
The Secretary, General Post Office. General Manager.

No. 129.
Mr. BoaTr to the SEcrETARY to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon-street, I5.C., London, 17th October 1860,

I 11ave the honour to acknowledge the receipt of vour letter of the 16th instant,

When the Directors had the hounour of waiting upon the Postmaster General, his
Lordship required them to state in writing their views and determination upon the
various matters discussed, and they requested time, until they had the opportunity of
considering them at a full meeting of the Board of Directors, several of whom were then
abgent.

‘T'his opportunity has not yet been afforded, but it is expected that a full Board will
attend on Wednesday next, after which a communication, entering fully into the subject,
shall be transmitted for his Lordship’s consideration.

The Directors are under the impression, that when his Lordship consented to the
“Prince Albert” being despatehed with the mails on the 23d instant (subject to survey),
it was at the same time admitted that no urgent necessity existed for deciding hastily upon
other important points.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boars.

No. 130.
(68,316.)

Mr. TiLLey to Mr. BoarTk.

Sir, General Post Office, 19th October 1860.
Wirh reference to your letter of the 11th instant, T am directed to acquaint you that
the stcamer ¢ Prince Albert” having been surveyed by the Admiralty Surveyors, and the
report of those oflicers having been laid before the Postmaster General, his Lordship has
been pleased to permit that vessel to convey the mails of '1'uesday next to Newfoundland
and the United States, on condition that the sum of 500/ shall be deducted from the
subsidy for that voyage, and that the Company are liable to the usual penalties if the
voyage be not performed under the terms of the contract.
The Postmaster General begs, however, that it may be distinctly understood that he
accepts this vessel for one voyage only.
I am, &ec.
A. Boate, Lisq., (Signed)  J. TiLLEey.
Atlantic Royal Mail Steam Navigation Company.

No. 151.
(1,175 L))
Mr. TiLLey to Mr. Boark.

Sir, _ General Post Office, 19th October 1860.
In compliance with the request contained in your letter of the 16th instant, I am
directed by the Postmaster General to transmit to you the enclosed certificate exen’lptincr
the ¢ Prince Albert” steam ship from the operation of the Passenger Act. °

I am, &ec.
A. Boate, Esq. (Signed) J. TivLEy,

No. 132.
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No. 132.

Mr. BoATE to the SEcrETARY to the Post OFricE.

) Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 25th October 1860.

In compliance with the request of his Lordship the Postmaster General, that this
Company should submit in writing their views upon the several points which formed
the subject of’ discussion at the interview which the Directors had with Lord Stanley of
Alderley, on Thursday, the 11th instant, I have now the honour to state, for his Lord-
ship’s consideration,

Ist. The question of the construction of the contract of the 21st April 1859, as to
whether the Company is under obligation to deliver wmails at St. John’s, Newfoundland,
is so important an element in the consideration of these matters, that I am desired
respectfully to direct his Lordship’s attention to the letter* of the 7th September 1860,
addressed by Messrs. Vallance and Vallance to the Treasury, an extract from which is
annexed.

2d. "This letter contains the views of the Company, first, as to the construction of the
contract, namely, that such contract does not impose upon the Company the obligation
to carry mails to St. John’s, Newfoundland, but only to deliver telegraphic messages there;
and secondly, that so far as the intentions of the contracting partics were concerned, and
so far as those intentions would govern the construction, there is no evidence whatever
to lead to the conclusion that either the Government or the Company ever con-
templated to provide for carrying mails to St. John’s, but, on the contrary, the original
tender by the Company, the Minutes of the Lords of the Treasury, the instructions from
the Treasury to the Admiralty, and every document connected with the affair, distinctly
negative any intentions of the kind; and in corroborations of this view, I have the honour
to transmit, for his Lordship’s perusal, the copy of a letter (Appendix No. @), from the
Contract Department of the Admiralty to Messrs. Vallance, i which it is distinctly
stated, that ¢ certainly when the contract was settled it was not intended to send mails to
“ St. John’s.”

3d. If, however, the Postmaster General should, on further consideration, be of
opinion that, according to the terms of the contract, the Company are bound to deliver
mails at St. John’s, I have respectfully to request that his Lordship will permit the
Directors to solicit from the Lords Commissioners of Her Majesty’s T'reasury the con-
struction placed by their Lordships upon the Company’s original tender and acceptance
for the mail service, and upon their Lordships’ instructions to the Admiralty, under
which the contract was framed.

4th. The views of the Company, therefore, on the several matters brought under the
attention of the Postmaster General, are as follows, and which the Directors respectfully
trust may meet with his Lordship’s acquiescence : .

First, the Company is willing (subject to the following conditions) to reduce the
Newfoundland subsidy by the sum of 4,500. after the end of the present financial
year, making it in fact 8,500/ per annum from the 1st April 1861, the mails to
be delivered monthly by the same steamers which perform the service under the
Imperial contract. ' ]

Secondly, the Company will deliver telegraphic messages at St. John’s by every
steamer (that is fortnightly), agreeably with the terms of the Imperial contract of
the 21st April 1859.

Thirdly, the Company is not to be bound on the homeward voyage to return to
Halifax, with telegraphic messages, should the ships be unable to deliver them at
St. John’s

Fourthly. The service under the Imperial contract to be allowed to be a monthly
service during the ensuing months of November, December, Januayy, and Fel?ruary
(the next departure to be on the 20th November), and the fortnightly service to
commence on the 12th March 18061.

Fifthly. That the  Prince Albert” be accepted as one of the ships to perform the
monthly service, subject to a penalty of 500l for each voyage, and subject to
any penalties to be incurred under the terms of the contract. . )

5th. The unfortunate loss of the “ Connaught,” the news of which reached London
only on Saturday last the 20th instant, has deprived the Company of one of their new ships,
the Directors trust that this loss having arisen from circumstances over which they had

# See Enclosure No. 3 in No. 102,
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no control, may entitle them to his Lordship’s consideration, and that some indulgence
may be extended to the Company. ) T "\ was read l

His Lordship was informed that the second new ship (the ¢ Leinster ”) was ready, anc
the Directors would have been prepared to have pe_xforme(! the month]y_ service wnth_the
« Connaught” and ¢ Leinster,” had his Lordship declined to receive the ‘ Prince
Albert.” 9 b ¢l

Under the present most unfortunate and unexpected loss of the ¢ Connaught,” the
Directors are compelled earnestly to submit, that his Lordship the Postmaster General
will now allow the Prince Albert” to be accepted with the “Leinster” for four
voyages. '

6th. With respect to the position of the Colonial contract, I have the hpnour to state
that a Minute of the Council of the Colonial Government of Newfoundland was
passed in 1859, extending the contract for a period of four years further, from
1st January 1860. _ ) )

Application was made to the Treasury for the confirmation of the Colonial Minute,
and from the circumstance of the sum of 4,500(. for this service having been sub-
sequently provided for in the Parliamentary Estimates for 1860-1, the Directors assumed
that to be a sufficient recognition of the arrangement by the Ireasury for the continuance
of the contract.

Moreover the Company have centinued to perform the service in the present year,
under the recognition and instruction of the Post Office Department; a forfeiture of the
Newfoundland subsidy for one month, viz. 1,000L., having been specially imposed by the
Postmaster General as the penalty for the delay of the Colonial mails from the 21st to
the 24th July 1860, when the Directors requested permission, in the month of July, to
convey the Newfoundland mails in the ship appointed to perform the fortnightly Imperial
service on the 24th of that month, so that they might not be compelled to send two ships
to sea within three days of each other.

The Directors respectfully refer to the correspondence on this point in the appendix
to this letter, which treats the Colonial contract as a separate and independent contract.

I have only to add that the Directors have determined that no efforts shall be wanting
on their parts, and they have decided on building immediately two additional vessels of
greater power and tonnage than those already built, so as to ensure the full and eflicient
performance of the contract.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boartk.

Enclosure No. 1 in No. 132.

Extract from LETTER addressed by Messrs. VarLance and VALLaNCE to the TrEAsURY,
7th September 1860.

WE had the honour to receive your letter of the 29th ultimo, in reference to the mail service contract
with the Colony of Newfoundland, and we have since received the instructions of the Directors of the
Atlantic Royal Mail Steam Navigation Company on the subject.

Y\lle must, in f1:th1 ﬁrsi plice, tender our respectful protest against such a construction of the Imperial
mail contract of 21st April 1859, as would 1mpose upon the Company the obligation to carry mails to
St. John’s Newfoundland. ’ P b Py ) !

We do not propose to trouble you with any arguments on this point, but trust you will permit us to
refel; to the intention of the contracting parties, Her Majesty’s Government and the Company.

We feel assured that whatever may be the technical construction of the contract, the Company will
receive at the hands of the Government such a fair and equitable construction (and, if necessary, such
an alteration) as would be accorded by the law to all contracts between any of Her Majesty’s subjects.

And first as to the intention in reference to the Imperial contract for the American mails.

‘The contract is dated the 21st April 1850; at this time the Company were performing the mail
service uqder a Colonial contract with the Government of Newfoundland, between Galwoay and St.
J olrllllh 83 éhls was a }clontract with the Colony, and not with the British Government.

1s Company then sent in a tender to the Treasury, offering to carry the American mails b
A etween
Ga}l\vay and Boston, Halifax or Portland and New York. The tender was expressly limited to these
mails.

It was stated, however, in the letter that the Com

to St. John’s, Newfoundland.

On the 22d day of February 1859 a letter was addressed b i
) ‘ | y the Treasury to the Company inform-
ing them, “That their Lordships would be prepared to enter into a cozrltract with 1I:)her¥1 }rérortlflle

%oméeyance of the mails once in every fortnight, to and from Galway and New York, and Galway and
oston.

In this letter it will be seen that no reference whatever 1 iveri i
. , er was made either as to deliv
telegraphic messages at Newfoundland. wvering mails or

On the 15th March 1859 another letter was addressed b a : i
) ‘ a v the Treasury to the Company 1
ccpy of a letter addressed by the Treasury to the Admiralty, directing, }lr’reparation oIt)" a}c,oﬁgcagts 1fno%

the

pany would be able to carry telegraphic messages
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the conveyance by this Company by a fortnightly mail service, between Galway and Boston and Galway
and New York alternately.”

A letter was also addressed by the Treasury to the Admiralty, dated 15th March 1859, which states,
¢ The performance of a contract by mail scrvice between Galway and Boston, and Galway and New
York alternately.” )

It also states, “ The Company at all times to deliver telegraphic messages either at St. John’s, New-
foundland, or at Halifax, Nova Scotia, within six days.”

So far therefore as intention was concerned, it was never contemplated or intended either by the
Treasury or the Company that the Company should carry mails to St. John's.

If any confirmation of this were nceded, it is satisfactory to know that this is the view of the
Admiralty Department where the contract was actually drawn and completed.

We would add that it would be in your recollection, that in the personal interview we had the honour
to have with you, and the discussions which took place on the subject of this contract, there never was
the slightest or most indirect reference to the Company’s being expected under the Imperial contract
to carry mails to St. John’s, Newfoundland.

Enclosure No. 2 in No. 132.
Mr. Brapy to Messrs, VALLANCE.

Dear Sirs, Contract Office, Admiralty, 28th September 1860.

IN reply to your note of the 25th instant, I perfectly remember the discussion to which you allude,
touching the delivery of telegraphic messages at St. John’s, and the contract appears to me now, as it
appeared to us both at the time, perfectly clear on the point.

The first clause on page 8 requires telegraphic messages to be delivered at St. John’s.  The second
clause on the same page requires that all steamers employed under the contract shall call at St. John’s
both on their outward and homeward voyages, or (failing to make St. John's through stress of weather)
at Halifax, Nova Scotia, and then goes oun to provide that all such mails, passengers, and telegraphic
messages are to be delivered and received at each of the ports or places at which the said vessels shall
touch, as shall have to be delivered or received at such places respectively, viz., telegraphic messages
at St. John’s or Halifax within six days, as provided in the preceding clause of the contract, and mails,
passengers, &c., as regards the places mentioned in table “A.” within the times therein mentioned.

Nothing can be clearer to my mind, and certainly when the contract was settled it was not intended
to send mails to St. John’s.

I am, &e.
Messrs. Vallance and Vallance, (Signed) Anronio Braby.
20, Essex Street, Strand, W.C.

Enclosure No. 8 in No. 182.
SecreTArY of Coxrany to Mr. F. Hinr,

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 17th July 1860,

REFERRING to the interview had with you this day by the General Manager of the Company, at
which you stated, as the only condition on which you could advise the Postmaster General to sanction
the mails for Newfoundland of the 21st being conveyed by the steamers leaving Galway for America
on the 24th instant, that the Company should forfeit 1,0007, being the amount of the subsidy to which
they would be entitled under their contract with the Newfoundland Government ;

The Directors respectfully submit that this is a severe condition to impose for substituting Tuesday,
the 24th, as the day of departure of the Newfoundland mails from Galway iustead of Saturday, the
21st instant.

Under the circumstances, however, the Directors have no option but to accede to the conditions of
the Post Oflice department.

Nevertheless, they are induced to hope that, on consideration of the circumstances, his Grace the
Postmaster General will not insist upon (as an equivalent for this temporary arrangement) the loss to
the Company for the ensuing voyage of the subsidy accorded to them under the separate contract with
the Colonial Government of Newfoundland.

I have, &c.
To F. Hill, Esq., General Post Office. (Signed) A. Boare.

Enclosure No. 4 in No. 132.
Mr. F. Hirr to SEcrRETARY of CoMPaNY,

Sir, General Post Office, 15th July 1860.

I an directed by the Postmaster General to inform you, with reference to your letter of yesterday’s
date, that as the Directors of the Atlantic Royal Mail Steam Navigation Company agree to waive all
claim for payment of the subsidy for that particular voyage, his Grace wﬂ! not insist upon a vesscl
being despatched from Galway with the mails for Newfoundland on the 21st instant. ‘

I am, however, to state that permission for the Company to send no packet on the 21st instant is
only given on the distinct understanding that the despatch of a packet from Galway to the United States
viG@ Newfoundland, takes place on the 24th instant in due course, and that if that packet be not

, - H 2 despatched
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despatched the Company shall, within seven days from the 24th instant, send to Newfoundland the
packet which should properly leave Galway on the 24th instant.
I am, &e.
To A Boate, Esq., o (Signed) F. HiL
Atlantic Royal Mail Steam Navigation Company, Limited.

No. 133.
Mr. BoaTk to the SECRETARY to the Post Orrick.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 29th October 1860.

I mave the honour to acquaint you, for the information of the Postmaster General,
that the “ Leinster” is ready for  Admiralty survey at South Shields, in the Jarrow
docks.

‘The Directors intend to despatch the ship from the Tyne on Saturday the 3rd
November, for the purpose of having her tried over the measured mile in Stokes Bay.

Notice of the day for the trial trip will be given so soon as the ship arrives at
Southampton.

1 have, &c.
The Secretary, General Post Office. (Signed) A. Boark.

No. 134.
(75,062.)
Mr. F. HiLL to Mr. BoAaTE.

Sir, General Post Office, 31st October 1860.

I nave to acknowledge the receipt of your letter of the 29th instant, and to inform you
that the Lords Commissioners of the Admiralty have been requested to cause the
necessary survey to be made of the ¢ Leinster.”

I have, &c.
A. Boate, Esq. (Signed) I. Hirr.

No. 135,
Mr. Boare to the SecreTARY to the Post QrricE.

Atlantic Reyal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 31st October 1860.

MRr. Varrance has stated to the Board of Directors the purport of the communication
he made to Mr. Laing, the IFinancial Secretary to the Treasury, on the subject of the
claim of this Company for the postal subsidy for the voyage of the *“ Connaught ” in June
last, and the explanation which Mr. Laing gave as to the arrangement made with the
Government thereon.

This explanation was given in the presence of Mr. Page, of the General Post Office
and the Directors understand it was to the effect that the Government would not objecé
to pay the subsidy, according to the terms of' the contract, but that they were not to be
called upon to pay it twice over; that is, to the owners of the ¢ North Briton ” and to
this Company also.

As the Directors are infermed that the Post Office Department has not paid the
subsidy, but has credited the Canadian Government with the amount of the postage of
the letters sent by the * North Britain,” I have now the honour to request that c?'edit
may be given to this Company for the balance of 3,000.. which remains after deducting
the payments made to the Canadian Government in respect to the mail bags sent b thz
« North Briton,” which otherwise would have been sent by the Connaugl?t.” d

Ih &c.
The Secretary, General Post Office. (Sigmd)ave, A(f BoaTk.

No. 136,
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No. 136.

The PosTtmasTER GENERAL to the TREASURY.

My Lords, General Post Office, 1st November 1860.

Ox receipt of Mr. Arbuthnot’s letter of the 13th September last, I caused a letter * (of
which a copy is enclosed) to be written to the Atlantic Royal Mail Steam Navigation
Company, inquiring whether, if I would consent to waive my legal claim to require the
Company to convey mails to and from Newfoundland, by the vessels employed in the
mail service between Galway and the United States, without any addition to the subsidy
of 3,000/. per double voyage, they would agree to carry such mails by every packet, for a
payment by the Colony at the rate of 8,500/ per annum.,

To that letter I only received a reply on the 26th ultimo.

In the meantime I had had an interview with a deputation from the new Board of
Directors of the Company, and had requested them to put in writing any proposals they
had to make with respect to a provisional modification of the service, rendered necessary
by the delay in the completion of their vessels.

I also called upon them to explain what, in their view, was the present position of the
Company in regard to the separate Newfoundland service.

The letter T received on the 26th ultimo refers to all these points, and I beg to
transmit a copy of it for the information of your Lordships, together with a copy of a
further letter I which, by my directions, has been this day sent to the Company, stating
the conditions upon which I am willing to waive a strict fulfilment of the stipulations of
their contract with Her Majesty’s Government. The course which I have taken is in
accordance with the views of your Lordships, as expressed in Mr. Arbuthnot’s letter
above referred to.

I propose to make the Newfoundland mail service the subject of a separate letter to
the Company, and to inform them that I cannot concar in the construction which they
seek to put upon the clauses of the contract of April 1850, which relate to the vessels
touching at Newfoundland ; that I entirely agrec in the opinion given by the Solicitor of
this Department, that the contract requires the Company to land and embark mails at
Newfoundland as part of the service paid for by the subsidy of 83,0000 per voyage,
and that I am not prepared to permit any relaxation of the obligations of the Company
in this respect.

As stated in the first paragraph of this letter, the Directors of the Company have
indeed been asked whether, it I consented to waive my legal claim in this respect, they
would agree to convey a mail to Newfoundland by every packet for a colonial payment
of 8,500. a year; but this inquiry, not having received an affirmative reply, falls to
the ground.

It would also appear (and I think it important to call your Lordships attention to the
fact) that the sanction of Parliament to the very heavy subsidy for this service was given
in the full expectation that at least all the duty mentioned in the contract would be
performed ; and T think no member of Parliament could have read that contract, and par-
ticularly Clause 5, and construed it according to its obvious meaning, without believing
that it included the conveyance of mails to and from Newfoundland.

As regards the separate Newfoundland service, I believe I am right in saying that no
contract or agreement exists ; and I am of opinion that the Company should be at once
informed that no payment will be made to them on account of that service for a period
subsequent to June last, when the “Golden Fleece” left Galway under the provisional
arrangement sanctioned by your Lordships.

In July the Company applied to this Department for permission to forego the voyage
which they should have made in that month, on the ground that they had no vessel
available; but since July they have neither despatched a vessel on the separate service,
nor asked for permission to forego the several voyages.

Not only, therefore, is the Colonial contract of 1858 (which was only for a year) at an
end, but the provisional arrangement under which, by the authority of your Lordships,
the service was afterwards continued from month to month, has been terminated by the
act of the Company in not providing vessels for the service.

It is stated in the enclosed letter from the Company that a Minute of the Executive
Council of Newfoundland had extended the contract tor a further period of four years.
But this does not agree with the statement made by the Governor of Newfoundland in a
despatch to the Colonial Office, dated the 10th August last, in which he says that ‘the
¢ contract between the Galway Company and the Newfoundland Government ceased on

# See Letter No. 103, t See Letter No, 132, 1 See Letter No. 137,
H 3 “the
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¢ the 31st December last, and that there is no such contract now in existence ;” and that
all that the Legislature of Newfoundland had done was to pass “a l‘eSO]UtIOI"l to contlﬁu§
¢ paying the Galway Company, for four years longer, 8,5001. annug]l_y,‘dplgv‘lded : er
« Majesty’s Government agreed to continue their proportion of the subsidy for the f§ame
« period.” The vote is, therefore, 'altogether' dependent upon a contlrluauce of the
Imperial grant; and as I trust that this grant will no longer be paid, the payment to the
company from the Colony will also cease. ' '

If your Lordships agree in my recommendation, the amount to be voted by the Legis-
lature of Newfoundland should be paid over to this Department m aid of.thc’e expense
of the packet service; as I fully concur in the opinion expressed in Mr. Laing’s letter of
the 27th of July last, that it would be altogether unreasonable that Newfoundland shoqld
entirely escape, at the expense of the mother country, the payments which she voluntarily
made for an inferior service before the Imperial contract was concluded.

I have, &c.
The Lords Commissioners of the Treasury.  (Signed) STANLEY OF ALDERLEY.
No. 137.
Mr. F. HiLt to Mr. Boare.
Sir, General Post Office, 1st November 1860.

I uavE received and laid before the Postmaster General your letter of the 25th ultimo,
in answer to one which 1 addressed to you on the 14th September last by his Lordship’s
directions, respecting the mail service between Galway and Newfoundland and the
United States.

Before replying to your letter, the Postmaster General desires me to request that the
attention of the Directors of the Atlantic Royal Mail Steam Navigation Company may be
drawn to the length of time which has been allowed to elapse since the information now
furnished was asked for, and that they may be reminded that, whilst the Company are
under an obligation to despatch a packet from Galway on Tuesday next, the 6th instant,
and will become liable to heavy penalties if such packet be not despatched, the conditions
upon which the Company shall be relieved from that liability (if they are to be so
relieved) remain unsettled solely through the delay of the Directors in replying to the
inquiries addressed to them.

After making this observation, [ am desired by the Postmaster General to inform you
in the first place that, having received from the Lords Commissioners of the Admiralty
a report showing the result of the survey of the ¢ Prince Albert,” he cannot permit that
vessel to be again employed in the mail service which the Atlantic Company have
undertaken to perform.

The “ Leinster,” the only other vessel named by the Company, being still in the hands
of the builders, and not having been surveyed, the Company is obviously incapable of
fulfilling the conditions of the contract by providing a packet of the stipulated kind for
the mails of the 6th instant, and similar packets for the regular despatch of fortnightly
mails subsequently ; and this notwithstanding a period of four months has now elapsed
since the time when the Company were bound to be in full readiness for the complete
performance of the contract.

Under these circumstances it is evidently in the Postmaster General’s power to declare
the contract to be at an end. Nevertheless he is willing, as a concession to the Company,
to consent, on certain conditions, to their request to be permitted for a time to work the
service monthly instead of fortnightly,

The Postmaster General will allow the Company to forego the voyage of the 6th instant
without exacting any penalty beyond the forfeiture of the subsidy. ~ But, in granting this
indulgence, he begs it may be clearly understood that this is the last occasion on which
he will make any special regulation applicable to a single voyage only, In future a
packet must sail every fortnight on the appointed day, or the Company must at once
notify their acceptance of the following conditions for a monthly service:

1st. No payment to be made for the voyages to be omitted.

2d. The Company to provide, for the conveyance of the mails on the 20th instant, a
vessel which shall be surveyed by the Admiralty Surveyors, and accepted by the Post-
master Genex:al one week previously, that is, by Tuesday the 13th instant.

3d.‘The Company at the same time to submit for approval the names of one or more
vessels of not less than the tonnage and power specified in the contract, to be employed

for the conveyance of the December mail, and to run alter i ich i
! alternately with the vessel
to carry the mail of the 20th instant,. ’ ’ which is

In
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In the event of two fit vessels being provided, one to be accepted and the other to be
submitted for approval, before the 13th instant, the Postmaster General will consent
to the proposal of the Company that the service shall be monthly instead of fortnightly
until the t2th March next; with a proviso, however, that at the period named the
contract shall be terminated if the Company are not then ready to fulfil its conditions.

I am to add that a further communication will be addressed to you shortly respecting
the Newfoundland mail service, the necessity of replying at once to the other parts of
your letter having prevented that subject receiving the requisite consideration.

[ am, &c.
A. Boate, Esq., (Signed) F. HiLL.
Atlantic Royal Mail Steam Navigation Company.

No. 138,
(64,729.)
Mr. F. Hiry to Mr. BoATE.

Sir, General Post Office, 5th November 1860.
WitH reference to your letter of the Slst ultimo, I have to request that you will be
good enough to furnish an account ot the voyage of the * Connuught” (for which you
claim the payment of 3,000.), in the form prescribed by my letter of the 28th of
September last.
I am, &c.
A Boate Esq., (Signed) F. Hirr.
Atlantic Royal Mail Steam Navigation Company.

No. 139,
Mr, BoaTk to the SECRETARY to the PosTt OrricE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 7th November 1860.

Ix pursuance of the request coutained in your communication of the 5th instant,
No. 64,729, I have the honour to transmit hercwith an account of the voyage of the
¢ Connaught,” commencing on the 11th July and terminating on 20th August 1860.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boark.

Noa. 140.
Mr. Boate to the SEcrETARY to the PosT OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, f.ondon, 7th November 1560.

I aave the honour to acquaint you, for the information of his Lordship the Postmaster
General, that your communication of the Ist instant was this day fully considered by the
Board of Directors of the Company, being the first occasion on which the Directors have
met since the receipt of your letter, and I am instructed to state, for his Lordship’s
consideration—

Ist. That in consequence of the intimation contained in the above letter, that the
“ Prince Albert” cannot be again accepted for the mail scrvice, a decision which the
Directors were not prepared to receive, after the Admiralty survey which she recently
passed, they have used every possible exertion to provide, either by purchase or charter,
a ship to replace this vessel, in order to propese a monthly service with the “ Leinster ”
and another ship.

The Directors beg to direct his Lordship’s attention to the accompanying reports from
their General Manager and the Broker of the Company, which will fully show the im-
possibility of their obtaining a ship of the tonnage and power required by the contract,
or even equal to the ¢ Prince Albert.”

2d. His Lordship is doubtless aware that the Company has had difficulties to encounter
of no ordinary character since the period when the contract was granted in April 1859,
arising out of questions both political and departmental, over which they have had no
control, and which have had a most injurious effect on the interests of the Company.

H 4 These
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These difficulties could not be foreseen, and were never an‘t1c1pazetd zit]:)'the nttlr;e:t the
engagement was entered into with the Government in 18§9 n Tespec Otl 1S o ]'x ((; .tl

3d. The continual doubt thrown upon the contract for fourteen mon lés,lp;nc ing 61e
Parliamentary inquiry and report, }\*hlch was not terminated untl.l thl(z,i Q. th l]m?]lg O]é
paralysed and embarrassed the entire project, and caused rt!]e shagehq ells t'o] 19é ]ac"
the calls upon the shares for which they had subscribed. The builders al so relaxe t]el(l]
exertions to complete the ships; in fact, every eifort.qu made b?’ those who were opposec
to the existence of the Galway line t;) prejudice it in the minds of the public, and, if

i crush the enterprise altogether. . .

po?ls;l}?:se’e tccircumstances thepDirectorz respectfully submit entitle them to consideration at
the hands of his Lordship the Postmaster General. ‘

Notwithstanding all these difficulties, the Directors were able to commence the service
within the time stipulated, but, owing to the above causes, they were compelled to offer
the « Parana ” and * Prince Albert” as temporary ships. o .

The additional dificulty which was not anticipated, viz., the rejection of the « Prince
Albert” for any further service, and the utter impossibility of obtaining a steam ship in
this country (which the Directors were willing to purchase or charter at any cost) of the
power and tonnage required by the Post Office Department, Jeave the Directors no
alternative but respectfully to adopt the suggestion c_ontamed' in the Post Office lctter of
the 25th August last, and to submit, for his Lordsh1p’§ consideration, that the contract
be suspended until March 1861, by which period the Directors will have their three new
ships tully equipped for the fortnightly service. .

The Directors also intend immediately to construct another ship, to replace the
“ Connaught.” _ ‘ N

The Directors are fully confident that by the period named they will be in a position
to carry out the scrvice to the entire satisfaction of his Lordship the Postmaster General;
and they earnestly hope that the reasons they have. ass;ngne(_], conp]cd‘\\'lgh the lo'ss of the
« Connaught,” will afford sufficient grounds to Justify his Lordship in agreeing to a
suspension of the contract until March 1861.

I have, &c.
The Secretary, General Post Office. ( Signed) A. BoaTE.

Enclosure No. 1 in No. 140.

To the Chairman and Directors of the Atlantic Company.

Gentlemen, Liverpool, 6th November 1861.

I rREGRET to inform you that I have not succeeded in either chartering or purchasing the * Arabia”
or any other of the Cunard steamers that might be suitable to carry out the mail service from Galway.

The Cunard Company will sell the “ Niagara™ or ¢ America.” Both of these ships are in first-rate
order, and ready to go to sea at a moment's notice, but as these vessels are of less tonnage than the
< Prince Albert,” I presume his Lordship the Postmaster General would refuse to accept them to carr
out the Galway mail contract. I may remark, however, that they are accepted to carry out the Cunard
mail service.

I have now ascertained the resources of all the large steam ship companies in the kingdom, and I
find that among all these companies, viz., “The Royal Mail,” the * Peninsular and Oriental,” the
¢ Philadelphia and New York,” the ¢ Montreal,” and the * Cunard Company,” that there are only three
or four steamers of the dimensions that the Government seem disposed to confine us to.

I am surprised to learn that the “ Prince Albert” was refused by the Postmaster General. She is
equal in tonnage to any of the Cunard steamers, except the “Persia,” and she has proved herself to be
equal in speed to any of them except the latter,

7 I am, &e.
(Signed) A. M, Wxir,

Enclosure No. 2 in No. 140.

To the Chairman and Directors of the Atlantic Royal Mail Company, London.

Walmer Buildings, Water Street, Liverpool,

) 6th November 1860.

REFERRING to our letter of the 2d instant, we have again been in communication with Mr. MTver in
reference to the charter or purchase of one of the Cunard mail boats suit
regret, however, to say Mr. M¢Iver declines entirely to charter any one of them, and further, he now
declines to sell the  Arabia,” having made definite arrangements fo run her this winter in their own
service. We may again call your attention to the © America” or Niagara,” both here at present
under no definite engagements; they are quite ready, and passed for the “mail service from this port,
and, from our own knowledge, we feel quite certain there are no other boats in the kingdom to be had

which

Gentlemen,

able for your Company; we
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which are so suitable for the se:vice as the ¢ America” or “Niagara.” Waiting your further
instructions,
We are, &c.
(Signed) Crrry, Kerrock, & Co.

No. 141.
Mr. Hanmirtox to the Postaraster GENERAL.

My Lord, Treasury Chambers, 17th November 1860.

ADVERTING to your letter of the Ist instant, enclosing a copy of a communication
which your Lordship had cansed to be addressed to the Atlantic Royal Mail Steam
Navigation Company, dispensing, on certain conditions, and for a time, with the complete
performance of their contract of April 1859, T am desired by the Lords Commissioners
of Her Majesty’s Treasury to state that they entirely agree with your Lordship that it
should be clearly and fully understood and provided that if, at the end of the period
limited for the concession, the Company shall still not be in a position to fulfil all the
obligations of the contract, it must then be terminated and finally abandoned.

I am further to state that my Lords concur with the views which your Lordship takes
both as regards the cessation of the separate Newfoundiand service and the liability of the
Company to deliver the mails at Newfoundland under their contract of” April 1859.

As my Lords understand that your Lordship is about to address a further communica-
tion to the Company in modification of so much of the proposal contained in the above-
mentioned letter to the Company as refers to the monthly despateh of vessels, my Lords
would be glad to have an opportunity of considering the terms ot the proposed letter, and
I am therefore to request that they may be favoured with a copy thercof.

I have, &c.

The Postmaster General, &c. &c. &c. (Sigued) Gro. A. Haxivron,
No. 142,
The Postmastek GENERAL to the TrEasURY.
My Lords, General Post Office, 19th November 1860.

In compliance with the directions contained in your letter of the 17th instant, [
have the honour to transmit to your Lordships copies of two letters,* which I propose to
address to the Atlantic Royal Mail Steam Navigation Company, one on the subject of
the request of the Company to be allowed temporarily to suspend the performance of
their contract, and the other respecting the Newfoundland mail service and the obliga-
tion of the Company to convey mails to and from St. John’s by every vessel employed in
the carriage of the mails between Galway and the United States.

I have, &c.

The Lords Commissioners of the Treasury.  (Signed) STANLEY OF ALDERLEY.
No. 1438.
Myr. HamiLton to the Postaaster GENERAL.
My Lord, Treasury Chambers, 19th November 1860.

Wita reference to your Lordship’s letter of this day’s date, transmitting copies of
two letters which you propose to address to the Atlantic Royal Mail Steam Navigation
Company, one on the subject of the request of the Company to be allowed temporarily
to suspend the performance of their contract, and the other respecting the Newfoundland
mail service, I am directed by the Lords Commissioners of Her Majesty’s Treasury to
acquaint your Lordships that they approve of the proposed letters,* the drafts of which
they return, subject to the amendment which has been introduced into the concluding
paragraph of the letter bearing the No. 1259 L.

I am, &c.
The Postmaster General. (Signed) Gro. A. HayiLton,

* See Letters Nos., 144 and 145,
(182.) I No. 144.
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No. 144.

(1256 L.) Mr. F. Hirr to Mr. BoATE.

Sir, General Post Office, 20th November 1860.

Havine laid before the Postmaster-General your letter o_f the 8th instant, I am_directed
by his Lordship to request that you will state to the .Dlr.egtors of the Atlantic Royal
Mail Steam Navigation Company, that although by ‘the mabl!lty of the Company to carry
out the stipulations of their contract (notwithstanding the indulgence al}‘ea(ly extended
to them), they have rendered themselves liable to very heavy penalties and to the
avoidance of the contract, his Lordship will grant the further concession now asked for,
and will permit them to suspend the mail service between Galway, Newfoundland, and
the United States, until Tuesday the 12th March next, but only on the following
condition :—that the Company shall forthwith execute an agreement with this depart-
ment providing that if they are not prepared to recommence the service at the period
named, and to continue thenceforth to fulfit all the conditions of the contract of 1859,
strietly according to their fair intent and meaning, including the conveyance without any
additional payment of mails to and from Newfoundlaud by every ship employed in the
service, such contract shall, without any further act or any liability to a claim for damages,
become null and void.

I am, &c.
A. Boate, Esq., (Signed) F. Hirr.
Atlantic Royal Mail Steam Navigation Company.
No. 145.
Mr. F. Hrir to Mr. Boare.
(1226 L.)
Sir, General Post Office, 20th November 1860.

Wirn reference to my letter of the Ist instant, in which I informed you that the
Postmaster General would cause a further communication to be addressed to the Atlantic
Royal Mail Steam Navigation Company, respecting the Newfoundland mail service, 1
am now directed by Lord Stanley of Alderley to request that you will state to the
Directors of the Company that he cannot concur in the construction which they seek to
put upon the clauses of the contract of April 1859, which refer to the packets touching
at Newfoundland.

His Lordship has no doubt whatever that the contract requires the Company to Jand
and embark mails at Newfoundland, as part of the service paid for by the subsidy of
3,000L. per voyage ; and as he feels assured that the sanction of Parliament to that very
heavy subsidy was given in the full expectation that at least all the duty mentioned in
the contract would be performed, he 1s not prepared to permit any relaxation of the
obligations of the Company in this respect.

As regards the separate Newfoundland service, it is evident that no contract or aoree-
ment exists, and that the service has ceased by the omission of the Atlantic Royaleail
Steam Navigation Company to provide any vessels for the conveyance of mails since June
last.  Under these circumstances I am directed by Lord Stanley to inform you that no
payment will be made to the Company on account of that service for a period"subsequent
to the voyage of the ““ Golden Fleece,” which left Galway on the 23d June under the
provisional arrangement sanctioned by the Lords of the ‘Treasury on the termination of
the contract of the 22d October 1858, in December last.

I am, &c.

A. Boate, Esq., Sioned
Atlantic Royal Mail Steam Navigation Company. (Signed) F. Hur.

No. 146.

Mr. BoaTe to the SECRETARY to the PosT OrFICE.

. Atlantic Royal Mail Steam Navigation Company (Limited)
Sir, 10, Cannon Street, E.C., London, 21st November 1860.
?I HavE the honour to acknowledge the receipt of your letters of the 20th in;t
Nos. 1290, and 1259 L; also a turther letter with enclosure dated this day, and .Iant)
mstructed to state, for the information of his Lordship the Postmaster Geri)(e,l‘z;l that ?1:2
H

Board
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‘Board of Directors have deemed it right to consult with their solicitors before they can
reply to the letters above referred to, which involve questions of such vital importance
to the interests of the Company.
I am, &c.
The Secretary, General Post Office. (Signed) A. Boark.

(1293 L.)
Mr. . Hivr to Mr. Boartk.

Sir, General Post Office, 21st November 1360.
Witn reference to my letter of yesterday’s date, No. 1259 L., [ am directed by the
Postmaster General to transmit to you, for the consideration of the Directors of the
Atlantic Royal Mail Steam Navigation Company, the draft of an agreement which has
been prepared by the Solicitor of this Department for execution by the Company, in
pursuance of the condition under which his Lordship will consent to the suspension of
the mail service between Galway, Newfoundland, and the United States, until the
12th March next.
I am, &c.
A. Boate, Esq., (Signed) F. Hiwe,
Atlantic Royal Mail Steam Navigation Company.

Enclosure in No. 147.

Arricres of AcREEMENT made this day of in the year of our Lord 1860, between
the Right Honourable Edward John Lord Stanley of Alderley, Her Majesty’s Postmaster General
for the time being, of the one part, and the Atlantic Royal Mail Steam Navigation Company
(Limited) of the other part.

Wuereas by Articles of Agreement, dated the 21st day of April 1859, and made between the Com-
missioners for executing the oflice of Lord High Admiral of the United Kingdom of Great Britain and
Ireland, for and on behalf of Her Majesty, of the one part, and the said Atlantic Royal Mail Steam
Navigation Company (Limited) of the other part, the said Company for the considerations in the now
reciting contract mentioned, contracted and agreed to convey Her Majesty’s mails between Galway, in
that part of the United Kingdom of Great Britain and Ireland called Ireland, and Boston, in the United
States of America, and between Galway, aforesaid, and New York, in the said United States, at the
times, In the manner, and for the term of years (which is at present unexpired) in the now reciting
contract respectively mentioned or referred to: And whereas under or by virtue of an Act of Parlia-
ment passed in the 23d and 24th years of the reign of Her present Majesty, intituled “ An Act to
% transfer to the Postmaster General securities entered into with the Commissioners of the Admiralty,
“ in relation to the Packet service,” all the estate, right, title, and interest of the said Commissioners
of, in, to, and out of the said herein-before recited contract have become transferred to and vested
in the said Postmaster General: And whereas it has been agreed between the said Postmaster
General and the said Company, that the xaid herein-before recited contract, and the operation thereof,
shall be suspended, and the services thereby contracted to be performed, discontinued, until the 12th
day of March, which will be in the year 1861: Now these presents witness, that it is herchy agreed
and declared between and by the said parties hereto, that the said herein-before recited contract of the
21st day of April 18359, and the operation thereof shall be suspended, and shall continue to be sus-
pended until and up to the said 12th day of March 1861, and that until and up to the said 12th day
of March 1861 the scivices by such contract contracted to be performed, shall not be performed, and
that the consideration thereby agreed to be paid, shall not be paid, anyvthing in the said herein-before
recited contract contained to the contrary thereof notwithstanding: Provided always, and it is hereby
further agreed and declared, and the said Company do hereby, for themselves, their successors, and
assigns, covenant and agree with and to the said Postmaster General, his successors and assigns, that
they the said Company, their successors or assigns, shall and will, on and after the said 12th day of
March 1861 well and truly perform, or cause to be performed, all and singular the services in the said
herein-before recited contract particularly mentioned, at the times,in the manner, and for the remainder
of the term of years then unexpired in such contract respectively mentioned or reterred to, and generally
in such or the like mannmer, as if this agreement had not yet been made and entered into: Provided
always, and it is hereby further agreed and declared, that in case the said Company shall not on and
after the said 12th day of March 1861 well and truly perform, or cause to be performed, all and
singular the services in the said herein-before recited contract particularly mentioned, at the times, in
the manner, and for the remainder of the term of years then wnexpired, therein respectively mentioned
or referred to, and generally in such or the like manner as if this agreement had not been made and
entered into, the said herein-before recited contract and the operation thereof shall thereupon determine,
and every clause, matter and thing, therein contained shall become absolutely null and void; and that
the said Company, their successors or assigns, shall not be entitled, either at law or in equity, to claim,
recover, or receive any sum or sums of money by way of damages, compensation, or otherwise, by
reason of the determination of such contract, and the operation thereof, under the circumstances and
at the time herein-before mentioned. And whereas by the said herein-before recited contract of the said

,21st day of April 1859, the said Company agreed Ithat all the said vessels employed in the conveyance
T 2 of
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of Her Maujesty's mails should, both on the outwal_*d and homeward voyages, 01'&11' at St. JOthS: NQW-
foundland, or in the event of any of the veszcls being prevented making St. John's, to the satisfaction
of the Admiralty agent, or other oflicer in charge of Her Majesty’s maxlsP by stress of \}'eather or oth<_3r
nmavoidable cause, then and in such case, the \'cfsol should call at Hahfa}::, Nova Scotia; ‘and the said
Company should convey in the said vessels to and from, and cause to be delivered and received, at each
of the ports or places at which the said vesscls were to proceed, call, or touch, in the performance of
the now reciting contract, all such of Her Majesty’s mailx, passengers, and telegraphic messages, as
should have to be delivered or received at such places respectively ; and as regards the places mentioned
in the time table (A), thercunto annexed, withiu the times therein respectively specified.  And whereas
a question has arizen between the said Company and .the }fostmas'tcr General as to the construction of
the lastly herein-before recited clause of the said hercin-before recited contract, and to the nature and
extent of the services to he performed by the said Company thereunder, and for the purpose of settl‘mg
such question, and specifying the true intent, meaning, and construction of such clause, and the services
to be performed thercunder, it has heen agreed between and by the said parties hereto, that each of
them, the said Company, for themselves, their successors and assigns, and the said Postmaster General
for himself, his successors and assigns, should, and each of them accordingly do, hereby agree and
declare to and with the other of them, that on and after the said 12th day of March 1861 (being the
day on which the =aid herein-before recited contract shall be revived, and the scrvices thereby agreed
to be performed, recommenced, and performed) the said Company shall and will at their own costs
and charges, and without receiving any further or other consideration therefor than that covenanted to
be paid to the said Company by the said Postmaster General, for the general services in the said
herein-betore recited contract mentioned, convey or cause to be conveyed, as well mails as passengers
and telegraphic messages on the outward voyage from Galway to St. Jobn's or Halifax, and from St.
John’s or [Talifax to Boston and New York, and on the homeward voyage from New York to Boston,
to St John's, and from St John's to Galway; and that the said Company shall and will deliver and
receive, or cauge to be delivered and received, at each of the ports or places at which the said vessels
shall proceed, call, or touch in the performance of such contract, as well all such of Her Majesty’s
mails, as passengers and telegraphic messages as shall have to be delivered or received at such ports or
places, and generally in such or the like manner, and subject to such penalties, provisoes, clauses,
matters, and things as if the true intent, meaning, and construction, as by these presents defined and
expressed of the lastly herein-before recited clause of the said herein-before recited contract had been
in such contract similarly defined and expressed.  In witness, &c.

No. 148.
Mr. Boarte to the SEcreTARY to the Post OFFICE.

. Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, 10, Cannen Street, E.C., London, ¢9th November 1860.

R ererning to the communications from the Post Cffice Department of the 20th and
QIst instant, in reference to the application of this Company for the suspension of the
Imperial contract for the convevance of the mails between this country and the United
States until the 12th March 1861, I have now the honour to state the views of the
Directors thereon.

The Directors have tuken into consideration the important condition which his Lord-
ship the Postmaster General proposes to attach to the consent to this suspension, namely
the delivery by the Company of mails to the Colony of Newtoundland. v

In deference to the views of his Lordship, the Directors agree to this condition, and
now state that they will be prepared to deliver the mails by all their vessels callix;fr at
Newfoundland fortnightly, without asking any additional payment from the Impzrial
Government.

It 1s, however, of course understcod that the 8,500(. per annum payable by the
Colony, will continue to be paid to the Company, in addition to the Imi)erizll subsidy.

The Directors conclude that this was intended, as it is the coudition specially men-
tioned in the ewrly negotiations in September last, in reference to the delivery of mails
fortnightly at St. John’s, the letters from your Department of the 14th and 29th of
September expressly proposing that the Company should forego only the 4,500/ per
anuium payable by the Imperial Government for the Colonial service, but ,that 'tlxl)e
should continue to receive the 8,500L payable by the Colony in respect (,)f this particula}:‘
service.

It is upon this assumption only that the Company co 1 lati
the delivery of mails fortnightly it St. John’s, Nlewg(,)urltcllllt'irl(i;].teI 1o any negotiations for

The Directors would respectfully state that they cannot withdraw the opinions the
submitted to the Postmaster General and to the Imperial Government as to the intentim}:
gf ttl;[e cox;tmcttmlg parties on btllnsl poilljt, or as to the strict interpretation of the contract

ut they do not desire to trouble his Lordshi ther : .
o his Tordshiy's suacesion p further on the matter, but at once concede
f am desired to remark that the alteration will greatly extend the benefit of the postal

service
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service to the Colony, as it will give to it a service double of that contracted for, and of
a much more efficient nature.

I am desired respectfully to remind his Lordship the Postmaster General that the
Council of Newfoundland have passed a Minute to continue the contract for four years
only from the 1st of January, and the Directors solicit the co- operation of his Lords ship
in the application which they propose to make to the Colony of Newfoundland for an
extension for a period commensurate with the Imperial contract, namely, seven years
from June 1860.

The draft agreement carrying out these changes is with the solicitors of the Company,
and will be Jetmned to the Post Office Deputment in due coursy,

I have, &c.
The Secretary, General Post Office. (Signed) A. Boare.

No. 149.
(1305 L.)

Mr. F. Hirr to Mr. BoaTts.

Sir, General Post Office, 20th November 1800.
Tue supplementary account which accompanied vour letter of the 7th instant having
been examined, I beg to transmit to vou a further warrant for 2,109/, the sum which is
found to be due to the Athntic lm)al SMall Steamn Nlnlgatlon (,ompuny for the mail
service performed by the contract packet ¢« Connaught™ between Galway and Boston,
from the 11th July to the 20th Aungust last.
I request that vou will be wood cnough to acknowledge the receipt of this warrant
at your carliest convenience.
I am, &ec.
A. Poate, Isq., (Signed) I, Hive.
Atlantic Royal Mail Steam Navigation Company.

No. 150.
Mr. BoaTE to the SEcrETARrY to the Post Orrice.

Atlantic Royal Mail Steam Navigation Company (lelted)
Sir, 10, Cannon Street, 15.C. Lomlon, 3d Deu}mbel 1S40,

I nave the honour to acknowledge the receipt of yom letter of the ©@9th ultimo,
No. 1305 L, enclosing warraunt for the sum stated to be due for the mail service performed
by the “Connauoht” on the round voyage between Galway and Boston, commencing
11th July and terminating 20th August Lm

The Directors observe that a deduction is made of 400 as a penalty under the con-
tract for excess of time iu the performance of the service.

As they conceive that this has been done under misa")pwhcnsion I am instructed to
call your attention to the Cncumstanu that the “ Connaught” was delayed off St. John’s,
Newfoundland, for a period of 874 hours, owing to a fog of unusual duration and density,
which utterly pnevemed the ship m 1k1nw St. John's on the hemeward voyage.

This circumstance thc D.rectors le\lleCt(U”y submit comes within the provision of the
contract as being one ““over which they had not, and could not have, any control.”

The Directors trust, therefore, that the warrant may be amended, adding the amount
which has been deducted.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boate.

No. 151.
(1338 L.)
Mr. F. HiLw to Mr. Boare.

Sir, General Post Office, 3d December 1860.
1 uave laid before the Postmaster General your letter of the 2gth ultimo, in reference
to two letters which, by his Lordship’s directions, I addressed to you on the 20th ultimo.
In reply, I am desired at once to request that you will inform the Directors of the
Atlantic Royal Mail Steam Navigation Company that the coustruction which you state
they put upon those parts of my letters, dbO}e referred to, which relate to the Newfound-
3 Jand
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land mail service, is wholly incorrect, and Lord Stanley of Aldelfey C‘an_no‘t ﬁ)ria_ momeni‘
admit that they will bear any such interpretation.  On thevc'ontl'ary, it s sctiat'e\ 1m1(.melo
those letters, that the contract for the separate Colonial service is at an gn , and that t‘1e
Imperial contract requires the Company to land and embark mails at St. John’s as part
of the service paid for by the subsidy of WS,OUOZ. per voyage ; whilst in the 9ther letter
you were informed that the Postmaster General r.eqmred the Company to fulfil all the
conditions of the contract of 1859 strictly, according to their fair mtent and meaning,
including the conveyance of the Newfoundland mails, \Vlth.OL’lt.any a'ddltlpnal _payment,
There can thus be no doubt whatever what were 'lns Lordship’s intentions in this respect.

It is true that, as stated in your letter, the Dll‘ectgrs were :xsked? in September last,
whether, if the Postmaster Geveral consen'ted to waive his ]ggal right to compel the
Company to convey the Newﬂo_un(‘ilzmd mails without any additional remuneration, they
would agree to carry those mails for a payment by the Colony of: 8,500/ a vear; but no
afirmative answer having been given to that mquiry, the matter fell to the ground.

In the meantime, the Company, having altozether failed i the performance of the
service undertaken by them, have applied to tier Majesty’s Government for very large
concessions, which would include relief” from heavy penalties, which are daily accruing
acainst them, and which the Postmaster General has m no way pledged himself” to
relinquish.  Under these circumstances it becomes the obvious duty of the Postmaster
General to reconsider the whole question, and to see upon what terms he would be
warranted in according to the Company the further indulgence which they solicit.

Further reflection, moreover, has only strengthened Lord Stanley in the opinion which
he originally entertained, that the view taken by the Company of the obligations of their
contract cannot be sustained, and he feels it to be his duty, therefore, to state to the
Company that, if the agreement, a draft of which I forwarded to you on the 21st ultimo,
be not executed forthwith, his Lordship will feel himself under the necessity of declaring
the contract of 1859 void.

I am, &c.
A. Boate, Lsq, (Signed) I, Hicr.

Atlantic floyal Mail Steam Navigation Company.

No. 152.
The PostaasTEr GENERAL to the TreasURY.

My Lords, General Post Office, 3d December 1860,

Witn reference to Mr. Hamilton’s letter of the 19th ultimo, approving of the letters
which I proposed to address to the Atlantic Hloyal Mail Steam Navigation Company, on
the subject of the request of the Company to be allowed temporarily to suspend the per-
formance of their contract, I beg to inform vour Lordships that those letters, amended in
conformity with your instructions, were sent to the Company on the 2Uth ultimo.

I bave now the honour to trausmit, for your Lordship’s information, a copy of a further
letter® from the Company, dated the 20th ultimo, together with a copy of the reply*
which I have caused to be made to it.

I trust that your Lordships will approve of the course adopted.

I have, &c.
The Lords Commissioners of the Treasury.  (Signed) STANLEY OF ALDERLEY.

No. 1538.
Mr. BoatE to the SEcreETaRY to the Post QFrICE.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, 10, Cannon Street, E.C., London, 5th December 1860.

I nave the honour to acknowledge the receipt of your letter of the 3d instant
(No. 1338 L.), upon receipt of which I communicated with such of the Directors as weré
in London ; and finding that Mr. Malcomson, the Chairman of the Company, and four
other Directors who take an active part in the Company’s affairs, are in Ireland, and
could not therefore attend the DBoard meeting to-day, I am directed to state, for the
information of the Postmaster General, that a special meeting of the Directors, will be

* See Letters Nog, 148 and 151, .
summoned
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summoned for Monday next, the 10th instant, when those gentlemen and the other
Directors can attend in London, and your letter above referred to shall be laid
before them.

I have, &ec.
The Secretary, General Post Office. (Signed) A. Boars.

No. 154.
(1353 L.)
Mr. IF. Hirn to Mr. Boare.

Sir, General Post Office, 7th December 1860.
I nave laid before the Postmaster General your letter of the 8d instant, and in reply
I am directed to state to you, for the information of the Directors of the Atlantic Royal
Mail Steam Navigation Company, that the excuse oflered for the delay of the contract
packet ¢ Connaught,” ou the homeward voyage from DBoston to Galway, cannot be
admitted by his Lordship in mitigation of the penalties incurred for excess of time
occupied on that voyage.
I am, &c.
A. Boate, Esq., (Signed) I'. Hicw.
Atlantic Royal Mail Steam Navigation Company.

No. 155.
Mr. Boate to the SgcreTarY to the Post OFrFIcE.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, Loudon, 12th December 1860.

Tue Directors of the Company have taken into consideration vour letter of the 3d
instant, conveying the determination of his Lordship the Postmaster Genceral to declare the
contract for the American postal service null and void, unless the Company agree, as the
condition of the temporary suspension of the service for which they had applied, that the
Company shall carry mails fortnightly to Newfoundland, and forego any claim for such
additional service.

The very serious effect of these conditions has naturally called for mature considera-
tion, but the Directors have determined, in deference to his Lordship’s views, to assent to
the conditions.

The Directors observe that the draft agreement sent by you for the approval of the
Board contains a-condition, that if’ the Company are not prepared to commence and carry
on the service by the 12th March next, then the contract thereby becomes null and void,
and the Company are precluded from all claims for damages.

The Directors beg to observe that this clause was not inserted in the original contract,
and they are not aware that so stringent and severe a clause was ever before inserted in
any similar contract ; but they are still willing to adopt it with some modification,

More than three quarters of a million of money will by March next have become
invested in this Company, and the Directors are solemnly assured by their shipbuilders
that they will be prepared to deliver the further ships in time to renew the service on
the 12th March next.

Although the Directors are using every effort which can be exerted to ensure a fuil
and complete preparation by the time named, and anticipate being ready, still they feel
that it would be a most serious act on their part towards their shareholders, and the
panking and other interests which are identified with the Company, and which have
become so identified under arrangements which neither involved nor contemplated any
such condition ; if they were to assent to this condition it might, from some accidental
circumstance over which they could have no control, involve a serious loss to the share-
holder and other interests. The Directors cannot for a moment doubt that, upon further
consideration, the Postmaster General will modify it.

The Directors venture to think that the special circumstances which have been more
particularly mentioned in former letters, would afiord umple grounds for the application
made for a temporary suspension of the contract, as it was not until the gth August last
(16 months, nearly, from the date of the contract) that the House of Commons aflirmed
the contract.

The Directors therefore submit it would not have been unreasonable for them to have
applied for a suspension of the contract for 12 months.

I 4 Still,
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¢ill. with a view of defining a time for the complete commencement of the service, the

S ) fe . . o

Directors would name the 1st Tune next, as the time at which the condition should take

effect, if by that time the Company are not prepared to commence the service fully, but
’ . . . " . .

oiving the Company permission to commence 1t earlier.

“ It i i inter f the Company t rence the fortnightly service at

It is obviously to the interest of the Company to commence the 1olthis y service a

the earliest possible moment. . .
In accordance with these views, the Directors have returned the agreement with some

modifications. ‘
In acceding to the terms imposed by the Postmaster General, the Directors consider
they are not precluded themselves from making a representation to the Treasury with
reforence to the amount agreed to be contributed by the Colony of Newfoundland ; but
they will not trouble the Postmaster General on this point.
I have, &c.
The Secretary, General Post Office. (Signed) A. BoATE.

No. 150.
Myr. Boate to the SecreTary to the Post OrrIcE.

Atlantic Roval Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 18th December 1860.

I nave the honour to transmit herewith, by desire of the Board of Directors, a claim
for the amount due to the Company for the conveyance of mails between St. John's,
Newfoundland, and Galway, from the st Janvary to 30th June 1800, for which I
respectfully request a warrant may be issued to the Company.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boartk.

Enclosure in No. 156.

Atlantic Royal Mail Steam Navigation Company, Limited,
10, Cannon Street, I£.C., London, 13th December 1860,

Accorxt for the Garway and Newrorxpraxp Marr SErvice for the Half-year ending
30th June 1860.

£
Mail service, 13 voyages per annum, equal to 1,000/ per voyage - - ~ 15,000
Viz.:—

« Circassian,” sailed from Galway 8th January 1860 - - - -~ 1.000
« Prince Albert,” sailed from Galway 4th February 1x60 - - - - 1000
« Circassian,” sailed from Galway Gth March 1860 - - - 1,000
“ Prince Albert,” sailed from Galway 31t March 1860 - - 1,()()0
“ Brazil,” sailed from Galway 28th April 1560 - - 1’000
¢ Prince Albert,” sailed from Galway 26th May 1860 - - - - 1,000
% Golden Fleece,” sailed from Galway 23d June 1860 - - - 1:000
£7,000

(Signed) A. BoaTk.

No. 157.
The PostaasTeER GENERAL to the TREASURY.
My Lords, General Post Office, 14th December 1860.

Wirh reference to my letter of the 3d instant, transmitting a copy of the reply which
I had caused to be given to a letter from the Atlantic Royal Mail Steam Na)V]icration
Company, respecting the proposed suspension of their contract, I have the honour to Ia
before you the copy of a further letter received yesterday from the Company, in which the
ask that they may be allowed until the 1st June next to recommence the sérvice betweeﬁ
Calway and America, should they not be able to begin earlier, and that the agreement
which they are required to execute shall be altered accordingly., g

I see no reason, however, for granting this further indulgence, and extending the
period for the suspension of the mail service beyond March next, the date specially n%med

by the Company when they applied for such suspension, and, it y shi
I propose to answer the Company to that eﬁ“ect.p 0 1 your Lordships approve,

The
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‘The statement of the Directors that by the agreement which they are now called upon
to sign the Company will be sabjected to more stringent terms than those contained in
the original contract is erroneous.

With regard to the concluding remarks in the enclosed letter, I have only to observe
that the settlement of the question raised relative to the bi-monthly mail service to and
from Newfoundland was an essential condition on my part in agreeing to the temporary
suspension of the contract; a concession which, as already intimated to the Company, is
intended to include relief’ from heavy penalties which are daily accruing against them,
and that 1 am decidedly of opinion that no relaxation in this respect should be permitted.

I have, &c.

The Lords Commissioners (Signed) STANLEY oF ALDERLEY.
of the Treasury.

No. 158.
(1,386 L.)

Mr, F. HiLr to Mr. Boarte.

Sir, General Post Office, 15th December 1860.

I mave laid before the Postmaster General your letter of the 13th instant, and in reply
I am directed to state to you, for the information of the Directors of the Atlantic Royal
Mail Steam Navigation Company, that his Lordship has no power to pay the Company
for the conveyance of the mails between St. John’s, Newfoundland, and Galway, from the
Ist January to the 80th June 1860, as the service was not performed under any contract
with this Department.

With respect to any portion of the cost of this service which the Imperial Government
may have arranged to contribute, I amn directed to state that this is a matter to be settled
between Her Majesty’s Government and the colony of Newfoundland, after the latter
shall have paid the Company’s claim.

I am, &ec.
A. Boate, Esq., (Signed) I’. Hrue.
Atlantic Royal Mail Steam Navigation Company.
No. 159.
Mr. ArsutHNOT to the PostmMasTErR GENERAL.
My Lord, Treasury Chambers, 17th December 1860.

I am desired by the Lords Commissioners of Her Majesty’s ‘Treasury to state, in reply
to your Lordship’s report of the 14th instant, that my Lords concur with you in seeing
no reason for extending the period of the suspension of the contract with the Atlantic
Royal Mail Steam Navigation Company beyond March next, and they approve of your
Lordship’s proposal to reply to the Company to that effect.

I have, &ec.
The Postmaster General. (Signed) G. Arpurnnor.

No. 160.
(1,392 L.)
Mr. F. Hivr to Mr. Boa1k.
Sir, General Post Office, 17th December 1860.

Havixe laid before the Postmaster General your letter of the 12th instant, requesting,
on behalf of the Directors of the Atlantic Royal Mail Steam Navigation Company, that
they may be allowed until the Ist of June next to recommence the mail packet service
between Galway and America, should they not be ablg to recommence earlier, and that
the agreement which the Postmaster General requires them to execute be altered
accordingly, I am directed by his Lordship to inform you that he sees no reason for
granting this further indulgence, and extending the period for the suspension of the mail
service beyond March next, the date specially named by the Company when they applied
for such suspension. .

At the same time [ am to point out that the statement of the Directors, that, by the
agreement which they are now called.upon to sign, the Company will be subject to more
stringent terms than those contained in the original contract, is erroneous.

In corroboration of this, I am to refer you to the passages which I have marked in red
ink in clause 43 of the contract.

With regard to the concluding remarks in your letter, I am to observe that the settle-
ment of the question raised relative to the bi-monthly mail service to and from Newfound-

(132.) K land



(74 )

: . i , Ry e
land was an essential condition on the part of the _I ostmaster General in agreeing to the
temporary suspension of the contract, a concession which, as already intimated to the
“ * . a3 . | 3 s '4. ) .
Compnuy, 18 intended to include rell_ef h‘pm heavy penalties \"vhlch are daily accruing
acainst them, and that no relaxation in this respect can be permitted.
. ’ Iam, &
13 s © C.
1 ) Bl
A. Boate, ES(]., (S]gne(]) I'. Hirt.
Atlantic Royal Mail Steam Navigation Company.

No. 161, .
Mr. BoATE to the StcreTARY to the Post OFFICE.

Atlantic Roval Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 19th December 1860.

Tue loss of the ““ Connaught” Dby fire in October last, under circumstances utterly
beyond the control of the Company, alone prevents the Directors entering into so serious
an engagement as one declaring that their postal contract shall be void if they are not
ready to recommence the service on the 12th of March next.

But for the loss of the “ Connaught ™ they would at once have undertaken to do so.

Under the special circumstances of the case, the Dircctors did hope that his Lordship
would have consented to the Ist of' June being named instead of the 12th of March.

The delay in the commencement of such contract occasions no loss to the Government
it merely defers for three months more the public advantages to be derived from the line.

As these advantages are admitted to be most valuable in a commercial point of view,
the Directors submit that the allowing the suspension up to the 1st of June will best tend
to ensure the most efficient performance of such service.

It is of the utmost importance to bear in mind that there are no vessels in this country
which can be purchased to supply the place of the « Connaught,” but if his Lordship the
Postmaster General is anxious to have the service recommenced on the 12th of March,
the Directors will at once enter into an engagement to recommence it on that day if his
Lordship will allow the ¢ Prince Albert” to be substituted for the “ Connaught ” up to
the 1st of June next.

The Directors will not trouble his Lordship by referring to any of the reasons which
they have before ventured to submit 5 they would, however, ask for a reconsideration of
those reasons, and of the hardship of any measure which will tend to render this contract
null and void under the special circumstances which surround the case.

There is an essential difference between clause 43 in the original contract, to which you
refer, and the clause introduced into the new contract which the Postmaster General
requires to have signed.

The former only renders the contract voidable, and would admit the consideration of
special circumstances, whilst the clause inserted in the new contract renders the contract
absolutely void in case of a breach thereof, without any regard to the special circumstances
under which the same may have occurred.

"The Directors therefore confidently rely upon receiving at the h

: . _ : ) ands of his Lordship
that liberal consideration which they think the speci

al circimstances of the case will

Justify.
I have, &c.
The Secretary, General Post Office. (Signed) A. Boarte.
No. 162.
4.9
(1,421 L.) Mr. F. Hitw to Mr. Boats.
Sir,

. General Post Office, 26th December 1860.
Havive laid your letter of the 19th instant before the Postmaster General, I am

directed by his Lordship to inform you in reply that he must adhere to the decision
already communicated to you, and must require the Atlantic Royal Mail Steam Navigation
Company forthwith to execute the stipulated agreement binding themselves to recommence
the fortnightly mail service from Galway in March next (the time specified by them as
that on which they should be ready to fulfil the provisions of their contract), or the con-
tract to be void. ,

At the time the Company made application for a sus
were aware of the loss of the * Connaught.”

Moreover, his Lordship directs me to remark that the loss of the Conn
under no circumstances atford the Company valid
claimed. It was incumbent v

pension of their contract, they

1 aught” could
ny grounds for the extension of time
pon them, as it is upon all other mail packet companies, to

provide
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provide for the maintenance of the service under all contingencies, and not to depend
upon a single ship, liable at all times to be disabled in performing an Atlantic voyage.

For the reasons already stated, his Lordship must again decline to accept the steamer
“ Prince Albert” as one of the vessels for the conveyz?nce of the mails.

The FPostmaster General cannot admit that there is any practical distinction between
the provision in clause 43 of the Company’s contract and the clause introduced into the
new agreement relative to the circamstances under which the contract will become void ;
but, in order to remove any ground for discussion on this point, he will not object to sub-
stitute for the clause to which the Company take exception the following words :

“ Provided always, and it is hereby further agreed and declared, that in case the said
Company shall not, on and after the said (2th day of March 1861, well and truly perform,
or cause to be performed, the services in the said herein-before recited contract particularly
mentioned, at the times and in the manncr therein expressed, and thereby commit a breach
of such contract and of this agreement, it shall be lawful for the Postmaster General for the
time being, by writing under the hand of either the Secretary or one of the Assistant
Secretaries for the time being of the Post Office, to determine the said herein-before recited
contract, without any previous notice to the said Company or their agents, nor shall the
said Company be entitled to any compensation in consequence of such determination.”

At the same time, the Postmaster General begs it may be distinctly understood that,
in the event of the Company not being prepared to recommence the service on the
appointed day, and thenceforward to perform the conditions of the contract strictly
according to their fair intent and meaning, his Lordship will at once exercise his power of
terminating the contract.

The Solicitor of the Post Office has been directed, in revising the draft agreement, to
insert for the date at which the service is to recommence the latest Tuesday in March,
instead of Tuesday the 12th.

In acquainting you that the Postmaster General cannot grant any further extension of
the time for the recommencement of the service, nor accept of the ¢ Prince Albert” for
the conveyance of the mails, I am to request that you will state to his Lordship when the
Company will be ready to execute the agreement.

I am, &ec.
A. Boate, Esq., (Signed) F. HiLr,

Atlantic Royal Mail Steam Navigation Company.

No. 163.
M;r. Boarke to the SEcreTARY to the Post Orrick.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 28th December 1860.

I recrer that in the absence of the Chairman and most of the Directors of the
Company during the present Christmas week, I am unable to answer his Lordship’s letter
of the 20th instant, which was received at the Company’s office the day following
Christmas-day.

I have, however, seen some of the Directors, and by their desire have written and
telegraphed to the Chairman of the Company in Ircland, informmg him of the com-
munication, and requesting him to be present at the meeting of the Board on Wednesday
next, after which a communication will be made, which I doubt not will be satisfactory
to his Lordship the Postmaster General.

I have, &c.

The Secretary, General Post Office. (Sigued) A. Boarte.

No. 164.
Mr. Boate to the SecreTARrY to the Post Orrick.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 1st January 1801.
1 uave the honour to transmit herewith a claim for the Galway and United States
Mail Service for the quarter ending 31st December 1860.
I have, &c.
The Secretary, General Post Office. (Signed) A. Boarte.

K 2 Enclosure
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Enclosure in No. 164.

StATEMENT of the Time of Receipt and Delivery of MaiLs by the Steamers of the GALWAY Line.

OUTWARD. IHOMEWARD.
| | | ) Receipt i Deli ’
Receipt Delivery at ! eceipt in elivery | )
Ship in ’ — e Before | After Penalty | — - — - at iB;fow xzfter Penalty.|Total.
U "N due. . New ) . i due. ue.
Galway. | ;:r‘;{. 1’ Boston, ue due YoLrli. Boston.| Galway. 1
\
“ ‘ D. H. M. D. H. M.
Connaught - | 25 Sep. | - I 9 Oct. - 2 80 —_ — —_ — —_ — — —
2.20 p.m 12.30 pm
23 Oct. = |7 Nov’ - 2 5 42 20 Nov. 5 Dec. -~ {4 837 —_ —
12.18 p.m. ‘ 6 p.m. 12.3 p.m. 6.40 a.m.

For causes of detention, vide certificates from Admiralty Agent, herewith transmitted.

(Signed) A. BOATE, Secretary,

No. 165.
Mr. Boarke to the Secrerary to the Post Orrice.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannoun Street, I£.C., London, 2d January 1861,

Tue Board of Directors met this day to take into consideration your letter of the
26th ultimo, agreeably to my communication of the 28th ultimo.

On the important questions involved, and with a view of settling them in a manner
satisfactory to the Postmaster General, the Chairman of the Company is desirous of
having the opportunity of a personal interview with Lord Stanley; but understanding
that his Lordship is not in town this week, Mr. Malcomson will do himself the honour of
waiting upon Lord Stanley immediately on his return to town.

In the meantime be good enough to send the draft agreement referred to in your letter
of the 26th ultimo.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boare.

No. 166.
(1,521 L.)
Mr. F. HiLL to Mr. BoaTk.

Sir, General Post Office, 3d January 1861.
In compliance with the request made in your letter of the 2d instant, I have to
transmit to you the draft of an amended agreement to be entered into by the Atlantic
Royal Mail Steam Navigation Company, for the suspension of the operation of the
contract for the conveyance of mails between Galway and the United States.
I am, &c.

. A. Boate, Esq., (Signed) F. HirL.
Atlantic Royal Mail Steam Navigation Company.

Enclosure in No. 166.

Garway, Bostoy, axp New York Marws,

ArticLEs of AGREEMENT made this day of
between the Right Honourable Edward John Lord Stanley of Alde

General for the time being, of the one part and the Atlant,
Limited, of the other parf ’ part antic Royal N

in the year of our Lord 1861,
rley, Her Majesty’s Postmaster
fail Steam Navigation Company,

WHEREAs by articles of agreement, dated the 21st day of A
missioners for executing the office of Lord High Admiral of th
Ireland, for and on behalf of Her Majesty of the one part
Navxgatlon Company, Limited, of the other part, the said Company, for the considerations therei
mentioned, contracted and agreed to convey Her Majesty’s mails between Galway in that part of gllln
Umte.d Kingdom of Great Britain and Ireland called Ireland, and Boston in zhe UnitecllJ Stat i‘
America, and between Galwa_y aforesaid and New York in the said United States, at the tim‘ i 1(1)
manner, and for the term of years (which is at present unexpired) in the said c,ontract resesé 'ltr'1 tle
mentioned or referred to, And whereas, under or by virtue of an Act of Parliamént, passelzi ?nIVSh

e

23d

pril 1859, and made between the Com-
e United Kingdom of Great Britain and
> and the said Atlantic Royal Mail Steam
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23d and 24th years of the reign of Her present Majesty, intituled “ An Act to transfer to the Post-
“ master General securities entered into with the Commissioners of the Admiralty in relation to the
“ Packet Service,” all the estate, right, title, and interest of the said Commissioners of, in, to, and out
of the said herein-before recited contract, have become transferred to and vested in the said Postmaster
General : And whereas it has been agreed between the said Postmaster General and the said Company,
that the said herein-before recited contract and the operation thereof shall be suspended, and the
services thereby contracted to be performed discontinued until the 26th day of March 1561 : Now these
presents witness, that it is hereby agreed and declared Letween and by the said parties hereto, that the
said herein-before recited contract of the 215t day of Apwil 1859 and the operation thereof shall be
suspended, and shall continue to be suspended until and up to the said 26th day of March 15861, and
that until and up to the said 26th day of March 1861 the services by such contract contracted to be
performed shall not be performed, and that the consideration thereby agreed to he paid shall not be
paid, anything in the said herein-before recited contract contained to the contrary thereof notwith-
standing: Provided always, and it is hereby further agreed and declared, and the said Company do
hereby for themselves, their successors and assigns, covenant and agree with, and to the said Post-
master General, his successors and assigns, that they the said Company, their successors or assigns,
shall and will, on and after the said 26th day of March 1561, well and truly perform, or cause to be
performed, all and singular the services in the said hercin-lefore recited contract particularly mentioned,
at the times, in the manner, and for the remainder of the term of years then unexpired, in such
contract respectively mentioned or referred to, and generally during the remainder of the said term, in
such or the like manner as if this agreement had not been made and entered into: Provided always,
and it is hereby further agreed and declared, that in case the said Company shall not on and after the
said 26th day of March 1861 well and truly perform, or cause to be performed, the services in the
said herein-before recited contract particularly mentioned, at the times and in the manner therein
expressed, and therehy commit a breach of such contract and of this agreement, it shall be lawful for
the Postmaster General for the time being, by writing under the hand of either the Secretary or one
of the assistant secretaries for the time being of the PPost Othice to determine the said herem-before
recited contract without any previous notice to the suid Company or their agents, nor shall the said
Company be entitled to any compensation in consequence of such determination: And whercas, by
the said herein-before recited contract of the sald 21st day of April 1859, the said Company agreed
that all the =aid vessels employed in the conveyance of Her Majesty’s mails should both on the
outward and homeward voyages call at Saint John’s, Newfoundland, or in the event of any of the
vessels being prevented making Saint John's to the satisfaction of the Admiralty agent or other
officer in charge of Her Majesty's mails by stress of weather, or other unaveidable cause, then
and in such case the vessels should call at Halifax, Nova Scotia; and the said Company should
convey in the said vessels, to and from, and cause to be delivered and received at each of the
ports or places at which the said vessels were to procced, call, or touch m the performance of
the now reciting contract, all such of Her Majesty’s mails, passengers, and telegraphic messages
as should have to be delivered or received at such pluces respectively, and as regards the places
mentioned in the time table A. thereunto annexed, within the times therein respectively speci-
fied. And whereas a question has arisen between the said Company and the Postmaster General as to
the construction of the lastly herein-before recited clause of the said herein-before recited contract, and
to the nature and extent of the services to be performed by the said Company thereunder; and for the
purpose of settling such question it has been agreed between and by the said parties hereto, that each
of them, the said Company for themselves, their successors and assigns, and the said Postnaster
General for himself, his successors and assigns, should and each of them accordingly do hereby agree
and declare to and with the other of them, that on and after the said 26th day of March 1861 (being
the day on which the said herein-before recited contrvact shall be revived, and the services thereby
agreed to be performed recommenced and performed), the said Company shall and will, at their own
costs and chavges, and without receiving any further or other considerations therefor than that cove-
nanted to be paid to the said Company for the general services in the said herein-before recited contract
mentioned, convey, or cause to be conveyed, as well ma'il‘s as passo.n;gersnaml telegraphlc‘ messages, on
the outward voyage from Galway to St. John's or Halifax, anY'l from St. John’s or Halifax to Boston
and New York, and on the homeward voyage from New York or Boston to 5t. John’s, and from
St. John’s to Galway; and that the said Company shall a.nd will (lehver and receive, or cause to be de-
livered and received, at each of the ports or places at wl‘nch thg sa}d \'e§sels §hall proceed, call, or touch
in the performance of such contract, as \_vell all such of Her Majesty’s mails as passengers an‘d tele-
graphic messages as shall have to be delivered ot received at such ports or places, and generally in such
or the like manner, and subject to such penalties, provisoes, clauses, matters, and things, as 1f the
intent, meaning, and construction as by thesc presents defined and cxpressed of the lastly herein-before
recited clause of the said herein-before recited contract had been in such contract similarly defined and
expressed. In witness, &c.

(5 M.) No. 167.
5 M.
Mr. F. Hirr to Mr. Boare.
Sir, General Post Office, 5th January 1861.

I mave laid before the Postmaster General your letter of the 2d mstant, and in 1:eply
I am directed to inform you that his Lordship will see Mr. Malcomson on either
Tuesday or Wednesday next, at two o'clock. :

am, &c.
A. Boate, Esq., (Signed) . HiLL.

Atlantic Royal Mail Steam Navigation Company.

K 38 No. 168,
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No. 168.
Mr. BoaTe to Mr. F. Hriwr.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 5th,Ja_nuary 1861.

In acknowledging the receipt of your communication of this day’s date, No. 5 M., I
have the honour to state that Mr. Malcomson returned to Ireland last night ; but from
what I know of his arrangements for the ensuing week, I believe W ednesday next, the
9th instant, will be the most convenient day for him to wait upon his Lordship the Post-

master General.
I am, &c.

F. Hill, Esq., General Post Office. (Signed) A. Boars, Secretary.

No. 169.

(10 M.)
Mr. F. HiLn to Mr. Boare:

Sir, General Post Office, 12th January 1861.

T am directed by the Postmaster General to transmit to you, with reference to your
letter of the 1st instant, the enclosed warrant for the sum of two thousand pounds
(2,000L.), in payment of the amount due to the Atlantic Royal Mail Steam Nawgactlon
Company for the conveyance of Her Majesty’s mails during the quarter ended S5lst
December 1860.

The Postmaster General desires me to point out that the voyage undertaken by the
packet “ Connaught ” in September last was not completed, as the vessel was lost at sea
before it reached the United States; but as the mails were carried on by an American
brigantine to Boston, and delivered there on the 9th of October, His Lords_hlp has
considered it equitable to pay the subsidy for the outward voyage (less deductions for
over-time occupied), on condition that, in the event of any claim being hereafter made
by the commander or owners of the brigantine for saving the mails, and carrying them
on to Boston, the Company shall hold themselves liable to pay such claim.

I am further to point out that the voyage of the “ Prince Albert,” from Galway to
New York, was performed partly in October and partly in November, the time allowed
by the contract being 11 days two hours in the former month, and 138 days in the latter ;
but that the Company have made out their claim as if for a winter voyage, thus taking
advantage of the longer period allowed.

His Lordship cannot admit this claim. The vessel left Galway on the 23rd October,
and reached New York on the 7th November, and consequently half the voyage was
performed in a summer and half in a winter moath, such months being defined by the
contract. 'The justice of the case has therefore been met by taking the mean of the
two, and thus allowing 12 days one hour for the voyage, on which principle the account
has been amended.

I am, &c.
A. Boate, Esq. (Signed) F. Hirr.
No. 170.
The PostymasTER GENERAL to the TREASURY.
My Lords, General Post Office, 15th January 1861.

Tug mail service undertaken by the Atlantic Royal Mail Steam Navigation Company
is still unperformed, but up to the present time the Company have not intimated their
readiness to sign the agreement, which, by your letter of the 19th November last, I was
authorized to require them to execute forthwith, as the only condition upon which they
could be allowed to suspend the service temporarily.

My last letter to the Company was delivered at their office on the 26th December,
and in that letter I again informed them that the agreement, binding themselves to
recommence the service in March next, on the distinct understanding that in the event
of their not being prepared to recommence the service on the appointed day, and
thenceforward to perform the conditions of the contract strictly according to their fair

intent and meaning, I should at once exercise my power of terminating the contract
must be forthwith executed. ’

As
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. Asnearly three weeks have since elapsed, and nothing has been done, although in the
interval I have seen the Chairman of the Company, and personally informed him to the
like effect, it appears to me that the time has arrived for taking more decisive steps.

I beg, therefore, to communicate to your Lordships my intention, should you concur
with me in the propriety of such a course, of writing a further letter to the Company,
stating, that if the agreement be not executed within seven days from the date of my
letter, I shall, without further notice, declare the contract at an end.

I am, &c.

The Lords Commissioners (Signed) STANLEY OF ALDERLEY.

of the Treasury. \

No. 171.
Mr. BoaTE to the SecreTARY to the Post OrrFicE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 16th January 1861.

Tue Chairman of the Company reported to an adjourned meeting of the Board of
Directors the result of his interview with his Lordship the Postmaster General on the
Oth instant, and that his Lordship is still indisposed to assent to the views of the
Company with regard to the commencement of the service, which the Directors deeply
regret.

It has already been explained that at least three ships are necessary, but that the
Company contemplate having five for such service.

Two will be ready for the Admiralty and Board of Trade survey early in the ensuing
month, and the third is progressing towards completion.

Although these three ships will enable the Directors to commence the service on the
Q6th March, as required by the Postmaster General, still, having regard to the terms of
the new contract, they cannot contemplate that it is the intention of Lord Stanley thus
to place them altogether in the power of the shipbuilders, who, by delaying the delivery of
the ships, would peril a subsidy granted to the Company by Her Majesty’s Government,
and confirmed by the House of Commons.

But for the loss of the “Connaught,” and the absolute impossibility of purchasing or
chartering any vessel in England of sufficient capacity and speed, this difficulty would
not have arisen.

The question is, therefore, reduced to this, The Postmaster General has kindly
consented to defer the commencement of the service until the 20th of March. The
Directors, although willing to commence on that day, are anxious, and they again urge
that under the circumstances, and having regard to the signing of a new contract, the
Ist of June following should be named in the new contract.

This point, although comparatively unimportant as regards the public service, is of the
most serious consequence as regards the interests of the Company, for the Directors
cannot but feel that, having regard to the lapse of time, nearly 14 months, between the
signing of the contract and its confirmation by the House of Commons, and to the fact
that this confirmation was only given five months ago, a period not sufticient for the
preparation of a steam flect of the magnitude required to carry on such a service, they
are justified in asking at the hands of Her Majesty’s Government the extension they
now seek for.

It should be borne in mind that the Directors are willing, in deference to the views of
the Postmaster General, to carry the mails fortnightly to St. John’s, Newfoundland, not
desiring to trouble his Lordship in reference to the claim which they conceive they have
upou the Treasury, resulting from their correspondence with that Department.

His Lordship is aware that the present Board of Directors have only come into power
within the last four months ; and, identified with Ireland as many of them are, they feel
that they cannot press too strongly upon his Lordship a reconsideration of the question, as
they are convinced it would be painful to him to adopt any step towards nullifying the
Imperial contract upon the simple question at issue.

As some substantial assurance to the Postmaster General that no exertion shall be
wanting, nor any means spared on the part of the Directors in effectually working the
service after its commencment, I have the honour to state, that measures have been
adopted for purchasing two well-known and efficient steamers in America, the only
ships coming within the terms of the contract which there is the slightest chance of

urchasing.
d K 4 The
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‘The Directors earnestly hope, therefore, that his Lordship the Postmaster General
: . . SR ; 51
will permit them again to urge the following reques

1] pThat the 1st of June should be named in the new contract for the commencement

of the service; or, _
2. That the service should commence on 26th March, but that no accidental delay or
omission in the fortnightly scrvice between that day and 1st June should involve any

question of avoidance of the contract; or,
3. That the service should be commenced on th

service until June, then a fortnightly service. - ' .
In conclusion, I am desired respectfully to request his Lordship’s attention to the fact,

that a capital of nearly three-quarters of a million will b2 absorbed in preparing for
this service, and the Directors feel strongly that there are political and commercial
consequences involved in the continuance of this contract as affecting the interests of
Ireland, which they would also respectfully urge upon his Lordship’s favourable

consideration.

e 26th March, and be a monthly

I have, &c.

The Secretary, General Post Office. (Signed) A. Boartk.
No. 172.
Mr. Havinton to the PosTaasTER GENERAL.
My Lord, Treasury Chambers, 18th January 1861.

In reply to your letter of the 15th instant, relative to the non-performance of the mail
service undertaken by the Atlantic Royal Mail Steam Navigation Company, I am com-
manded by the Lords Commissioners of Iler Mujesty's Treasury to signify to you their
Lordships” approval of the course which you propose to take in regard to the signing of
the agreement.

I am, however, to add, that my Lords presume that your Lordship will reserve to
yourself liberty to act as you may think proper in case, upon failure to sign within the
appointed time, the default should be accounted for in a manner satisfactory to you.

I am, &c.
The Postmaster General. (Signed) Geo. A. HamiLton,

No. 173.
(GO M.)
Mr. I, HiLy to Mr. Boarte.

Sir, General Post Office, 19th January 1861.

Having laid before the Postmaster General your further letter of the 16th instant, I
am divected by his Lordship to request that you wiil state to the Directors of the Atlantic
Royal Mail Steam Navigation Company that, after the repeated communications made to
the Company relative to the suspension of the mail service between Galway and America,
he must decline to enter into further discussion on the subject.

His Lordship cannot agree to the muatilated service proposed in your letter, as such a
service would be ot little or no value either to Her Mﬁjesty’s Government or the public
generally.

The indulgence which the Postmaster General has consented to grant to the Company
is that for which they themselves asked, and is, as his Lordship fully believes, oreater
than was ever granted to any other packet company under contract with the Govél‘%meﬁt.

Not only has his Lordship expressed his willingness to allow a long suspension of the
service, instead of requiring the Company either to perform the conditions of their
contract or to surrender it, but he has consented to such a suspension at a time of year
when the performance of the service would necessarily have been most expensive to the
contractors,

In .statin.g that the Postmaster General declines to assent to any one of the requests
contamed.m your lettgr, I'am to add, that if t'he agreement which the Company have
been required to enter into be not executed within seven days from this date, his Lordshi
will, without further notice, declare the contract at an end. ’ P

I am, &ec.
_ A. Boate, Exq, (Signed) F. Hivr.
Atlantic Royal Mail Steam Navigation Company. °

No. 174.
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No. 174.
Mr. Boatk to Mr. F. HiLr.

. Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, I.C., London 23d January 1861.
Tre Directors have appointed two o’clock to-morrow the 24th instant to sign and seal
the deed of agreement with the Postmaster General, and T am instructed to request you
will be so good as to furnish the Company with a copy of this deed, signed by the Post-
master General, in order that both copies of the deed may be signed and sealed to-morrow
in the presence of the gentlemen from the Solicitor’s Department of the Post Office.
I have, &c.
(Signed) A. Boarte.

P.S.—One copy of the deed has been sent here this day by the Solicitor to the General
Post Office.

F. Hill, Esq., General Post Office.

No. 175.
Mr. Boatk to the SEcrETARY to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, I£.C., London, 24th January 1861.

[ mavEe the honour to inform you, that the seal of the Company has been this day
affixed to the contract® prepared under your instruction providing for the commencement
of the postal service, under the Imperial contract on the 206th of March next.

The Directors feel it a duty they owe to themselves and their shareholders, to state
that they considered themselves constrained to execute this contract in consequence of
the peremptory intimation contained in your letter of the 19th instant, in which it is
stated that the Postmaster General declined to assent to any one of the requests contained
in my former letter, and had directed you to add, thatif the agreement which the Company
had been required to enter into, ‘“was not cxecuted within seven days, his Lordship
“would, without further notice, declare the contract at an end;” at the same time, they
cannot forbear recording their respectful protest against this condition. When the special
circumstances of this case are considered, and which have been more particularly referred
to in my communications to your Pepartment on the 20th November, 12th and 19th
December 1860, and 16th Javuary 1861, the Directors cannot buat entertain a feeling of
disappointment and regret, that the requests (which they venture to submit were most
reasonable) should not have been assented to, and further time given to commence the
service, as the mere question at issuc was one of time, namely, between the 26th of March
and the 1st of Juue.

Impeded and prejudiced as this Company has been by political questions and discussions
they still feel that they have good grounds for urging his Lordship the Postmaster
General to accede to their request.

This view applies with greater force when it is considered that the effect of any deter-
mination of this contract before the Company have had a fair opportunity of entering
upon it, would create dissatisfaction in the commercial and political circles of Ireland to
a most serious extent, as it would be impossible to satisfy the people of Ireland that such
consideration and indulgence have been shown with respect to this contract to the same
extent as have been shown with respect to other important contracts between Government
and contracting parties, not only in postal communication, but in other branches of the
service.

There is another part of the subject to which the Doard of D'irectors beg to refer,
namely, the curying of the mails fortnightly to 5t. Johw’s, and the foregoing of the special
subsidy for that service.

The Postmaster General insisted that this service came within the construction of the
Imperial contract, but the Directors felt it thoir. duaty t()‘cu]l his L()l'(lh'hi]),.\' z'u‘tention to their
correspondence with the Treasury, and the Minutes of the Lords of the Freasury on the
subject, and they confidently trust that th_ey hu,\'e hn‘n’shpd ab.uhdnnt evidence to show
that whatever might be the strict construction of the wording of'the contract, there never
was in the negotiation and terms on which it was based any mrentlon‘elther_on the part
of the Government to require, or the Company to carry those Colonial mails under the

* S'ee Enclosure in No. 166,

(13@.) L Twiperial
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Imperial contract. His Lordship stated that he could only.lo‘okkt.o t}:ce ‘contra(.:tha]n‘:l th‘e
Directors, anxious to make every concession when they were see mig or some 1n lu gence
as to the commencement of the contract, conceded the point, and at once took upon

naster General’s construction, reserving, however, their

themselves to adopt the Posti . : ; :
1'i<rht5to apply to tl?e Treasury on the subject, 11 the confident assurance of being able to
show that the depriving of the Company of any subsidy paid by the Colonial Government

would be inconsistent with the assurance conveyed in a letter addressed by the Treasury
to Messrs. Vallance & Vallance, dated 29th August last.

-

In signing this contract, therefore, the Directors beg respectfully to state that they
have done so in compliance with your letter of the 19th instant, and with the reservation
of their right to apply to the Treasury on the question of the correspondence of that
Department as to the Colonial subsidy.

In conclusion, the Directors have only to assure the Postmaster General, through you,
that no exertion whatever will be wanting on their part to commence and carry out the
service in an efficient and satisfactory manner; but should any accidental circumstance
arise over which the Directors have no control, tending to interrupt the strict regularity
of the service, they rely upon his Lordship extending to them such a liberal consideration

as the circumstances may warrant.
I have, &c.

The Secretary, General Post Office. (Signed) A. DoATE.
No. 176.
The PostMaster GENERAL to the Treasury.
My Lords, General Post Office, 28th January 1861.

Vitn reference to the correspondence that has taken place on the subject of the
inability of the Atlantic Royal Mail Steam Navigation Company to perform the mail
service stipulated for in their contract, I beg to inform your Lordships, that the agreement
which I required the Company to enter into as the sole condition upon which I would
rclicve them from the penalties already incurred, and would consent to a temporary
suspeusion of the service, was executed on the 24th instant.

I transmit herewith some copies of the agreement, one of which I think should be
forwarded at once to the Governor of Newfoundland through the Secretary of State for
the Colonies.

It will be necessary to direct the attention of his Excellency to the clause in this
agreement, which clears up all doubt, if any existed, respecting the obligation of the
Company to convey mails to and from St. John by every packet, as a part of the service
undertaken for the Imperial subsidy of 3,000L per double voyage.

He should also be informed, that it has been distinctly intimated to the Company, that
by their omission to provide, since June last, vessels for the conveyance of mails to and
from Newfoundland under the Colonial contract, the separate service has ceased, and that
no payment will be made to the Company on account of that service for any period
subsequent to the voyage of the “ Golden Ileece,” which left Galway on the 23d June,
under the provisional arrangement sanctioned by your Lordships on the termination of
the contract of the 22d October 1858, in December 1859.

Your Lordships will no doubt cause a separate communication to be addressed to
the Government of Newfoundland respecting the contribution to be made by that
Government hereafter towards the amount of the Imperial subsidy, as their payments
direct to the Company have ceased.

o ) . I have, &c.
The Lords Commissioners of the Treasury. (Signed) STANLEY OF ALDERLEY.

No. 177.
Mr. BoATE to the SECRETARY to the Post OFrick.

_ Atlantic Royal Mail Steam Navigation Company,
Sir, . 10, Cannon Street, E. C., London, 21st February 1861.
Tue Directors are desirous of making arrangements for the immediate trial of two more
of thgn‘ new steam ships; one is at Hull and the other at Newcastle ; and, as they have
been informed that a measured mile has been laid down in the River Humber for the trial
of steam ships, I have the honour te vequest you will be so good as to acquaint me whether

this
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this measured mile has been established by the Government, and if the Admiralty Sur-
veyors will try the ship there, which has been built and equipped at Hull.

Another of the Company’s ships the Directors propose to submit immediately for trial
at Southampton, where she has been ordered to proceed, and is expected to arrive at that
port early in the ensuing week.

The Directors will shortly be in a position to submit two more steamers, in addition to
the above, for trial by the Government Surveyors.

I have, &c.

The Secretary, General Post Office. (Signed) A. Boare.
No. 178.
(14,448.) Mr. ¥, HiLL to Mr. Boate.
Sir, General Post Office, 22d February 18061.

In reply to your letter of yesterday’s date I have to state, that this Department is not
aware whether the measured mile to which you refer as havinz been lmd down in the
River Humber for the trial of steam ships has been established by the Government, or
whether the Admiralty Surveyors will test at that place the speed of the ship which you
announce has been built and equipped at Hull, but that inquiry on these points will at
once be made ot the Board of Admiralty.

With reference to your statement that another of the Company’s ships has been ordered
to proceed for trial to Southampton, where rhe is expected to arrive carly in the ensuing
week, I have to remind you, that by a letter dated the 16th July last, the &tlantic Roval
Mail Steam Navigation Company was infermed that 1t was abselutely necessary that not less
than a week’s notice should be given to this Depariment when any packet belonging to the
(‘ompany is reguired to be surveyed, and that by cnother letter dated the 22d Angust, a
regutation was laid down that, in addition to the weok’s notice previous to survey, another
week must be allowed between the date of the survev aud the period at which the vessel,
if accepted, should be employed.

I beg that you will let me know the name ot the vessel referred to, and the day when
she will be ready for survey at Southampton, bearing in mind that on the day tixed the
vessel must be in all respects ready for the purpose.

I am, &ec.
A. Boate, Esq. (Signed) F. HivLr.

Atlantic Royal Mail Steam Navigation Company,

10, Cannon Street.

No. 179.
Mr. Boarr to the SEcrRETARY to the Post OFrice.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E. C., London, 2d March 1801.

In accordance with the instructions conveyed tn your letter of the 16th July 1860, I
have the honour to acquaint you, for the information of his Lordship the Postmaster
General, that the « Hibernia ” steam ship, belonging to this Company, will be ready for
survey and trial at Seuthampton on Xonday next, the 11th instant.

I have, &ec.

The Secretary, General Post Office. (Signed) A. Boare.
(14‘,4‘4‘8.) NO. ].b()-
Mr. F. Hire to Mr. Boate. -~
Sir, General Post Office, £th March 18061,

Wirn reference to your letter of the 21st ultimo, in which inquiry is made whether a
measured mile has been laid down in the River Humber by the Government, and
whether the Admiralty Surveyors will try a ship there, I have to inform you, that it has
been ascertained from the Admiralty that a measured mile for testing the speed of

* CQ 1 .| - .
vessels has been marked off <n the south bank of the Humber, near Stallingborough, by
the officer in charge of the Admirelty survey of the cast coast of England, and that erdoers
will be given to the Admiralty surveying officer to try the ships as proposed by the

L Atlantic
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Atlantic Royal Mauil Steam Navigation Company, uqless it s]houl(} be found hereafter
at the spec hip cannot be satisfactorily ascertained at that place.
that the speed of a ship o s
A. Boate, Esq., (Signed) I*. HiLo.
Atlantic Royal Mail Steam Navigation Company,
10, Cannon Street.

No. 181,
Mr. BoaTE to the SecreTary to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 5th Marph 1861. .

I an instracted by the Directors to submit, for the approval of his Lordship the
Postmaster General, the following dates on which they propose that the ships of the
company shall depart from New York and Boston alternately on their return to Galway
during the months of April, May, and June:—

From Boston - - - - April 16
, New York - - - s S0
,, DBoston - - - - May 14
,, New York - - - , 28
,, DBoston - - - - June 11
» New York . - - , 25
I have, &c.
‘The Secretary, Geuneral Post Office. (Signed) A. BoATE.

No. 182.
Mr. Boare to the SEcreTARY to the Post Orrick.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 12th March 1861.
In accordance with the instruction conveyed in your letter of the 16th July 1860,
I have the honour to acquaint you, for the information of his Lordship the Postmaster
General, that the steam ship “ Columbia,” belonging to this Company, will be ready for
survey and trial at Southampton on Monday next, the 18th instant.

I have, &ec.

The Secretary, General Post Office. (Signed) A. Boark.
(221 M.) No. 183.
Mr. I'. Hirn to Mr. Boare.
Sir, General Post Office, 13th March 1861,

I uave laid before the Postmaster General your letter of the 5th instant, and in reply
I am directed to state to you, for the information of the Directors of the Atlantic Royal
Muail Steam Navigation Company, that his Lordship has been pleased to approve of the
first return mail after the re-commencement of the service being despatched from Boston
on the 16th April, the second from New Yok on the 30th April, and so on, every
alternate fortnight throughout the year.
I am, &ec.

' A. Boate, Isq.,, (Signed) F. HivL,
Atlantic Royal Mail Steam Navigation Company,

No. 184,

Mr. BoatkE to the SEcrETARY of the Post QEricE.

. Atlantic Royal Mail Steam Navigation Company,
Sir, 10, Cannon Street, E.C., London, 14th March 1861.
I mave the honour to state, for the information of the Postmaster General, that the
Directors propose to place the steam ship “ Adriatic,” belonging to this Company, in dry

dock
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dock at Southampton on the 21st instant, for survey by the Admiralty Surveyors, with a
view to her employment in the postal service between Galway and America.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boare.

No. 185.
(249 M.)

Mr. I. Hiry to Mr. BoaTk.

Sir, _ General Post Office, 15th March 1861.

I am directed by the Postmaster General to acknowledge the receipt of your letter of
the 12th instant, and to inform you that he has requested the Lords Commissioners of
the Admiralty to cause the steam ship “Columbia” to be surveyed for the Galway
mail service, and has acquainted their Lordships with the date proposed for the trial
trip of that vessel.

[ am, &c.
. A. Boate, Esq. (Signed) F. HiLr.
Atlantic Royal Mail Steam Navigation Company.

No. 1§06,
(19,902.)
Mr. . HiLL to Mr. Boare.

Sir, General Post Office, 15th March 1861.

Havixg laid before the Postmaster General your letter of yesterday’s date, stating that
the steamer ¢ Adriatic” will be ready for survey on the 21st instant, with a view to her
employment in the postal service between Galway and America, I am directed by his
Lordship to state that, in offering for the conveyance of the mails a ship of which
the designs and plans have not been previously approved of, the Atlantic Royal Mail
Steam Navigation Company are not acting in conformity with the stipulations of their
contract.

His Lordship, however, will reserve his decision on the matter until he has before him
the result of the survey which the Admiralty will be requested to cause to be made on
the day appointed.

I am, &c.
A. Boate, Esq., (Signed) . HiLe.

Atlantic Royal Mail Steam Navigation Company,

10, Cannon Street, E.C.

No. 187.
(263 M.)
Mr. F. Hirn to 3Mr. BoaTe.
Sir, General Post Office, 19th March 1861.
RererrinG to your letter of the 2d instant, I am directed by the Postmaster Geuneral
to acquaint you that the steamer ¢ Hil)gl‘l)ia ” has been surveyed, and .that the Survey-
ing Officer reports that the hand gear is too slow to reverse t.he eng}nes‘when at full
speed ; and that starting gear, to be driven by the auxiliary engine, which is at all times
at work for driving the air pumps, has been fitted, but is now out of order. It appears
that Messrs. Palmer have undertaken to adjust this gear before the ship proceeds on her
voyage to America, and to fit approved star_ting gear on ‘her return. Mr. Wejr has a}so
promised to see carried out some suggestions of the Surveying Officer for 1mproving
the ventilation of the stoke-hole, and for the greater safety of the woodwork round the
chimney. . ' o . . '
Subject to the foregoing alterations being properly carried into effect, his Lordship
approves of the  Hibernia” being employed in the conveyance of the mails between
Galway and America.
I am, &ec.
A. Boate, Esq., (Signed) I. HrLL.
Atlantic Royal Mail Steam Navigation Company,
10, Cannon Street.

L 3 No. 188,



( 86 )

No. 188.
Mr. BoaTk to the SECRETARY to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Stree?, E.C., London, 22d March 1861.

I nave the honour to state, for the information of the Postmaster General, that the
steam ship « Hibernia,” which was surveyed and waccepted for the pgstal service to
America, and was to have been despatched from Galway on the 26th instant, encoun-
tered a severe hurricane in the Channel on the 18th and 19th instant, and has sustained
some damages, which must be repaired before she can proceed on her voyage to America;
but these repairs cannot be completed by Tuesday next. . '

The steam ship « Columbia ” is now under survey at Southampton, which w1ll‘ not be
completed before Monday ; she cannot therefore reach Galway for departure on Tuesday
next. .

The ship « Adriatic,” recently purchased by this Company, is expected at Queenstown
from New York in the course of the next 2% hours, with Her Majesty’s mails on board,
which should have been brought home in the Cunard ship ¢ Australasian,” and arrange-
ments have been made to detain her at Queenstown on her arrival, with a view to placing
her on the Galway line, so as to meet the present casualty. In order, however, to avoid
as little inconvenience as possible to the public cervice, the. Directors have obtained
the offer of the steam ships ¢ Parana” and ¢ Xagdalena,” now in the West India Royal
Mail Service, and they have the honour to offer for his Lordship’s acceptance oue of
these ships (both of which exceed the tonnage and steam power stipulated in this Com-
pany’s contract) in lieu of the “Hibernia,” for the mail scrvice between Galway and
Boston on the 26th instant.

His Lordship will thus perceive that the Dircctors have spared neither money or pains
to provide for the accident to the ¢« Hibernia.”

The Directors await his Lordship’s carly decision in this matter, that no time may be
lost in completing the necessary arrangements.

I dhave, &ec.
The Secretary, General Post Ofiice. (Signed) A. Boate.

P.S.—Should the above proposition not meet Lord Stanley’s approval, the Directors
respectfully request that, under the special circumstances of the case, the service should
commence on the 9th April instead of the 26th March.

No. 189.
(283 M.)
Mr. F. Hiut to Mr. Boarts.

Sir, General Post Office, 23d March 1861.

I mave submitted to the Postmaster General your letter of yesterday’s date, in which
you state that, owing to damage sustained by the steam ship < Hibernia” on her voyage
from Southampton to Galway, which ship was to have been despatched from Galway on
the 26th mstant with the matls for America, that vessel cannot be prepared for sea on the
appointed date.

To meet this casualty the Directors of the Atlantic Royal Mail Steam Navigation
Company offer either to make arrangements for sending out the mails of the QG?I] by
the steam ship «“ Adriatic,” now on her voyage from America, or to employ the ** Parana”
or the ¢ Magdalena” for the voyage.

The Postmaster General cannot, however, permit the Company to despatch the mails
by either of these vessels.

The « Adriatic ” has not been surveyed, and has not even arrived in this country.

. The “Parana™ has been refused several times, and the « Magdalena,” although already
in the mail service (being one of the Brazil mail packets), has not been requfi:ed to sail
at the speed necessary on the Galway line, and cannot therefore have been surveyed
for such a service. Y

| On tl;és 1]1ew ﬁw}illure; of the Company to perform its obligations, Lord Stanley cf Alder-
Oeﬁll\v;;w“]a\]e elt himself entl‘lgliy Jpstlh?(l, under the agreement executed on the
Q ary last, 1n at once terminating the contract, but considering that the Com-
pany_have got ready a vessel which has been surveyed and accepted, he will not under
the circumstances use, in this instance, hLis fuil power, but will limit himself to imposing
upon the Company a penalty of 3,000 (this penalty being, of course, in addition to thz
loss of the subsidy), and he will authorize the recommencement of the service to be

postponed
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postponed until Tuesday, the 9th April next ; the first departure on the other side being,
in like manner, delayed for a fortnight.

His Lordship desires me to state, however, that in thus abstaining to exercise in this
one instance his full right, he merely holds in suspense his power of annulling the
contract ; that this is the last deviation of any kind from the obligations of the contract
which he will permit; and that if the Company (no matter from what cause) fail to
despatch a packet on the 9th April, and on every alternate Tuesday, or fail to con-
tinue to perform in every respect the stipulations of the contract, he will terminate the
contract.

You have already, on behalf of the Company, stated your acceptance of these
conditions, but I am desired to add that an official letter confirming that statement

must be delivered at this office not later than the evening of Monday next, the 25th
instant.

[ am, &c.
A. Boate, Esq., (Signed) F, HiLL.
Atlantic Royal Mail Steam Navigation Company.

No. 190.
Mr. Boate to the Secretrary to the Post QFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, 1I.C., London, 25th March 1861.
In acknowledging the receipt of your communication of the 23d instant, No, 283 M.,
I have the honour to state, for the information of his Lordship the Postmaster General,
that the Directors of the Company accept the terms imposed by Lord Stanley of Alderley
for the postponement of the service until Tuesday, the 9th April next.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boartke.

No. 191.
Mr. BoaTe to the SEcrETARY to the PosT OFrIcE.

Atlantic Royal Mail Steam Navigation Company,
Sir, 10, Cannon Street, E.C., London, 25th March 1861.
Witn reference to my communication of the 14th instant, I have the honour to
acquaint you that the steam ship “ Adriatic” is now in dock at Southampton, ready for
survey.
I have, &c.
The Secretary, General Post Office. (Signed) A. Boare.

No. 192.
Mr. . Hirt to Mr. Boate.

Sir, General Post Office, 26th March 1861.
As it will be necessary that, after the damage which the steamer ¢ Hibernia ™ is repre-
sented to have sustained she should be again surveyed before being permitted to leave
this country as a mail packet, I am directed by the Postmaster General to request that
you will inform this Department as early as possible when and where this survey is to
take place.
I am, &c.
A. Boate, Esq., (Signed) F. HiLr.
Atlantic Royal Steam Navigation Company,
10, Cannon Street, E.C.

No. 193,
Mr. Boare to Mr. F. HirL.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 27th March 1861.
In acknowledging the receipt of your communication of 26th instant, I have the
‘Thonoar 1o state, for the information of the Postmaster General, that the Hlbermai’ ? s
L 4 about



( 8 )

i «oroool. A communication shall be made to you, at the
about to be placed 1n dock at Liverpool. y : P .
earliest possible moment, of the date when she will be ready for survIe)lr]ave’ e,
F. Hill, Esq., &c. &c. &c. (Signed) A. BoATE.
General Post Office.

No. 194.

M.
(290 M.) Mr. F. Hir to Mr. BoaATE.

Sir, General Post Office, 28th March 1861.
Wirn reference to your letter of the 22d instant, respecting the accident to the
steamer ¢ Hibernia,” I am directed by the Postmaster ‘Genera] to request that he may
be furnished with a detailed report respecting the injuries sustained by that vessel, and
which prevented her from prosecuting her voyage to Galway.
I am, &c.
A. Boate, Esq., (Signed) F. HirL.
Atlantic Royal Steam Navigation Company,
10, Cannon Street.

No. 195.
Mr. BoaTe to the SkcreTary to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, 10, Cannon Street, E.C., London, 28th March 1861.

In acknowledging the receipt of your communication of this day’s date, requesting
that a detailed report be furnished of the injuries sustained by the steam ship Hibernia,”
while on her voyage between Southampton and Galway, I have the honour to state, for
the information of the Postmaster General, that the vessel shipped a heavy sea, which
carried away her skylights forward, and caused her to make water. There was no loss
of any of the ship’s boats, or any injury to any person on board.

The ship will be thoroughly examined in dock at Liverpool on Saturday next.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boare.

No. 196.
(No. 23,254.)

Mr. . Hier to Mr. Boarte.

Sir, General Post Office, 28th March 1861.

Tur attention of the Postmaster General has been called to a report which appears in
this day’s newspapers of the proceedings at a general meeting of the Atlantic Royal Mail
Steam Navigation Company, held yesterday, and at which the Chairman of the Company
is stated to have expressed a * sanguine expectation of obtaining from the I'rench
“ Government the conveyance, not only of telegraphic messages from I'rance, but the
“ postal and other communications from that country.”

As this is not the first time that it has been publicly stated that the Atlantic Royal
Mail Steam Navigation Company had entered into negotiations with the Government of
France for the conveyance of Irench mails to and from America, the Postmaster
General, to prevent any future misapprehension, requests to be furnished with an
explanation of the course contemplated by the Company. If you will refer to clause
40 of the contract made with the Admiralty on the 2lst April 1859, you will find that
the whole postage of all mails, despatches, and letters of every description conveyed
in the vessels employed under that coutract, whether carried from or out of Her
Majesty’s dominions or otherwise, is at the disposal of the Postmaster General.

. I am, &c.
A. Boate, Lsq. (Signed) F. Hirw.

No. 197,
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No. 197.

Mr. BoaTk to the StcreTARY to the Post Orrice.

Atlantic Royal Mail Steam Navigation Company,

Sir, 10, Cannon Street, E.C., London, Ist April 1861.
Ix acknowledging the receipt of your communication of the 28th ultimo, referiing to
a statement made by the Chairman at a general meeting of the shareholders of this Com-
pany, recently held in London, and calling for an explanation of the course contemplated
by the Company in respect to negotiations said to be pending for the conveyance of
French telegrams and mails, I have the honour to state, for the information of his ILord-
ship the Postmaster General, that the Directors in the negotiations referred to contem-
plate the establishment of a weekly communication between Europe and America, but
they will do nothing which may 1n any way affect the postal contract of the 21st April
1859, without communicating with his Lordship the Postmaster Gencral, and obtaining

his sanction thereto.
I have, &c.
The Secretary, General Post Office. (Signed) A. Boark.

No. 198.
Mr. Boark to the SEcreTARY to the Post Orpice.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, 10, Cannon Street, E.C., London, 1st Apnil 1861.

Wit refereuce to your letter of the 25th ultimo, respecting the damage to the
“ Hibernia,” I have the honour to state that this ship 1s now 1in Messrs.wLaird &‘Co.’s
dock at Birkenhead, and under the pressing necessity of preparing her for sea with as
little delay as possible, the Directors trust you will cause her to be surveyed on
Wednesday next, the 8d instaut.

I have &ec.

The Secretary, General Post Office. (Signed) A, Boare.

No. 199.
Mr. Boare to My, F. HiLL.
Atlantic Royal Xail Steam Navigation Company (Limited),
Sir 10, Capnon Strect, I.C., London, Ist April 1561.
’ . . et N U o
I mave the honour to request vou will favour me with the usual certificaie of ¢xc mption
: ’ . , v . . P ala 4 v S
for the steam ship “ Columbia,” which ship is hitended to take the Boston muails on the

instant. v
9th 1 1 have, &c.

F. Hill, Esq., &c. &c. &c. (Signed) A. Boark.
General Post Office.

No. 200.
o)
(24019.) Mr. F. HiLL to Mr. Peer, M.DP.
Sir, General Post Office, 2d April 1861,

I anr directed by the Postmaster General to transmit to_you, to be ‘lzud bEjfore the
Lords Commissioners of the Treasury, the copy f a letter * from the SLecrejtalyy of the
Atlantic Royal Mail Steam Navigation Compauny, apl")‘]ymg for a”c.ertlhcrat(? of e‘\lemgtlon
from the Passengers Act in favour of thcf steamer Columbia,” intended by the Clom-
pany to take out the mails from Galway o‘f the Oth instant. . ber 1550, -

An authority was given by the Lords Commissioners on the Sth Septem )El' ”V9, or
granting a certificate to all the vessels of this Company employed in the conveyance of

* See Letter in No. 199,
(132.) M the



( 90 )

the Newfoundland mails; but as the service has since been altogether suspended, and
as the Postmaster General is not aware whether the bond stated to have been entered
into by the Company is still in force, he thinks it right, before granting the certificate in
this case, 1o communicate with the Lprds Comm‘lssmners, ar}d to request to be informed
whether they approve of the application of the Company being complied with.

_ I am, &c.
The Right Honourable F. Peel, M.D., (Signed) F. Hicw.
&c. &c. &c., Treasury.
No. 201.
Mr. Haminton to the PosTaastER GENERAL.
My Lord, Treasury Chambers, 4th April 1861.

I ax desired by the Lords Commissioners of Her Majesty’s Treasury to transmit for
your Lordship’s information, with reference to your letter of the 2d instant, the enclosed
copy of a report from the Emigration Commissioners on the subject of the application
from the Atlantic Royal Mail Steam Packet Company, for a certificate of exemption from
the Passengers Act, in favour of the steamer ¢ Columbia.”

I have, &c.
The Postmaster General, &c. &c. &c. (Signed) Geo. A. Hamivron.

Enclosure in No. 201.

Sir, Emigration Office, 3 April 1861.

I uave to acknowledge the receipt this day of the letter addressed to the Treasury by the
Post Othce, enclosing an application from the Secretary of the Royal Atlantic Steam Packet
Company, for the usuval certificate of exemption from the Passengers Act for the Company’s steamer
« Colu(llnbia.” The Postmaster General requests to be informed whether that certificate is to be
granted.

According to the terms of the contract between Iler Majesty’'s Government and the Company
the certificate in question caunot, I conceive, be refused to any vessel of the Company duly autho-
rized to carry the mails from Galway to North America. The bond, however, taken by us under
the directions of the Treasury is still in force, and our officer will see that the conditions of it are

carried out in the case of the ¢ Columbia,” as he has done in the case of all previous ships belonging to
the Company. o

_ I have, &ec.
G. A. Hamilton, Esq., (Signed) ,T. W. C. Murpoch.
Xe Le. Lo
No. 202.
(19,407.)
Mr. F. Hirr to Mr. Boars.
Sir,

) " General Post Office, 4th April 1861.
Wirn reference to your letter of the 12th ultimo, I am directed by the Postmaster

General to acquaint you that he has had before him the reports of the officers appointed
to survey the steam ship * Columbis,” and that, under the opinion expressed in those
reports, he can only accept the ““ Columbia™ as a packet for the mail service between

Galway and America for two ronnd : i

alway ¢ : md voyaces. Oun th 3

vy nd Aamenca for two tonnd ]y g ‘ the CO‘mpletnon of those two voya
he again examined 1n dry dock, and her fin

depend upon the result of that examination.

ges,

al acceptance or rejection will

Iam, &c.
A. Boate, Esq., S; v
. — 12 ‘. .
Atlantic Royal Steam Navigation Company. (Signed) . Hiw

No. 208.
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No. 208.
Mr. F. Hirw to Mr. Peer, M.P.

Sir, General Post Office, 5th April 1861.

I awm directed by the Postmaster General to acknowledge the receipt of your letter of
the K.Lth instant, accompanied by copy of one from the Erﬁigration Office, respecting the
application made by the Atlantic Royal Mail Steam Navivation Company for a certificate
of exemption from the Passengers Act for the Company’s steamer ¢ Columbia.”

The EEmigration Commissioners state that they conceive that, according to the terms
of the contract between Her Majesty’s Government and the Company, the certificate in
question cannot be refused to any vessel of the Company duly authorized to carry the
mails from Galway to North America.

In reference to this observation, the Postmaster General thinks that the Commissioners
are under some misapprehension, probably from having referred to the first contract,
entered into in October 1858, between the Atlantic Company and the Government of
Newfoundland, in which there was a clause stipulating that the Company’s vessels should
be exempt from the conditions of the Passengers Act. .

That agreement, however, is at an end, and the only contracts with the Company now
existing are, that concluded with the Admiralty on the 21st April 1859, and that* which
the Postmaster General required the Company to execute on the 2Lth January last, when
he authorized a suspension of the service.

I enclose a copy of those contracts, which, it will be seen, contain no such stipulation
as that alluded to.

Under these circumstances I am to suggest that the Emigration Commissioners should
be again written to, and further inquiry made whether, in this alteved state of things, the
certificate of exemption for the ““ Columbia ” should be granted.

I am, &c.
The Right Honourable F. Peel, M.P., &c. &c., (Signed) F. HivL.
‘Treasury.
No. 204.
Mr. Haminton to the PosTaasTER GENERAL.
My Lord, Treasury Chambers, 6th April 1861.

WitH reference to your letter of the 5th instant, on the subject of the exemption from
the Passengers Act of the vessels of the Atlantic Royal Mail Steam Navigation Com-
pany, I am commanded by the Lords Commissioners of Iler Majesty’s Treasury to
transmit for your Lordship’s information copy of a report on the same subject, dated
6th instant, from the Emigration Commissioners, and I am to state that my Lords wili
not think it right, under the circumstances represented, to sanction the certificate of
exemption being granted to those vessels in future.

Their Lordships, however, consider that for the reasons stated by the Commissioners,
the certificate should not be withheld from the ¢ Columbia,” which is to sail on the
9th instant, if you should find that the contractors would be put to any serious incon-
venience by the refusal to grant the certificate in this instance.

Iam, &ec.
The Postmaster General. (Signed) Gec. A. Hayinton,

Enclosure in No. 204.

Sir, Emigration Office, 6th April 1861.

I nave to acknowledge the receipt, this morning, of the letter addressed to the Treasury by
direction of the Postmaster General, on the 5th instant, on the subject of the exemption from the
Passengers Act of the vessels of the Atlantic Royal Mail Steam Navigation Company. The DPost-
master General suggests that my letter to you, of 3d instant, on this subject, was probably written
under the misapprehension that the contract with the Company, of October 1858, which stipulated for
the exemption of the vessels of that Company, is still in force, and points out that that contract is at an
end, and that in the contract of 21st Aprl 1859, now existing, there is no such stipulation. It is
therefore recommended that we should be again called on for a report as to the exemption of the
“Columbia” from the Passengers Act.

#* See Enclosure in No. 147.

M 2 In
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- o to =av that the conjecture of the Postmaster General, that my letter of 3rd instant

" lqptl}’, Inll)fl\gr tzfnii&onocption of ghe circumstances, is correct. We were not aware that any new
z‘o:?n“ﬁ‘: Iillld Lbeen made with the Company, still lgs‘s that t.he Company's 1‘1g11t toh c%axm aﬁ C':;-eglri]tl?g
from the PPasscneers Act had come to an end. That being the case, vlve can t'a\re 1;0th eIix a 1go-ers
expressing our opinion that these vessels nght not to be cxomprgd fror}; tdlel‘opera 1onlg t e; é'lS‘SE.E 3, s
Act. 'They are essentially passenger ships, the six vess?ls which sailed last year 3\ Ing carried 1
14 voyages no less than 5,944 passengers, of whom only 46t were cab.m‘ p'assengf)rs,f atllll g,éfi() ;fgseriﬁg
passengers, being on an average 391 steerage passengers on each voyage; on .S}? oTh es: ‘ycro » th
number of stecrage passengers carried was 3,620, being upwards of 600 on each. Ihe pdsffs‘cé]lber[sI h g
carry are moreover of as poor and ignorant a class as .thosep who sail from any othex p(l)Art 0 : e Uni e1
Kingdom, and require, therefore, as much the protection of the I?assengers Act. To place tr)f(;se vessels
on the same footing, in respect to the Passengers Act, as the Cunard or West India line of steamers
which carry scarcely any stecrage passengers, appears to us unreasonable. -

In respect of the “Columbia,” which is to sail on the 9th instant, the Lords of the Treasury r{xay
perhaps consider that as the Directors of the Company may have been led to expect thg exemption t“ledy
have on previous oeeasions enjoyed, it would scavcely be 1'|ght7t0 withdraw it at so late a period.
I wonld request, however, the earliest intimation of their Lor‘dsh]p s decision that we way communicate
by telegraph with our officer, who will have proceeded to Galway under the impression that he is to
clear the vessel under the bond only, and not under the Act.

I have, &e.
G. A. Hamilton, Esq., (Signed) T. W. C. MurpocH.
e e Lo

No. 205.
(328 ML)
Mr. F. Hivt to Mr. BoaTE.

Sir, General Post Office, 8th April 1861.

Witir reference to your letter of the Ist instant, I am directed by the Postmaster
General to request that you will state to the Directors of the Atlantic [toyal Mail Steamn
Navigation Company, that he has referred for the decision of the Treasury their application
for a certiticate of exemption for the steam-ship ¢ Columbia.”

The Lords Commissioners, in reply to his Lordship’s Letter, observe, that the vessels
of the Atlantic Company are essentially passenger ships, the six vessels which sailed Jast
year having carried in 1} voyages no less than 5,944 passengers, of whom only 164 were
cabin passengers; and that under these circumstances, it will not be right to exempt
those vessels 1n any way from the vrovisions of the Passengers Act In future.

At the same time their Loridships have stated, that as the refusal of the certificate
at this late period, in the case of the “ Columbia,” might put the Company to serious
mconvenience, they will not olject to such certificate being uranted in this instance.

Lam accordingly desired by the Postivister General to request that you will inform
him whether the Atlantic Company will suffer such inconvenience if the certiticate be
not granted, and, in that case, that you will let him know what is the tonnage of the
“ Columbia,” and to what port she belongs, as those particulars must be inserted in the
certificate.

I am, &ec.
‘ A. Boate, Esq., ‘ (Signed) F. Hirr.

Atlantic Royal Mail Steam Navigation Company,

e

10, Cannon Street, E.C.

No. 206.
Mr. Boatk to the SECRETARY to the Post OFFice.

. Atlantic Royal Mail Steam Navigation Company, Limited,
Sir, ‘ 10, Cannon Stl:eet, LE.C., London, Sth April 1861.
1 IH;ATVE th(i honour to acknowledge the receipt of your communication of this day’s
date, No. 328 M., and in reply beg to state that it will cause serious inconvenience, not
only to the Company, but create a delay in the despatch of the *Columbia,” if the
certificate of exemption is now withheld, ’

The < Columbia” is 2,950 tons gross measurement, 1,521 net, and is registered in the
port of London.

As
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As the certificate cannot possibly reach Galway in time for the despatch of the ship,
probably you will have the goodness to telegraph to the Postmaster or Collector of
Customs, that the certificate will be granted (as on a former occasion), or favorr me

with a letter which I can produce at the Emigration Office, to enable the officers of that
Department to do so.

I have, &c.

The Secretary, General Post Office. (Signed) AL Boarr.

No. 207.
(328 M.)

Mr. F. Hiro to Mr. Boarr.

Sir, General Post Office, 8th April 1801,

Uxper the circumstances stated in your letter of this day’s date, I transmit to vou a
certificate, exempting the mail packet “ Columbia” for one voyage from the operation of
the Passengers Act.

On the production of this letter at the Fmicration Office, the Commissioners will no
doubt Inform their officers at Galway, by means of the electric telegraph, that the
certificate has been furnished.

I am, &c.
A. Boate, Esq., (Signed) ¥. Hrcr.

Atlantic Royal Mail Steam Navigation Company.

No. 208.
(347 DM.)
Mr. F. Hion to Mr. Boarr,

Sir, General Post Office, 11th Apiil 1361,
AnFERRING to your letter of the Ist instant, I am directed by the Postmaster General
to acquaint you, for the infermation of the Directors of the Atlantic Royal Mail Stean
Navigation Company, that the steamer ¢ Ilibernia® having been surveyed, has been
found quite uuseaworthy, and that she cannot be permitted to be emploved in thie con-
veyance of the mails between Galway and the United States until she shall have been
strengthened in such a manner and to such an extent as the surveying officer of the
Admiralty may decm necessary.
I am, &ec.
A. Boate, Esq., (Signed) I, Thicr.
Atlantic Royal Muail Steam Navigation Company,
Cannon Street.

No. 209.
(371 M.)
Mr. I, Hirr to Mr. BoaTe.

Sir, General Post Office, 15th April 1801.
Wit reference to my letter of the tth instant, informing you that the Postmaster
General could only accept the steamer ¢ Columbia” for the conveyance of the mails
between Galway and America for two round voyages, I glm)dn'ected by his Lovrds_lnp_ to
request that you will state to the Directors of the Atlantic Royal Mail Steam Navigation
Company, that as they are fully aware of the objections raised by the surveying oflicer of
the Admiralty against the “ Columbia,” as regards her strength and gencral fitness for‘
the mail service, his Lordship expects that they will meet those objections in the case of
the « Anglia,” a sister ship, before they offer that vessel for survey.
Iam, &c.
A. Boate, Esq., . (Signed) F. Hirr.
Atlantic Royal Mail Steam Navigation Company,
Cannon Street, E.C.
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No. 210.
Mr. BoaTr to the SECRETARY to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, 10, Cannon Street, E.C., London, 18th April 1861.
I mave the honour to request you will be so good as to fix a day, as early as may be
following surgeons by the medical officer to the

convenient, for the examination of the - h
Post Office department, viz., Mr. Sebastian Melassey and Mr. Henry Bedwell, F.R.C.S,,

and L.R.C.P., who are about to be employed in the Company’s ships.
I am, &c.

The Secretary, General Post Office. (Signed) A. BoaTtk.

No. 211.
(28,237.)
Mr. F. HiLL to Mr. Boare.
Sir, General Post Office, 18th April 1861.
Wrrn reference to your letter of this day’s date, I have to request that Mr. Sebastian
Melassey and Mr. Henry Bedwell, the gentlemen who are about to be employed by the
Atlantic Royal Mail Steam Navigation Company as surgeons on board their vessels, may
be instructed to call upon Dr. Waller Lewis, the medical officer of this Department, at
this Office to-morrow between the hours of eleven and one o'clock, bringing with them

their testimonials for the inspection of Dr. Lewis,
I am, &c.

A. Boate, Iisq. (Signed) F. Hirw,

No. 212.
Mr. Hanmruroy to the PostMmasTER (GENERAL.

My Lord, Treasury Chambers, 19th April 1861.

I am directed by the Lords Commissioners of Her Majesty’s Treasury to acquaint you
that in the month of November last my Lords received a letter from the Board of Works
in Ireland proposing to lay down moorings in Galway Harbour for the accommodation of
the Trans-Atlantic packets at a cost not exceeding 1,200L  To that proposal my Lords
made the following reply :—¢ Write to the Commissioners of Puablic Works and state
“ that, inasmuch as the continuation of the Trans-Atlantic Packet Service depends upon
<« the Company being in a condition to resume it on the 26Gth March next, my Lords
¢ consider that it will be advisable to suspend any decision on the point until after that
“ date.”” My Lords have now received the communication of the 13th instant, copy of
_which and of its enclosure is forwarded herewith, with a request that vou will favour my
Lords with your opinion as to whether the present position of the Company is such as to
warrant this Board 1n considering that it may reasonably be expected to be able to
continue to fulfil its engagements, without which their Lordships do not feel that they
should be warranted in sanctioning this additional expense being incurred.

- I have, &c.

I'lie Postmaster-General. (Signed) G. A. Hamivon.

Enclosure No. 1 in No. 212.

Sir, Office of Public Works, Dublin, 1¢ i

ADVERTING to the letters of this Board, dated 27th November and 23d j’anuary, ;r}gtiz}}lu?u'pﬁlor}dssﬁlll s
replies of the 23th December and 11th February last, relative to the laying down of moorings in GalwI:L
Harbour, [.am directed to transmit, for their Lordships information, acopcy of a letter upo; the subjecS;
received from the Galway Harbour Commissioners, and to request that their Lordships will be pleased
to instruct the Board in the case.

. I am, &c.
The Secretary, Treasury. (Signed) E. Horx~ssy, Secretary.

Enclosure
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Enclesure No. 2 in No. 219.

T 511‘,“ c . i ) Galway Harbour Commissioners Office, 9th April 1861.
Ad HE olumbia ‘havmg‘salled from this with Her Majesty’s mails on board, the ability of the
tlantic Royal Mail Steam Company to fulfil its engagements is, the Commissioners submit, no longer

doubtful, and I am directed by them to request the Board’s sanction to the necessary expenditure for

laying down the moorings so urgently called for by the Directors of the Company.

E. Hornsby, Esq.

I remain, &c.
(Signed) Jon~x D’Arcy.

No. 218,
(383 M.)

Mr, F. Hicr to Mr. BoaTk.

,S”" General Post Office, 22d April 18061.
Wira reference to your letter of the 1Sth instant, I am directed to inform you that the
Postmaster General is pleased to approve of the employment of Mr. Henry Bedwell as
surgeon on board one of the vessels of the Atlantic Royal Mail Steam Navigation
Company.

I am, &c.

A. Boate, Esq. (Signed) F. Huwr.

No. 214.
(28,809.)
Mr. . HiLv to Mr. BoaTtk.

Sir, General Post Office, 22d April 1861.

Wira reference to your letters of the 14th and 25th ultimo, T am directed to inform
you that the Postmaster-General has received the reports of the officers appointed to
survey the steam ship “ Adriatic,” as to her fitness for employment in the mail service
under the contract with the Atlantic Royal Mail Steam Navigation Company, and not-
withstanding that the contract requives the designs and plans of the several vessels, which
the Company proposz to employ in the conveyance of the mails, shall be previously
approved of by the Postmaster General, and that this stipulation has not been complied
with in this instance, his Lordship is pleased to accept the “Adriatic” for the mail scrvice
between Galway aud the United States,

His Lordship will, however, require the engines of the ¢« Adriatic” to be examined as
to their condition at the end of twelve months, and the vessel to be again surveyed in
dry dock at the end of two years from the present date.

I am, &c.

A ‘Boate, Esq. (Signed) F. Hirr.

No. 215.
Mr. BoaTe to the SecreErary To TuHeE Post OFrIcE.

Atlantic Royal Mail Steam Navigation Company,
Sir, 10, Cannou Strect, E.C., London, 23d April 1861.

ADVERTING to your letter of the 1Lth iustant, No. 317 M., intimating that the Post-
master General cannot permit the ¢ Hibernia” to be again employed in the postal
service until she bas been strengthened to the extent required by the Admiralty
surveyors, I have the honour to state for the information of Lord Stanley of Alderley that
the “ Hibernia ” is now in dock at Liverpocl undergoing the neccessary repairs.

The Directors have entered into negotiations with the West India Royal Mail
Company to place the steam ship “ Oneida” on the Galway line for the postal service
on the 7th May next, in lien of that vessel. _

Before, however, they finally conclude this arrangement, which will cost the Company
a sum of over 10,0004, the Directors respectfully submit, as the service on the
7th proximo will be between Galway and Bostop, for» \VhiCh eleven days aud six.teen
hours is allowed by the contract, that the sﬁum ship “ Prince Albert” may be penmtte;d

4 0
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take the mails on that occasion, under such conditions and pepa]tl‘es as may seemn to
{)O a\'\wdient to the Postmaster General ; but Lord Stanley having intimated that he
0“;.(‘)5 permit the “ Prince Albert” to be again employed 1 the postal service as on
Czll ': i > r 7 .‘ el oy M :

ormer occasions, viz., under a penalty of 5001 per voyage, the Directors are willing

two former occasions, s S . Sl Albert” o ¢
to convey the mails of the 7th May to Boston in the ¢ Prince ert” without any
p.w{mm)w],:pever, and to place her also under the conditions of the contract as to
e nL T T oo
yenaltics for over-time on the voyage. '
} This ship having been surveyed and passed both by' the Admnc_l]ty_and ]Bo?ld of
Trade surveyors, the Directors \\'1]1. su})m]lt her to any further examination which may
be deemed requisite, by placing her in docxk. ' . '

They 1espectfully trust, thercfore, that his Lordship the Postmaster General will

R o A . ) e ] N
favourably entertain this request, having 1eg(11(1‘tq the positive saving to be iﬁecLed to1 @hle
Government ol the entire amount ol the sugmdy for. one voyage, viz., 3,000L., which
the Directors propose to forfeit n counsideration of his Lordship’s acquiescence in the
above arrancement.
i I have, &ec.

The Sceretary, General Post Office. (Signed) A. Boark.

We, the undersigned members of Parliament, have read the annexed letter, and under
all the circumstances consider the request reasonable, and one that would save 8,000/. to
the public without causing any detriment to the public service, and beg leave to recom-
mend it to the favourable consideration of the Right Honourable Lord Stanley of Alderley,

Postmaster General.

Name of Member.

W. McCormick -
M. E. Corbally
Francis B. Beamish
John Vance

Dunkellin -
T. J. Burke -

John Brady
James Wyld -

County or Borough.

Londonderry,
Neath County.
City of Cork.
City of Dublin.
Galnay.
Galway County.
Leitrim County.
Bodmin,

IName of Member.

- James H. Hamilton -

' Samuel Gurncey

| Harvey Lewis -

‘ W. Seymour V.
gerald.

J. . Redmond -

W, H. I, Cogan

U Patrick O’Brien -

Fitz-

County or Borough.

Dublia County.
Penryn and Falmouth,
Marylebone.
Horsham.

Wexford Town.
Kildare County.
King’s County,

Francis . Dunne Queen’s County. I D. O’Connell - Tralee.

W, Stackpoole LEnnis. | E. A. Leatham Hiddersfield.
Francis Maedonogh Slico Borough, ' Thos. Conolly - Donegal.
Robert Longfield Mallow. - H. Corry Tyrone.

Francis McCalcutt -
Geo. Gavin

Naas -

T. L. Taylor -
Alf. R. Bristow

Jas. Whiteside

Clare County.
Limerick City.
Cockermouth.

| Dublin County.

IKidderminster.

Dublin University.

William Verner
- James McCann
John Greene -
‘ Lawrence Waldron
- Nicholas P. Leader
| P. McMahon -

Armagh.
Drogheda.
Kilkenny County.
Tipperary County,
Cork County.
Wexford County.

Fermoy Marylebone, . Stewart Knox Dungannon.
John F. Maguire Cork City. + John Boyd - Coleraine.
Isaac Butt Youghal. George Bowyer - Dundalk.

W. H. Gregory

Galway County.

Mich. Sullivan -

Kilkenny City.

Jolhn Innis Athione. . John A. Blake | Watertord City.
Edward Grogan Dublin. Jonathan Richardson i Lisburn.
W. B. McClntock Bun- | Carlow County. " Walter I, Hamilion “ Lintithgzow.

bury.

(36,483.)
Sir,

The Postmaster General Las had before him
not delivered at this Office until yesterday
after the recommencement of the m

formity with the

No. 216.

IIr. PacE to Mr. Boarr.

ail service between Galw
agreement entered into by the Atlantic R

Company on the 24th January last, the Company
depart from the stipulations of their contract '

mails a vessel which does not come within thos

General Post Office, 27th April 1861,
your letter dated the 23d instant, but

afternoon, and regrets to find that so soon

ay and America, in con-
oyal Mail Steam Navigation
are again seeking permission to
» and to employ in the conveyance of the
e stipulations, and is unfit for the service.

The
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The Postmaster General, out of consideration for the Company, permitted the use of
the « Prince Albert ” on three separate occasions; but his determination not to repeat
that indulgence has been communicated to the Directors more than once, and from that
determination his Lordship cannot depart.

It is Dbardly necessary to remind you of the indulgence extended to the Atlantic
Company in their frequent failures to perform the service which they have undertaken.
Vessels of less size or power than those stipulated for have been permitted to be used ;
the usual survey of the vessels has been more than once dispeased with, or only partially
insisted upon ; single voyages have been allowed to be omitted ; and when, even with
that indulgence, the Company found themselves unable to provide packets, the service
was allowed to be wholly suspended for several months.

Such an exceptional state of things could not of course be tolerated for any length of
time, and in January last the Company were required to execute an agreement binding
themselves to recommence the service on the 26th March, and thenceforth to perform it
in the manuer required by the contract; fuiling which, the Postmaster General was
empowered to terminate the contract.

In consequence of the breaking down of the steamer “ Hibernia” on her way to
Galway, the Postmaster General, as a further ndulgence, allowed the recommencement
of' the service to be postponed until the 9th instant, with a distinct assurance from the
Company that they would then be prepared to commence and continue the service,
although he might have declared the contract at an end ; but he is not prepared to make
any further concession, and must now hold the Company to their agrcement.

With respect to the allusion in your letter to negotiations having been entered into by
the Company with a view of employing the steamer * Oneida” tor the conveyance of
the mails of the 7th proximo, I am to request that you will state to the Directors that his
Lordship finds that the « Oneida™ has been for some time employed on the Brazil mail
line, the speed required on which is much lower than that which must be attained on
the Galway and Boston line, and it is not probable that she would be found on trial
capable of performing the latter service. De this, however, as it may, the “ Onetda”
cannot possibly be accepted unless she be surveyed and found duly qualtfied.

I am, &c.
A. Boate, Esq. (Signed) W. J. Pace,
For the Secretary.

No. 217.
Mr. BoaTk to the SecriTary to the Post Orrice.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, 10, Cannon Street, E.C., London, 29th April, 1861.

Wirn reference to the communications which have taken place respecting the Pro-
vision of a ship for the postal .?c’x'\'ice on the 7th May next, in licu of the “ Hibernia,”
as it appears that his Lordship the Pos_tmrfter General entertains an objection to _th’e
steam ships ¢ Prince Albert” and ¢ Oneida,” [ am mstructed.to st;ﬂte, fo:" his Lordsln.p S
information, that the Directors have chartered the stcam ship ¢ Parana” for the service
between Galway and Boston on the 7th proximo.

This ship, which is 2,730 tons and 890 horse power, performed the voyage b_e_tween
Galway and Boston last year m one day and two llqlll‘s Icsg than the time spec1ﬁ?(1 by
the contract; and on her return from Bostou to Galway in scven hours and fifteen
minutes less than the contract time. .

‘The Directors have no reason, therefore, to doubt that she will perform the same
voyage in the present season within the })EI:i(:(I required.

Annexed hereto is a statement of the ship’s performance on the voyage referred to.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boarr.

(132.) N Enclosure
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Enclosure in No. 217.
; i i hip ¢ Parana,” carrying Her Majesty’s mails *
sreamENt showing the time occupied by the steam ship .
STHoln‘;l round \'uyi“‘e between Galway and Boston, as certified by the Governmentofficer in charge,
D

of the mails. Qutwurd.
The « Parana” left Galway for Boston on the 7th August at 3 p.m., and arrived at Boston 18th August

Days. Hours,

at 5 p.m.
Contract time - - - - 11 16
Passage made in - - - - 10 14

Which is under contract time 1 2
Homeward.
The * Parana” left Boston for Galway on the 28th August at 9.30 am., and arrived at Galway on
Days.  Hours. Minutes.
Contract time 10 4 0
Passage made in 9 20 45

the 7th Scptember at 6.156 a.m.

Which is under contract time - 0 T 15

No. 218.

(30,483.)
Mr. I, HiLy to Mr. Boare.
Sir, General Post Office, 29th April 1861.
I an directed by the Postmaster General to acknowledge the receipt of your letter of
this day’s date, and to request that you will inform me in what port the “ Parana” is now
lying, in order that the necessary instructions for her survey may be given to the

Admiralty surveyors.
I am, &ec.
(Signed) F. Hivw.

~

A. Boate, Esq.

No. 219.
Mr. Boare to the SeereTary to the Post Orrick.
. Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, 10, Canvon Street, E.C., London, 29th April 1861.
In reply to your communication just received, I have the honour to state that the

“Parana” 1s now in wet dock at Southampton.
I have, &c.

The Secretary, General Post Office. (Signed) A. Boarte.

No. 220.

(80,488.)
Mr. F. Hizr to Mr. Poarr.
Sir, - General Post Office, 1st May 1801,
I an dn‘gcteu by the Postnm.\ter General to acknowledge the receipt of your letter of
the 20th ultimo, and to inform you that he has requested the Lords Commissioners of

the Admiralty to cause the steam ship “Parana™ to be surveyed for the Galway mail

service.
I am, &ec.

A. Boate, Esq. (Signed) F. Hirr.

No. 221.
My, “BoaTE to the SECRETARY to the Post OrricE.

Atlantic Royal Mail Steam Navigati imj
: gation Company (Limited),
Siz 10, Cannon Street, E.C., London, 1st ﬁayyl%()'l. ted)

b

I nav 4 i
AVE the honour to request you will be so good as to fix a day, as early as may be

convenient, for the examination of the following surgeon by the medical officer to the
" Post
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Post Office department, viz., Mr. William John Pilcher, M.R.C.S. and L.S.A., who is
about to be employed in the Company’s service.

I have, &c.
‘The Secretary, General Post Office. (Signed) A. Boarte.

(420 M.)
Mr. F. Hivr to Mr. BoATE.

Sir, General Post Office, 3d May 1861.
REFERRING to your letter of the 1st instant, I am directed by the Postmaster General

to acquaint you that his Lordship approves of the employment of Mr. Pilcher as surgeon
on board one of the vessels of the Atlantic Royal Mail Steam Navigation Company.
I am, &c.
A. Boate, Esq. (Signed) I. Hrre.

No. 223,
(30,483.)

Mr. F. HiLL to Mr. BoaTe.

Sir, General Post Office, 3d May 1861.

WitH reference to your letter of the 20th uli., stiting that the Directors of the Atlantic
Royal Mail Steam Navigation Company have chartered the steam ship ¢ Parana ” for the
conveyance of the mails of the 7th proximo from Galway to Boston, I am directed by the
Postmaster General to inform you, that having received from the Admiralty the report of
the officers deputed by the Lords Commissioners to survey that vessel, his Lordship finds
that the ¢ Parana " is not of sufficient power to perform the stipulations of the Company’s
contract,

Under these circumstances his Lordship must decline to accept the ¢ Parana” for the
mail service.

I am, &c.
A. Boate, Esq. (Signed) F. Hicw.

No. 224,
Mr. Boatr to the SecreTARY to the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, 10, Cannon Street, E.C., London, 3d May 1861. ,

I uave the honour to acknowledge the receipt of your communication of this day’s
date, No. 30,483, intimating that the *“ Parana” is not of sufficient power to perform the
requirements of the Company’s contract, and that, 11}‘.(1@1‘ the circumstances, his Lordship
the Postmaster General has declined to accept her for the mail service. .

The Directors cannot but express their great regret, as .well as surprise, a_t lem'mn_g this
decision, and they trust that his Lordship, ou reconsideration, will still permit the
¢« Parapa ” to take the mails to Boston on Tucsday next. ‘ ' ‘

The grounds upon which the Directors respectfully urge this upon his Lordship’s
consideration are the following :— _ .

The “ Hibernia,” one of the Company’s ships, 'passed by the Govermpent for ‘Ehe mail
service, was disabled by accident at sea in a hurricane, a cause ovelér which “the Company
had no control. The said vessel having, therefore, become disabled, the Company have
submitted to his Lordship a vessel which, from her ascertained capabilities, is perfectly
competeut to perform the service according to the terms and within ‘t‘he t1me”s.t1pu]ated‘
by the Company’s contract. Your letter states, however, that the “ Parana” is not of

wer.
SuTglslnflé)s?red to call your attention o the 10th clauso.of t]‘.g Com])Lmy’swcontruct., which
states that ¢ upon any of the Compgny’s vesscls b_ecqm_mg cllxsab]ed, tl{? @,ol1ii>lLi11yl z}x:e to
“ replace them by good and -efficient vessels of similar tonnage obtained by hire o
“ otherwise.” _ 4 _ )

You will observe that the power of the vesscl is not mentioned in this clause; nor any
requirement made on that head. ‘ .
iy N 2 The
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The tonnage of the « Parana” is 2,730 tons and 800 1191‘56 power, being 700 tons and
350 horse power in excess of the requirements of .the contr act.. i erati ’

Independently of this, however, I am to submit for his Lordship’s c_on‘su eration t‘mt
the contract, being a penal contract, 1mposes penalties on the Company for every hour of
delay beyond the time stipulated therein. N ‘

The Company fully carry out their contract, therefore, by submitting fox. the approval
of the Postmaster Genceral a vessel exccedlng- the tonnage apd power mentioned In _suqh
contract ; and if they fail to carry the mails in the time stipulated they are to suffer in
the penalties prescribed. o ' .

With respect to the “Parana” and her capabilities of performing the service, I am
desired again to call your especial attention to the fact that the voyage for which she will
be required on Tuesday next is from Galway to Boston, {1}1(1 that this ship has ah'eady
verformed the same voyage on the last occasion on wluch she was acgepte(l for this
Company’s service in one day and two hours within the time mentioned in the contract
on the outward voyage, and in seven hours and fifteen minutes '\\'1tl)m the time on her
homeward voyage. The Directors, therefore, confidently submit that she is not only,
both in tonnage and power, within the stipulations of the Company’s contract, but that
she has proved herself capable to perform the service within the time required.

In the cxpectation that there could be no possible objection to the ¢ Parana,” she has
been chartered by the Company at a very heavy cost. She has also been coaled and
provisioned for the voyage from Galway to Boston, and is now on her way to Galway,
where she is expected to arrive on Sunday morning,.

In the present excitement and anxiety with respect to American affairs, the failure to
forward mails and telegrams by ‘Tuesday next will seriously prejudice commercial interests,
and I have therefore only to add thar the ¢ Parana” will be ready to receive the mails at
Galway, and to depart on Tuesday, the 7th instant, at the appointed hour.

The Directors respectfully trust that his Lordship the Postmaster General will give the
necessary directions for the despatch of the mails by that ship,

I have, &c.
The Secretary, General Post Office. (Signed) A. Boarte, Secretary.

(30,48.)

Mr. ¥, Hirn to Mr. Boane.

Sir, ( General Post Ofiice, Gth May 1861.

I mave received and laid before the Postmaster General your let'er dated the 3d
instant (but not delivered at this office uutil after four o’clock on Saturday the 44h
instant), i which you renew the request of the Atlantic Royal Mail Steam Navigation
. P R
Company to be allowed to employ the steamer “ Parana” for the conveyance of the
Arrnenczm mails of to-morrow, the 7ti1, from Galway to Boston. )

.fhe Postmaster General finds nothing in the statements contained in your letter
to 11?duce him to change his determination not to accept the “ Parana” for the majl
service.
| Agzllns"c your assertion that this vessel Wh;\s already performed the same voyage within
the tine required by the contract, his Lordship desires me to point out that, on her

. B G Papa;mag ? - N A . : |
?wt \“oya{.;e, 'the] }a[x(ma exueedc?d the time allowed for reaching St. John’s, New-
oundland (six davs), by one duy 134 hours, and on her second voyage she exceeded the
time by one day five liours.

e P toy . A1 vl . .

'{l]e *ostmastol:. (Sleneml C;nmut, however, enter into any discussion on the results of

»( r . yl)« z Y ;"\ ! Y ‘<,v. "“ . .
cel qm,‘o} 1ges liable, as they must be, to the varymg circumstances of wind and
weather. In his decision on this and all other nautical questions he is guided by th
advice of the Lords Commissioners of the Admiralty, who, in their lettel‘%n the su{)' te
state that they do not consider the speed of the “ Parana” sufficient to sK _]‘eC ’
fulfilment of the stipulations of the contract. ceure a
. p;]'(IEI‘ ’[hl.‘:“. opxmoa; ?119,]- LOI‘dShI]: cannot (.:onsi‘der the ¢ Parana”
or the service undertalen by the Atlantic Company, and

N & v
of her.

As the Company have no other surveyed and a
to-morrow, notice has been issued that mails ¢

an efficient vessel
he declines to approve

ccepted vessel to convey the mails of
annot be despatched on this occasion.

: I am, &e.
A, Boate, Esq. (Signed) F. Hirz.,

No. 226.
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No. 226.
The Postaiasten Geverar to the TREASURY.

My Lords, General Post Office, 11th May 1861.

Wrtn reference to my letter of the 28th January last, transmitting copies of an agrec-
ment which, under the authority conveyed to me in your letter of the 19th November
previous, I had required the Atlantic Royal Mail Steam Navigation Company to enter
into, as the sole condition upon which I would relieve them from the penaltics already
incurred and would consent to a temporary suspension of the mail service under their
contract, I have the honour to inform your Lordships that, owing to the Company having
only one vessel ready for survey by the time fixed for the recommencement of the
service, and owing to that vessel being seriously damaged and rendered unseaworthy
while proceeding from Southampton to Galway to take up her station, the Company
were unable to convey the mails on the appointed day, and it was therefore in my power
at once to have declared the contract at an end.

Under the circumstances, however, I refrained from doig so, and allowed the recom-
mencement of the service to be postponed until the 9th April.

The mails were accordingly despatchied on that day, and on the 23d April another
approved vessel was provided by the Company and took her departure.

The third packet trom Galway should have sailed yesterday, the 7th instant, but the
Company have failed in offering on this occasion any ellicient vessel for the service, and
1 have been under the necessity, therefore, of announcing at the last moment that no
despatch of mails conld take place.

As it is now quite evident that the Company are not in a position to fulfil their
engagements, I have caused a letter to be prepared terminating the contract; but
before sending that letter I submit a draft of it for the approval of your Lordships.

I have, &e.

The Lords Commissioners of (Signed) STANLEY OF ALDERLLY.

the Treasury.

No. 227.

Mr. BoartkE to the SecrETARrY to the Post Orricr.

- Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, 10, Cannon Street, I3.C., London, 14th May 1861.

I au desired by the Directors to report, {4 the information of his Lordship the
Postmaster General, that the ¢ Columbia” arvived at Galway this morning, and that
her wheels are reported to be seriously damaged by ice on the coast of Newfoundiand,
and that the damages are of such a nature that they cannot be remedied 1 time for her
to take the mails on Tuesday, the 21st mstant.

The details of these damages have not yet reached the Directors, but the telegram on
the subject states that they are confined to the wheels, and that the ship is i every
other respect in good order. . ‘ . . ' ‘

Under these circumstances the Dircetors desire to submit, for the consideration of the
Postmaster General, the following arrangement fqr ‘thc conveyance of thc” mqlls to
Boston on the 21st instant, viz., first, to send the mails by the ¢ Prince Albert” withont
subsidy, and under the penalties of the contract for overtime; secondly, the Dircctors
propose to charter the La Plata,” of 2,404 tons and 1,000 horse power, which they
can obtain from the West India Royal Mail Company, although at a considerable cost 3
but this Company require it to be a condition of the charter that, in the cvent of any

M . . . . . 1
accident to one of their ships, his Lordship would permit, under such an emergency, a
ship which has been passed and accepted for the Galway mail service to be emploved
for the conveyance of the West India Mails of the 17th June next,

The probability of such a contingency 1s, however, so remote, that the Directors
respectfully trust that his Lordship will sanction the arrangement for the exchanze of
ships in the respective mail services, and which will facilitate the arrangemeut for the
transmission of the Boston mails on the 21st nstant.

I have, &e.
O 3 P

'Fhe Secretary, General Post Office. (Signed) A. Boare.




No. 228.

AIr. STEPHENSON to the PoSTMASTER (GENERAL.

My Lord Treasury C.ham’bers, 15th May 18‘61._

T HAVE laid before the Lords Commissioners of Her Majesty’s Tl‘evalSUl’y y_our_r1et][)oyif
of the 11th instant and its enclosure, and I am desired ll)y my.Lou‘s t(; Sl‘gnigyl ](fs'”
approval of the letter which you propose to address to the Directors of the ftanthlc
Royal Mail Steam Packet Company, terminating the contract with that Company for the

conveyance of the American mails,
I have, &c.

The Postmaster General. (Signed) W. H. StepHENSON.
No. 229.
Mr. F. Hiow to Mr. BoaTE.
Sir, General Post Office, 15th May 1861.

Tue failure of the Atlantic Royal Mail Steam Navigation Company to provide an
efficient steam vessel for the couveyance of the Awmerican mails of the 7th instant
has rendered it necessary that the Postmaster General should again consider the obliga-
ti ns of the Company under their contract, the manner i which those obligations
have been fulfilled, and the means possessed by the Company for centinuing the mail
service.

In acquainting you with the determination at which lis Lordship has arrived, I am
desired briefly to advert to the lengthened correspondence which has taken place
between the Atlintic Company and this Department, since the commencement of the
contract, such correspondence having been almost wholly occasioned by the inability of
the Company to abide by the conditions to which they had bound themsclves, and on
which alone their offer to perform the mail service had been accepted.

By the terms of the contract the Company undertook to provide a sufficient number
of vessels, which sbould not only be approved of when complete, but of which the designs
and plans had been previously approved of. Nevertheless, wheu in June last, the time
fixed for the commencement of the service had arrived, they had ouly one such ship,
the ““ Connaught,” ready, and even the attempt with this ship to perform the first voyage
under the contract was fruitless.

Under these circumstances the Postmaster General would have been authorized to put
an end to the contract ; but he forebore from doing so, and allowed a vessel, the « Parana,”
which did not come within the stipulations of the contract, to be despatched in place of
the ¢ Connaught.”

In the second and sixth voyages the ¢ Convaught” was employed, but in the latter
she took fire and was lost, and the Company where then without a single ship built,
surveyed, and accepted in the terms of the contract.

Between these Jatter voyages the Postmaster General had permitted three voyages to
be made by ships not in accordance with the contract, although his Lordship was more
than once assured that the application for such an irregularity was made for the |

From the commencement of the contract in June last to the present time,
complete double voyages have been performed by vessels
plated by the contract.

When the Postmaster General would no longer accept
the necessary qualifications, the Company applied for p ravission to forego several voyages
and not only was this permission granted, but the heavy penalties to which t?]es;
re zdered themsclves liable for not providing a packet on the appointed day were wholly
remitted. Y

At Jength, and after great delay on the part of the Comp
conditions upon which alone the Postmaster General could gr
they were allowed temporarily to suspend the service altogether.

By the agreement executed in January last the Compc:my undertook to recommence

the servige: on the QG_th March, and thenceforth to perform it in strict conformity with
the conditions of their contract, which the Postmaster General was empowered to termij
nate 1f those conditioens were not observed, -

The Company w 1
) ere warned that, in suc
case, the Postmaster General’s power would certainly be exercised. ’ "

ast time.
. only two
built for the purpose as contem-

ships which did not possess

any i complying with the
ant such a further concession,

The
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The date for the recommencement of the service was nevertheless extended to the
9th April, in consequence of the damage su-tained by the vessel wlich was to have taken
the first mail while on ber way to Galway.

Since the agreement by which the Company undertook to recommence the service in
March last was executed, the Company have provided three vessels. One of these,
the “Columbia,” owing to doubts as to her strength, was accepted by the Postmaster
General for two voyages only. By a commwunication received this day from the Company,
it appears that on her first voyage out the wheels of this vessel have been seriously
damaged by ice on the coast of Newfoundland, so thata further survey would be necessary
even before she could be permitted to perform a second voyage.

Another vessel, the “ tibernia,” while on her way from Southampton to Galway, six
weeks ago, 1s reported by the Lords of the Admiralty to have been injured insuch a way
as to indicate a deficiency of streugth, aud to render her unseaworthy.

This leaves the Company only one efficient vessel for the performance of their contract.

Itis evident, therefore, that the Company are not now and never have been in a position
efficiently to pertorm the stipulations of their contract.

Under these circumstances, and on a review of the whole case, the Postmaster (eneral
teels that in the discharge of his public duty he has no alternative but to execrcise the
power reserved to him, and to declare the contract at an end.

I am desired accordingly to transmit to you the accompanying notice to that effect.

I am, &c.
A. Boate, Esq. (Signed) . .

Enclosure No. 1 in No. 229.
To the Atcaveie Rovar Main Stray Navicarron Coyeaxy (Limited).

WiaeRrEas by articles of agreement dated the 21st day of April 15359, and made between ‘r,he.(,‘/ommis-
sioners for executing the oflice of Lord High Admiral of the United Kingdom of Great Britain and
Ireland, for and on behalf of Her Majesty, of the one part, and you, the ‘Atlantic Roval Aail Steam
Navigation Company (Limited), of the other part, you, the said Company, for the considerations therein
mentioned, did contract and agree that you, the said Cumpany,.\\'ould comvey Her Majesty's mails
between Galway, in that part of the United Kingdum of Great Britain and Ireland called Ireland, and
Boston, in the United States of America, and between Galway atgresaxd and New York, in the said Umto(l
States, that is to =ay, fortnightly from Galway to Boston and from Boston to Galway, zmd'fortmghtly
from Galwayv to New York and from New York to Galway alternately, in the manner and for the term
in the said contract mentioned, and which mails were to be so conveyed by means of a sufficient numnber
of good, substantial, and efficient steam vessels, to he in all 1espects, as to vesselx, engines, equipments,
engineers, officers, and crow, sub';e.ct m thg first 111>tance,_and from time to time and at all times
afterwards, to the approval of the said Cominissioners, and of su(*h_nt}xer persons as should at wny time
or times or from time to time have authority wuder the said Commissioners to tnspect and exannne the
same. And whereas under and by virtue of an Act of Parliment passed in the Session of Parliament
holden in the twenty-third and twenty-fourth years of the reign of Her Majesty, for transferiing to the
Postmaster General securitics entered into with the ¢ Tumlnllgﬂone‘rs of ﬂ]e :'del}'al'ty n 1‘(‘1:‘11.1()11 to the
Packet Service, all the intercsts, rights, powers, and authorities of the said Commizsioners of, in, to, and
out of the said herein-before recited contract have become transferred to and vested in t:he l’<v>t111;15tlcl‘
General for the time being.  And whereas by articles of agreement, dated the 24th day ot Ja'nuzn:_v ])801,
and made between the Right Honour_al,)lv Edward John Lord Stanley o_f A)l(,lcrlcjl', I:Ieg A\Ia‘p'afy 8 1 ost-
master General for the time being, of the one part, and you, the Atlantic Royel Mail Steam Navigation
Company (Limited), of the other part, after reciting the said articles of “agrryecmx(‘nt dated the ‘_l’lst Vday
of April 1854, and the said herein-before 1‘ec‘\ted Act of Parliament, 1t was agreed :}11‘(,1 declared ‘)('t\\ een
the said Postmaster General and the sal'd Company that the said herein-hetore recited cenfract of the
21st day of April 1859, and the operation therexof, V)Sllluuld be suspended and should continue to be
suspended until and up to the 26th day. of March 1861, and Lhat until and up to the f‘(“d 26th day of
March 1861 the services by such contiact contracted to be performed should not be performed, and that
the consideration thereby agreed to be paid should not be paid, and by the n‘_;“" reciting agreement the )saxd
Company did for themselves, their successors and assigns, f:uu‘\n(:n.t and agree \\Vltll‘dl.l(‘i t‘o t,h,? .bi;‘ld‘ll «1>1t-1
master General, his successor and assigns, that they the said Company, their successors or assigns, should
and would on and after the said 26th day of I\_Iar('h 1861,'\\'011 fln(l truly perform or cause ftobe perfgrmod
all and singular the services in the said ther.em and herein-betore 1'er:1ted_ contract particularly mcnthned,

t the times, in the manner, and for the 1'emam§ler of the term then Lm(*xplr@{i n such contract 1'e>'pmftn'ply
?neﬁtioncd or referred to, and generally during the remainder of the sal‘d term, in such or tho_l_lke
mauner as if the now reciting agreement had not been made and entered into, m}d by the now reciting

oreement it was (among other things) agreed and declared that in case the said € ompany should not on
a"ii fter the said 26th dzy of March 1861 well and truly perform or cause to be performed the scrvices in
‘Ecl}?e szzlic(lalicherein-before recited contract particularly mentioned at the times and in the manner tlwrvil}

oressed, and thereby commit a breach of zuch contract and of the now reciting agreement, it should
ekI)lr f 1’for the Postmaster General for the time being, by writing under the band of either 11}0
giéc?:éa?y or one of the Assistant Secretaries for the time being of the l’o:\'t Oflice, to dote:r'r.-inf;. tlj:\' said
therein-before recited contract without any previous notice to th‘e) =il () :,»1?1%5L\1A§‘ 4,\;- ,t‘hm%‘ .;\tg?umﬁ 1\1;,(1;
should the said Company be entitled to any L‘om})elllfdtlon in consequence of such deteraina 1011\;]10;0‘(\S
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ay resent month of May in the year 1861, the said Company did commit
“}]mel? Onf tt}}fe7Qt~1)i({](}ll}ergif;lfl}:gf'}));c? 1'€;cited contract otythe 21st day of April 1859 and of the said re_((zilted
) ~)-1~exd(\l (t) of th(:(‘?ith day of January 1861, inasmuch as the said Company did neglect to provi eba
::fc’;):l( ‘111111((110Hiuient~steam vessel for the performance of the services by such contract coven?nted to ?
h)grflnfmml by you, and on the contrary thereof did then provide a steam vessel for t}:je p}el}' ﬁrmg(riuie (‘z-
£u(-h services which was not a good and efficient steam vessel for the said service, and whic salh as
mentioned vessel having been examined by the persons having authority in thatdbeh%lf;,‘ ar;d.n at‘ﬁ:i%
been declared Dy the Lords Commissioners of the {\drr‘llralty 130t7 to have a fpee ‘su 'ClYeIi fl'b hei
opinion for the fulfilment of the stipulations of the said C;ompamy s contract, was n(%tI approy e(Po t };Stel:
Now, therefore, take notice that 1, dward John Lord Stanley of Alderley, Her 1 'ajealty s .(C)Is m sster
General for the time being (by virtue and in exercise of the power or aut,llolA‘lty' mT k)t_l(e saé ISO\;Z‘&I
herein-before recited articles of agreement, dated respectively the 21st day of April 1%59 ;m} tﬁe S
day of January 1861, or onc of them, in thjs behalf enabln‘lg me), do by this writing, under the 8}-{1 0
I'rederic Hill, Esquire, one of the Assistant Sccretaries for the time being of the Post che,
determine the said herein-before recited contract of the 21st dgtly o‘f April 18359, on and from t’e
day of the date hercof. And I, the said Edward John Lord Staniey of Alderley, Her Majesty’s
Iostmaster General, do hereby declare that you the said Company shall not be entitled to any com-
pensation in consequence of such determination.

Dated this fifteenth day of May 1x61.
By command of Iler Majesty’s 1’ostmaster General.

(Signed) Freprrre Hivi,
Ceneral Post Office, 15th May 1861, One of the Assistant Secretaries of the Post Office.
No. 230.
Mr. Marcomsox to the PosTMasTER GENERAL.
Respected Friend, Mayfield Factory, Portlaw, Ireland, 15th May 1861.

Ouvr Galway agent has commuuicated to me by telegraph that the * Columbia,”
arrived yesterday in Galway, has so much damaged her paddle wheels in the ice going
mto St. John’s, Newfoundland, for the mails for England, that it is impossible fully to
repair them in time for her sailing again on Tuesday next, the 2lst instant.

There being now, as we have already laid before your Lordship, no ship that we can
obtain to charter for to carry out the mails on that date, I have sought for and obtained
a friendly letter from Lord Bessborough, asking you to reconsider your decision not
again to employ the “ Prince Albert” in the service. The ¢ Columbia’s ” temporary
inefliciency having arisen, not from any faulton the part of the ship or her machinery,
but from the laudable desire on the part of her commander to bring the Newfoundland
mails, though there was much ice off that coast, gives us, I trust you will recognize, some
litle claim to your favourable consideration,

Your Lordship is, I am sure, in declining the ¢ Prince Albert,” actuated by the feeling
that it is essential that the British mails should be speedily carried to their destination,
and T trust before long we will be in a position to carry them to your Lordship’s satisfaction.
The “Adriatic” with the mails of the 234 was reported “arrived out” on the Ist, thus
niaking the fastest passage to America that has yet been made by any ship, and from the
engine power in our new ships being nearly double that required by the contract, we
look to watisfactory passages from them also when their machinery is in good working
order.

. From cenversations 1 Imye had with some of our Irish members at the House of
Commons, since Mr. Baxter’s allusions in the House to the Atlantic Company, I expect
he has before this been informed that any further attempts on his part to throw discredit
on our Company, which are manifestly only for the purpose of endeavouring to
preserve for his Scotch fiiends a monopoly of any subsidies that may be granted for
carryimg the American mails, will be met by a united demonstration from our Irish
members that they vill uphold the claims of ‘our large body of Irish shareholders to 2
share of any subsidies for carrymg letters, so very large a proportion of whiclh is really
Irish correspondence.

'Il}emg sanguine that yom“{‘(;r.dship will gi“ve_ our case your favourable consideration, we
2‘1‘1:1] ];’:’:‘t((]f fon}())]te}éi{iﬁnth; , iliﬂf‘i{f Aflb‘ert‘ Hl‘o_r satling with the mails on the 21st instant,

C o) SUDSIGy for carrying them by her, T trust we wil] find that
we have not presumed too far in doing so. ’

I remain, &c.

(Signed) W. Marcomsoy,

The Lord Stanley of Alderley. Chairman of the Atlantic Company,

No. 231.
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No. 231.

Mr. I. HiLu to Mr. Boarr.
(54,657.) LL to Mr. Boare

Sir, General Post Office, 16th May 1861.

I am directed by the Postmaster General to acknowledwe the receipt of your letter of
the 14th instant, and to refer you to my communication of yesterday’s date, in which I
acquainted you of his Lordship’s decision with regard to the termination of the contract
with the Atlantic Royal Mail Steam Navigation Company.

[ am, &c.

A. Boate, Esq. (Signed) I'. Hir.

No. 232,
Mr. BoaTE to the SEcreT ARy to the Post Orrice.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, 10, Cannon Street, E.C., London, 16th May 1861.

I nave the honour to acknowledge the receipt of your communication of the 15th
instant, and in reply the Directors of the Company request me to express to you the hope
that his Lordship the Postmaster General, when he 1s in possession of the explanation
which I am instructed to submit to him, will see sufficient reason to reconsider his
determination.

In the meantime, and in accordance with the offer contained in the letter which I
addressed to you on the 14th instant, the necessary arrangements for the charter of the
“ La Plata” have been completed, and she will be ready for the convevance eof the maiis

to the United States on the 2lst instant, subject to the consent of his Lordship the
Postmaster General.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boare.

No. 238,

Mr. T. Hiru to Mr. MaLconson.

(30,483.)

Sir, General Post Olhice, 17th May 1861.

I am commanded by the Postmaster General to inform you, in reply to your letter
of the 15th instant, that since it was written his Lordship has felt it his duty to terminate
the contract with the Atlantic Roval Mail Steam Navigation Company, and that no
further vessel will sail, therefore, under the stipulations of that contract.

I am,&c.
W. Malcomson, Esq., Portlaw, Ireland. (Signed) I'. e,

No. 231

Mr. F. Hivw to Mr. Boate.
(482 L.)
Sir, General Post Office, 1Sth May 1\8(51.

Ix reply to your letter of the 16th instant, I am d.lrccsed by‘tvhg Pojstnmstcr Qengl'zll
to state that any arrangement made by the Atlantic Royal Rail Stecam Navigation
Company for the hire of «“La Plata” steam vessel must be wholly irrespective of the mail
service, the contract for that service having been terminated.

I am, &ec.

A. Boate, Esq. (Signed) I'. HiLL.

(132.) O No. 235.
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No. 235.
Mr. BoaTe to the SECRETARY tO the Post OFFICE.

Atlantic Royal Mail Steam Navigation Company (L)l/r‘mted),
Sir, 10, Cannon Street, E.C., London, 20th Ma.y lbufl'. |
NoTwITHSTANDING the motification which the Directors have l‘ecglved rom the
Postmaster General of the termination of the postal service between this Company‘ and
the Government, the Directors, having regard to the present anxious state of affairs in
America, and the great importance in a commercial point of view of continuing the
communication Letween the two countries by the shortest route (namely, from Galway
and St. John’s, Newfoundland), and thus obtaining and forwarding the earliest lnfor‘matlon,
have desired me to convey, for the information of his Lordship the Postmaster General,
their intention of despatching the steam ship Prince Albert,” ther the arrival of the mail
train at Galway to-morrow afternoon, the 21st instant, for St. John’s, Newfoun.dland,
and New York, without making any charge whatever, or demanding any subsidy or
compensation. . ' N
In making this offer the Directors are prompted only by a desire to furnish additional
means of conveying information between the two countries by letters and telegrams.
I have, &c.

The Secretary, General Post Office. (Sigued) A. Boate.

No. 236.

My, ¥. Hiow to Mr. BoaTe.

(86,101.)

Sir, General Post Office, 21st May 1861.

I BEG to acknowledge the reccipt of your letter of yesterday’s date (which, however,
was not delivered at this office until after five p.m.), stating that it was the intention of
the Atlantic Company to despatch the steamer « Prince Albert ” from Galway this after-
noon for Newfoundland and New York, after the arrival at that port of the mall train from
Dublin.

Presuming that the object of your letter was to offer to convey a mail by the ¢ Prince
Albert” (although it is not so expressed), I beg to inform you that it is not the practice
of this office to forward by a private ship letters which are not specially addressed to be
so forwarded.

It does not appear that any letters were posted here addressed to be sent by the
¢« Prince Albert.”

I am, &c.
A. Boate, Esq. (Signed) F. Hivw.

No. 237.
Mr. Boark to the SEcreTARY to the Post OrFicE.

. Atlantic Royal Mail Steam Navigation Company (Limited),
Nir, 10, Cannon Street, London, 20th May 1861.

1 aar instracted by the Directors of the Atlantic Royal Mail Steam Navigation Com-
pany (Limited) to make the following statement in reference to the notification received
from you on the 15th instant of the intention of lis Lordship the Postmaster General
to put an end to the contract entered ioto between the Company and the Lords of the
Admiralty under date of 21Ist April 1859 for the postal service between Galway and the
United States of’ America.

I'he Directors desire respectfully to offer their protest against this act, and to urge
upon his Lordship a consideration of the following statement.

I'he Directors would contend, first, that the Company have strictly performed the
terms of their contract, and they are of opinion that on explanation and reconsideiation
in\;ﬁlle.be found that the alleged ground for putting an end to the contract is not
]e(:zlssctlor;l;g%,ctlil(i;ve;etrl, for a }1’1oment tl{g leg'iﬂity ‘of .sucb notice ac‘cording to a strict

g of the contract, the Directors submit with the utmost confidence that
after the statement and explanation which they propose to lay before his Lordship facts
will be disclosed sufficient to induce the Postmaster General to withdraw it upon the
ground that it is a scvere exercise of the power vested in the Government, and that such

an

A}
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an exercise of it is a most unusual step, and one tending to create great dissatisfaction,
not on]y to the shareholders in this Company, but to contractors and to the public, and
one which would not be followed were the contract between individuals, and that in
fact the exercise of such a power, vested in the Postmaster General by Act of Parlia-
ment, will be one of the severest measures that has ever been adopted under similar
circumstances.

In explaining the position of the Company, the Directors deem it necessary to revert
to the special circumstances connected with the contract. They feel, if any case could
be made against them of any omission or any want of exertion on their part or failure
m the performance of any portion of the contract arising by the default of the Directors
or the Company, they would not be in a position to appeal so strongly to the Postmaster
General and to Her Mujesty’s Government for the resumption of the contract entered
into; but the Directors undertake to satisfy his Lordship that in every detail, from the
date of the contract to the present time, no single act which could have been accom-
plis.he_d has Deen omitted, and that the delay in the completion of the ships, and any
omission as to the punctual performance of the service, have not arisen from any circum-
‘stance which the Directors could by possibility control.

The Directors entertain a hope that if they can satisfy the Postmaster General of
these tucts, so great an injustice will not be done to the Company and the public and to
Ireland as to put an end to a mail service of this importance—important as regards the
Company and the sharcholders, whose interests are deeply involved, important as regards
the commercial part of the question, and especially important as regards Ireland.

Prior to the 2Ist April 1859 the Coinpany were in possession of a colonial contract
made with the colony of Newfoundland fur a postal communication between Galway,
Newfoundland, and the United States of America. This contract was dated the
22d October 1858, and stipulated for the payment of a subsidy to the Company of
13,000/, per annum, and at the date of the Imperial contract the Company was per-
forming this postal service.

Ouv the 2¢1st April 1859 a contract was entered into between Her iajesty’s Government
and this Company, intituled ¢ Galway, Boston, and New York Mails,” and was a contract
comprising the performance of a mail service between Galwuy, Boston, New York, and
the United States of America.

In pursuance of this contract the Company took steps to construct four large and
powerful steam ships with a view of carrying out the proposed service in a full and
complete manner. The preparation of the lines, plans, and specifications of ships of
such size and power necessarily occupied some time; but on the 10th day of June 1859
arrangements were sufficiently advanced to enable the Company to enter into a contract
with Messrs. Palmer and Co., of Newcastle, for the construction of two of the ships at
a cost of 95,000/ cach ship, and on the 15th of the sume month they signed another
contract with Aicssrs. Samuelson and Co., of Hull, for thie construction of two other ships
at a cost price of 97,5000 each. By the postal contract it was provided that the ships
should be 2,000 tons and of 450 horse-power each, while the Directors having determined
to leave nothing undone to carry out the service efiiciently, entered into contracts for
constructing ships of 2,750 tons and 800 horsc-power, being largely in cxcess of the
tonnage and power mentioned in the postal contract. ] .

The lines, plans, and specifications of the ships thus contracted for were submitied to
the approval of the Board of Admiralty, and were approved by them. '

The builders of the ships were builders of well-known eminence, and no bargain or
stipulation was made with a view of lowering the price to be paid for the ships, the
Company having stipulated only for vessels efficient for the purpose.

As some justification for the selection of the builders, 1t muay be }‘elrl:lr_l\'ed that Mossrs.
Palmer and Co. had been cmployed by the Government as ship builders, and were
subsequently to the date of the Company’s contract also etuployed by the Government
in the construction of an iron-cased frigate of beiween 3,000 and 4,000 tons, and which
has been recently launched. o .

The Dircctors took every pussible precaation in their contracts to ensure the con-
struction of ships efficient in build and in power and their delivery within the time
required for the service. _ e .

The builders” contracts provide that the vessels should b:: built ot tlie < Lest materials,
“ in a substantial an: workmanlike manuner, and finished 1 supeitor style; and that the
¢« whole of the woiks should be done under the inspection and subject to the approval
“ of the Company, or their surveyor for the time being, and by whom all materials
“ should be approved, and that the Company or their surveyor, and also thg 1spectors
“ of the Admiralty and of Lloyd’s shouloi have access at all reasonable times d}(ﬂ‘;f}]g

’ 2 e
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« the progress of the works to examine the same, and that the whole of the works
« should be properly and substantially fastened to the satisfaction of the Company or
| the builders were also under obligations to

« their surveyor for the time being,” ant
do such works to the vessels, fittings, machinery, and appurtenances, whether shown or
o make first-rate

described in the drawings or specifications or not, as were necessary t
paddle-wheel steam vesscls. . . o

Having regard to the contract entered into by the Company with Her Majesty’s
Government, and further with a view of ensuring ships of an efficient and‘perfect character,
the Directors inserted another clause in the contracts, by which the builders covenapted
that they would “upon the delivery of the said vessels respectively, deliver to the Com-
« pany the certificate of the Board of Trade that caclr vessel is 1n accordance with the
« requisitions of the Board of T'rade, and also that each of said vessels when delivered by
« them to the Company should be in such state and condition as to satisfy the Board of
“ Admiralty, to enable the Company to obtain from the Board of Admiralty a certificate
¢« of such satisfaction, and that each of the said vessels when delivered should be equal
« to 9 years A 1 at Lloyd’s.”

"The time for the commencement of the postal service was by contract fixed for the
month of June 1860, that is to say, fourteen months from the date of the Admiralty
contract.

In these contracts the builders were bound to deliver the ships within twelve months
from the date of the contract, so as to be in ample time for the performance cf the service,
and they inserted a clause making the builders responsible for penalties for any delay
beyond the time stipulated.

The Directors, in providing for the construction of the ships, took also every means to
urge upon the bailders the importance of their fulfilling their engagements, but it was
evident that the construction of ships of such enormous tonnage and power was a work
of immense difficulty and anxiety.

I am desired to call the attention of the Postmaster General to the fact that, although
three ships would perform the service, the Directors had taken the precaution to order
four ships in the first instance, so as to ensurc punctuality and efficiency, and provide
against any accident.

The Directors trust his Lordship will be convinced that every effort which foresight
could suggest had been made by them, and that every step in their power had been taken
to ensure the punctual commencement and eflicient performance of the service.

They therefore contidently submit that under these circumstances they are not
responsible for any omission or delay on the part of the builders to deliver these enormous
ships within the time stipulated.

It is due to the builders to refer to the great tonnage and power of the ships and the
numerous special requirements to claim for them some indulgence and excuse for having
occupied more time in their construction of these ships than was stipulated for in the
contracts. But though the Directors have done all in their power to ensure a full and
faithful performance of the service, and any omission or delay arising with respect to the
commencement or the performance of the service would be one which in ordinary
contracts should not be visited with any severe measure as against the contractors, still
they feel bound to state that there are other considerations with respect to the Con,tract
which they respectfully contend completely and entirely exonerate them from all blame
and justify them in asking at the bands of Her Majesty’s Government the most full and
liberal consideration of the question, and a recall of the notification for putting an end to
the contract. o

The circumstances to which the Directors allude are the political questions which were
raised .1_mme(vlllfliel?’ 1'1ft8l‘ 1the grant of the contract, and with which the Directors had no
CFthe ranning of e ime within which Lhe service was (o begine i sbntion sy oo
consequetce Sfthis state of things oueht nolt in fair N .O cgm, 1t 1s Sme.lt:Eed that the
¢ t ng aht in fatrness and justice to be visited on the
Company.

In ordinary transactions it has alway ; .
reference to}o‘;l;1 of'c’zl:)e ZOIftr]zlliiinﬂ ;ifti?se\?hihci]dt t]]?tcff ané’ Tllcumstan'ce arose with
with the ordinary performance of the contract th eme-t th.> S o which interfered
circumstances may have arisen would b Y ctified. Towero lefel'gnce to which such

e Y. en would not be justified, legally or equitably, in any severe
or forced construction of the contract as against the other parties, who had been 1
of any identification with the cause of iuterference. ’ en wmnocent

Had the contract of April 1859 not been interfered with there would have been no

delay whatever in the commencement of the service i in i
delay service in Jun
st performance. une 1860, and in its full and

Imme-
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_Immediatelyz however, after the date of tha contract Parliament was dissolved, and soon
after the opening of the new session, namely, in July 1859, a Committee was appointed
by the House of Commons to iuquire into the subject of postal contracts g‘enem‘Hy, but
special reference w:'\x‘mz:de to the Galway contract, and it was openly and distinetiy
asserted that the validity of such contract would be calied in question, and in and out of
Parliament the subject was commonly discussed.

Adverse interests adopted every step to prejudice the cause of the Company, and
political questions were raised, aud charges made against the former Government, which
prejudiced most seriousty the interests and procecdings of the Company.

Lt was hoped that the Parliamentary Committee appointed in the month of July 1859
would have made a report in rveference to the Gulway contract before the close of the
session. It failed, however, to do w0, and in the early part of the session of 1860 the
Committee was re-appointed, but the report of sach Committee as revards the Galway
contract was not made until the 22d of Mayv 1560, In this repnrt/it was stated, in
refercunce to the Galway contract, “ it will, of conrse, be open to Parliament to decline to
“rote the money for carrying out the contract, but gour Committee is not prepared to
recommend this course.”

This report furnished ample materials to the opponents of the line to justify their
constant statements, which were vepeatedly published, calling in question the validity of
the contract ; and the doubts thrown upon it were considerably strengthened by a lotter
addressed by the Treasury to the Company, uuder date of the 224 of June 1560, in
which it was stated,—

“ Under these circumstunces it is impossible for their Tordships o foretel what

(34

“Onay be the decision of Parlicment, ory wntil the final report of the Committee
Coisonade, to give any pledae as to the cowrse which the Government moay tHink
(43

it their duty to adopt.”

The question, however, was finally set at rest, but not until the Oth August 1570, upon
the discussion which took place en the vote for the subsidy.

The estimate had been taken ont of the ordinary estimates of the yvear, and it formed a
subject of repeated questions by members of Parliament opposed to the grant; it also
formed the subject of ¢iscussion in Farhament; and finally the Government promised to
have the vote submitted as a special vote on some evening to be agreed upon, when the
whole question would be open, thus separating it from all the other ordinary votes of the
SesSion.

After a division in the House, however, the voie for the subsidy was carried on the
9th August 1860, and the contract thereby confirmed.

It must be remarked that this occurred sixteen months after the date of the Company’s
contract, and net until two months atter the time actually named for the commencement
of the service.  The Directors, therefore, submit that they are entitled to the whole of
that period of sixteen months, and that their obligation to prepuare for the commencement
of the service should strictly date from the 9th August 1860, when the House of
Commons confirmed the grant, and that therefore they should not be compelled to
commence the contract until October 1561, Up to the 9th of August 1849 it was clearly
a matter of uncertaiuty, aund in common fairness the Dircctors ask that they should not
be pz‘qjudiced by the delay occupied mn the discussion of political and other matters
involving the validity of the contract, and not in any munner affecting the conduct of the
Company, but which discussions had the cHiect of seriously injuring the Compuany and
crippling their powers in preparing for the service.

It cannot be denied Lut that the proceedings in Parliament had a prejudicial cffect on
the bLuilders as well as on the power of the Directors. The builders could not be
expected to press on with zeal their works, and the Directors were unable to enforce
from the sharcholders the calls and contributions on the shares at a period when it was
openly avowed and stated that the contract would be cancelled.

This difficulty was increased by the consideration that had the contract been set aside
by Parliament, there would have been very greuat loss upon the ships then in course
of construction.  Still, in the presence of these almost insuperable difficulties, and against
the influence and efforts of interested parties, and notwithstanding the political dis-
cussions constantly renewed to the very serious prejudice ot the Company, the Directors
sedulously and zealously laboured to fulfil their part of the contract, determined not to
spare any exertion: or expense to accomplish the great object in view. Lhey felt that the
interests of their shareholders were threatened, but they also felt that this great contract,
important as it was to the interests of lIreland, should not be damaged by any act or
omissions on their part. o

The Directors challenge inquiry as to th(c—j' course they had adopted, and unhesitatingly

3 - assert,
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. : at was requir f them
assert that in no one single instance have they omitted to do what was required o

to perform all the obligations imposed upon the ¢01n1)1111)’- | stances have not
The Directors painfully arrive at the conclusion _that t]ese c.ucur?s; e S e
alv considered, and that they have not had full opportunity of explaining them.
p?en dul; aul . that the Company ought not to be prejudiced, nor should the
e t]1O“%et‘lyle(er,sl?‘l:r:l?cl)t]dm]‘: be sacriﬁce}d by such causes, and the Directors feel that they
i:]at:clxcf)stohzul that consideration which t_hcy were _ju*t.lﬁed mn eipe&?tlng,. but, Onexﬂ)lﬁ
contrary, that the Company has been hurd!_\' dt:‘illt with 10 many _1\,>pecFSrm” lconn :
with the contract, both in the infliction of serious penalties and in thle lle usa ‘t(') accsi)il
ships for the performance of the service, and the refusal also tov sglspet}(] t 1edself:/.l?et u o
the 1st June next, as originally pressed upon the Postmaster General, and this .o] al
extent which the Directors conceive was not warra‘nted by the proceedings, anc.l W.h'].Cdl ISl
unparalleled either as between the Government and the contractors or between individua
contractors in ordinary commercial life.

The Company would, under these circum stances, have {)een Justified in requesting a
postponement of the time for the commencement of the screice. '

It was, however, urged upon them that 'the commencement of the service at th.e
time stipulated was an indispensable condition, and that any shortcoming in  this
respect would justify the opponents of the measure in calling upon the Government to
terminaie the coutract.

The Directors therefore determined to commence the service on the 20th of June

60, and this they did at a time when the validity of the contract was still 10 qrestion,
end about two months before Parliament bad actually contirmed the contract. '

Since that period the Company have struggled against unexampled difficulties, but n
all cases up to the month of March 1861, the period named for the recommencement of
the service under the new anangement made with the Postmaster General, they have
done their utmost to perform the service, but the Post Othce Department has inflicted
severe penalties upon the Company for any cancession which has been granted to them,
notwithstanding the special and unprece fented circumstances before mentioned.

Having regard to these facts, the conviction has been forced upon the minds of the
Directors that frem the commencement of the contract in June 1860 down to the
receipt of your letter of the 15th May instant, notifying to the Company the intention to
put an end to it, the Company have not received at the hands of the Post Office that
consideration which they had a right to cxpect, and the correspondence has been of a
character not calculated to give the Directors any hope that theiv efforts for the faithful
and full performance of the service would be fairly or hiberally entertained.

This disagreeable impression on the minds of the Directors has been created by many
circumstances, amongst which may be specially named,—

First. When the Postmaster General fixed the 20th June for the commencement of
the contract, the Company suggested that the colonial mails (viz., those for Newfound-
land) fixed for departure on Saturday the 23d June 1860, might be merged into the
service for Tuesday the 20th of the same month, so as to save the Company the
obviously unnecessary step of sending two ships over precisely the same line to St. John’s,
it being admitted that the second ship was much larger and faster than the first, and
that the change would not in any manuer prejudice the commercial interest. (Vide
Appendix A.)

dhe request was refused by the then Postmaster General, and the Company were put
to the needless and unuecessary expense and risk of sending two ships, within three days
of cach other, over precisely the same line, without any corresponding advantage to the
commercial public.

Sccondly. The Post Office Department in July 1860, prior to Lord Stanley of
Alderley’s accession to the ministerial control of that Department, compelled the Com-
pany to pay a‘ﬁne of 1,0007, under exactly similar circumstances, as a penaity for per-
miiting the Company to send the Newfoundland mails by the ship leaving on the
_1th of that month, instead of sending them on the 21st. (Vide Appe‘ndix B.)b

lh‘n‘dly. On this voyage the then Postmaster General inflicted a fine of 500L. upon
the %om_pany as the condition upon which they were permitted to send the mails by
the Prmqe Albert i’ (one of the most efficient steam ships afloat), so that for acceding
to that which the Directors contend was a most reasonable and proper request, the Posct

Office compelled the Company to pay 1.500L in additi : S
. ) . t
their contract. pany to pay 1, ition to the ordinary obligations of

Fomth!_\“. In June 1860, notwithstanding the difficuities the Com
contend with, the then Postmaster General refused to accept the “ P

pany had had to
arana” (which the

Company
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Company had chartered at great expense, in order to fully carry out the requirements of
the Contract,) for the service, although she was in Galway Bay, ready to receive the
mails, and was in power and tonnage and in speed fully within the terms and conditions
of the contract, and capable of performing the voyage.

This refusal obliged the Company to put on the “ Connaught,” the first of their new
vessels which had been delivered for that voyage; but this ship having met with an
accident in steaming out of the harbour, was obliged to return to her moorinos.

Communication was then made to London for instructions, and for permission to put
the mails on board the “ Parana,” (being a contingency especially provided for by the
contract,) and which could have been done within a few hours, but the Post Office
refused to give it, and ordered the mail bags to be sent to Cork to meet some trans-
Atlantic steamer. The mails were accordingly forwarded, and were on their way to
Cork, but urgent applications and remonstrances having been again made, instructicns
were ultimately given to put the mails on boeard the < Parana,” and they were brought
back to Galway, a telegraphic message having canght the train conveying the mails at
some intermediate station, and afterwards forwarded to America by the “ Parana.”

Tiithly. In August 1860 the Postmaster General again imposed a fine of 06/ upon
the Company as the consideration for permitting the ¢ Prince Albert” to depart with
the mails on the 28th of that month, in addition to the penalties imposed by the
contract.

Sixthly. On a subsequent occas'on the Postmaster General imposed upon the Company
a penalty of 8,0007. for not commencing the scrvice under the new arrangement on the
26th of March 1861, although this inabilility arose from an accident to the “ Hibernia”
by a hurricane, a circumstance over which the Directors could have no possible control,
and notwithstanding that the Company tendered in substitution a ship of 2,567 tons and
800 horse power to replace the ¢ Hibernia” on this voyage.

In considering the oncrous natare of the penalties which have thus been inflicted upon
the Company, it is of the u'most importance to bear in mind that the contract is a penal
one, the penalties being most unusual and more severe than any imposed in any similar
service, and that therefore any penalty or fine under such circumstances, in addition to
those stipulated for by the contract, were inatters of great, and, as the Directors venture
to submit, of ununccessary hardship to the Company. . .

Independently, howcever, of these fines, the Dir_ectors constder that in another and
more important point they have been hardly dealt with. . o

They now particularly refer to the serious question relating to the Newfoundland
subsidy and the construction of the Imperial contract which was attempted to b.e forcql
upon the Company, to the effect that the Company were bound to take mails to St.
John’s, Newfoundland, in addition to telegraphic messages, without any extra payment
beyond that mentioned in the Imperial contract, thus seielung to '(leprlvo the Lonu.);my of
the subsidy of 13,000l a year pavable under the before-mentioned contract with the
Newfoundland Government. . .

By the terms of the Imperial contract of April 1859 the Directors were not bound
to do more than carry telegraphic messages to St. John’s.

The Directors laid before the Postmaster General the correspondence and minutes
of letters from the Lords of the Treasury, which furnish thie most incontrovertible
evidence that it never was the intention Qf th.e Govel‘nm.en't that the‘Comp;my should
undertake any such obligation, and this view was distinetly  confirmed  under tlhc
authority of the Department of the Admiralty, where the postal contraci was actuully
prepared. o .

The Postmaster General, however, insisted that the Company were bound to take
mails to St. John’s, Newfoundland, by their engagement with the Lnglish Government,
although this was clearly never contemplated by the contracting parties.

On this point 1 am desired to call attention to the following facts : — ‘

The Iwperial contract is dated the st April 1859 5 prior t‘o this the Con.msny, were
performing a mail service under a colonial contract \wtll the (J(?\'C‘l"l}mel‘]t of I\ewforund-
Jand to carry a monthly wmail between Galway and St. John’s, Newfoundland.  This
contract was dated 22d October 1838. . o

In the carly part of 1850 this Company sent n a tender to the Dritish Govc;rnmcnl',
offering to carry the Awmerican mails between Gal\\'ay and Boston, Halifax or Portland,
and New York. The tender was expressly limited to these mails. .

It was stited, however, that the Company would be able to carry telegraphic messoaes
to St. John’s, Newfoundland. i

On the 22d day of Iebruary 1851, a letter was addressed by the Treasury to the
° informing them,—

Company info g ; 0 4 « Thas
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er into a contract with them jor the

. . . he 11 ed to ent
o« That their Lordships would be preparcc o amd from Galway and New York

] in every fortnight

« conveyance of the mails, ?:zce in every fortmght,
“ and Galray and Boston.

In this letter it will be seen that n

- } l. DA TS > .0 (”Ll“ds
n ] J ¢ < (l SS( 1 (& I e 1 I

ing v of a letter addressed by the "Lreasury to the Admiralty, directing the
enclosing a copy OF & JELEL the conveyance by this Company by a fortnightly mail
« preparation of « contract for the conve e Vork alternately.
¢sprrice. between Galicay and Boston and Galiway anae New York .
¢ e 4 - . . - .
The 1ejum- addressed by the Treasury to the Admiralty was also dated 15th March 1859,

and relates to,—
l «The pe:'f:)rmance Ofl"\a lcommcfi by iltm]ai(l) Ssteli\(:igce between Galway and Boston and
« Galway and New York alternately. also states,— _ .

;(‘1;11‘1\12,\02)1;?1)&“6}7 at all times to delivpr tckg}'apivuc mcs;‘f'ages either at St. John’s, New-
« foundland, or at Halitax, Nova Scotia, within S1X days. o lated or i ded

So far, therefore, as intention was concerned, it was ]]e"el] cgzntemp ated or mtendec
cither by the Treasury or the Company to carry mails to St. John’s.

Secondly as to the construction. . o e ) ‘

The contract is entitled * Galway, Boston, and New York mails. Ltfplovldes n terms
and by the time-table for mails between Galway and Boston and New York only, and for
delivery of telegraphic niessages at St. Johw’s, Newfoundland.

The clause at page three provides,—

«That all the vessels shall, both on the outward and homeward voyages, call at St,
¢« John's, Newfoundland; and that the said Company shall convey m the said vessels, to
¢ and from aud cause to be delivered and received at each of the ports and places
« at which the said vessels are to proceed, call, or touch in performance of the contract,
« all such of Her Majesty’s mails, passengers and telegraphic messages as shall have to be
« delivered or received at such pluces respectively.”

The clause then refers to time-table A,

The obvious construction of this is governed by the word “respectively,” that is to
say, that the Company shall deliver at cach of the ports or places,— .

“Suach mails, passengers, and telegraphic messages as by the terms of this contract
¢ shall have to be delivered at such places respectively.”

That is to say, mails and passengers to New York and Boston, and telegraphic
nmessages to St. Johw’s.

It cannot be denied that the original tender, the Treasury minute, and the instructions
fiom the Treasury to the Admiralty, and every written document connected with the
atfair, all expressly limited the mails to Boston and New York, and excluded mails
to St. John’s.

If any confirmation of this were needed, it is satisfactory to know this is the view of
the Admiralty Department, where the contract was actually drawn and completed,
for in tie letter addressed by the Admiralty to Messrs. Vallance and .Vallance, the
writer says t—

o reference whatever was made eitheras to delivering

¢ AT PPN ity g Y ; y
Nothing can be clearcr to my mind, and ceriainly when the coniract was settled, it
was not intended to send mails to St. Jolo’s”  (Fide Appendix C.)

. The Directors, therefore, protest carnestly against what would appear to be an
lequitable and unjust construction attempted to be fixed upon them by the Post
Office Department,

The Directors submit that, in accordance with the literal construction of the contract,
they were not compelled to take mails to St. John’s, Newfoundland ; still less could they
be called npon to do so, having regard to the intention of the contracting parties; and
t[\zxt.llanl there been any doubt as to the proper meaning of the contract, a Cotirt of
lu(],l{{ty would have rectified it in ull ordinary cases between contractine parti,es.

Ihe construction put upon the contract is, in the minds of the Divectors, the
r\ljlore onerous when reference is made to the letter addressed by the Treasu:'V to
tvl(;;(;;sA?)SLllz:gin 1%1-1.)(1 Vallance, the Company’s solicitors, under date 29th August 1860,

In this letter it is distinetly stated that the Lords of
reasonable that the colony should contribute 8

which they would have, and it is clear {Dres :
. . 52 ¢ s clearly expressed that the Company would be in recel
of such 8,5001. in addition to the Imperial subsidy of 78,000/ pany ' ceipt

Poillic-)~tlll~ %} furt}]er letter addressed to the Company (vide Appendix E.), the
stmaster General asks whether the Directors will agree to carry the mails to

Newfoundland

(3

the Treasury thought it but
9000, a year for the superior service
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Newfoundiand for the payment of 8,500L per annum, thus proving that the obligation
did not then exist.

The Postmaster General, however, subsequently, notwithstanding the urgent appeals of
the Company and the explanations whiclh had been given, not only ignored the distinct
offer of arrangement by the Treasury and by the Postmaster General for allowing the
Company 8,5001. a year for this service, but (nsisted upon the before-mentioned un-
Javourable, and, as the Company submit, untenable construction of the contract, without
giing the Company an opportunity of being heard on the subject; and finally, as a
condition for permitting the Company to suspend the service until March last, the Post-
master General also insisted that the Company should forego altogether the Neiw found-
land subsidy, and yet take the muils to St. John's, not only every month, as provided by
the Newfoundland contract, but every fortnight, thus doubling the service and the risk
and cost to the Company, and yet depriving the Company of 13,0001, a year, the amount
of the colonial subsidy.

The Directors respectfully submit that these proceedings were harsh and onerous as
against the Company, but more particularly as the colonial subsidy of 13,0001 a year wae
due under a contract entered into prior to the Imperial contract, and the 8,500/ a year
of such 13,000/. was payable by the colony.

Besides, it was known that additional delay and risk in performing the American
Postal Service must arise from the necessity of the Company’s ships going into St. John’s,
Newfoundland, every voyage, and that this delay and risk were never contemplated or
calculated upon when the Company’s original tender was made to the Government, or in
the contract.

The Directors have also cause to feel aggrieved that when they protested against this
severe measure, and made the application to suspend the scrvice until March last, the
Postmaster General peremptorily insisted upon the Company signing an agreement
undertaking to carry these mails fortnightly to St. John’s without the colonial subsidy ;
and that under a threat that unless the Company executed such agreement, his Lordship
would cancel the contract altogether.

Under duress, therefore, and feeling the serious responsibility cast upon the Directors
as between themselves and their shareholders, the Dircctors signed the document, under-
taking to carry the mails, but reserving the right to appeal to the Treasury on the
common ground of fair dealing and faithful performance of obligations emanating from
the Treasury, and distinctly appearing upon the correspondence with that Department.

The Directors submit that the postal contract will not bear the interpretation the
Postmaster General insisted on putting upon it; but taking a much higher ground, they
confidently submit that having regard to the distinct and zwoweg] intention of'_t.he con-
tracting parties, the Company ought not to have been pl_uced n s'uf:h a position by a
threat of the contract being cancelled, unless they adc')pted his Lor(lsl}lps construction, at
variance as it was with every document connected with the un.dertul\'mg.

From the commencement of the service in June 1860, until the suspension of it with
the Postmaster General’s sanction in October of the same year, cvery slep was taken
urgently and diligently by ‘the Dircctors to perform the service, and such service was
performed, although under fines and penalties as above mentioned.

The loss of the « Connaught” in October last, ;m,d the non-d_el:very of .the other
from the builders, compelled the Directors to ask for a suspension, and this was not
only approved of by Her Mujesty’s Government, but was in fact theresult of a suggestion
made by the Postmaster General in a iet‘ter from the Post Office Department under date
of 25th August 1800. (I7ide Appendix I.) . . .

With regard to the suspension of the service, it will be borne in mind that when the
Postmaster General forwarded to the Company the draft of a very severe contract to be
executed by them, the Directors urged that it would in~urc a more satisfactory service it
the suspension was allowed until the 1st of June 1861, for having regard to the then non-
delivery of all the new ships, the Directors did not d§:>11‘e to involve th/e Company in the
responsibility of undertaking to recommence the service on the QGthLl\l.arc‘h. .

This request was refused, and the Postmaster General peremptorily iusisted on the
Company signing such agreemeut, under a dlSl‘l‘nCt threat tlmt- unless_ such agreement
were signed in the form sent within seven .days, If/if? Posim(/.\‘/g;. (%ene) al awould put an
< ond to the contract without further notice” (Vide Appendix G.)

The request for the suspension of the contract until the Ist of June next was, the
Directors submit, most reasonable, as that would have been only ten months from the
time when the postal contract was confirmed by Parliament. .

In the earncst desire, however, to de all in their power to carry on t‘he<serv1ce, tbs
Directors purchased the « Adriatic ” steam ship to supply the place of the ¢ Connaughjc,

(1382.) P which

ships
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tober 1860, the “Adriatic ” being the only vessel in the market,

which had been lost in Oc he requirements of the contract, and

either in this country or in America, suitable for t

] ]e Of beinﬂ‘ )[]]'Chased; . UL 13 19"
Ca}')l[}ll])e cecond ;nld third new ships, namely, the « Hibernia” and the  Columbia,” were

delivered t the Compainy and respectively surveyed and nccepri‘,‘eld %};,Ef)?ir?fﬁﬁ?gg (t)lf;etrl:f
—alty and of the Board of Trade in March last (1861). The pany hid, there-
Admiralty o6th March 1861 the following ships for the service :—The ¢ Hibernia,
fore, O.n.th? y g]qndfl‘cwsed by the Admiralttjv and the Board of Trade for the service;
?ll]':z:‘d‘z\:]:-lii‘t‘iag’e’t'u;(l “%&umbm ” at Soutlmn;pfon, notified for survey and subsequently
4 ¢ ¢ o ¢ A MRt B 1 Sy
passed by the Admiralty andch‘)url(} of.nl i‘{tile)e,cg:ilsethe “ Angliy,” launched and vearly
completed z}nd ]"edE}.y t({ tal\,e ter place 1 e cou - the 96Ul Morch last, and left

The « Hibernia” was fixed to commence the service o T g e
South rmpton on the 17th of March, fully :1Pp|'oved and ac.cepted'lus l)e'fa?lellllentxor?e( y
the Admiralty and Board of Trade as fit for the service. She \vas(i_ -)&WTV?UI u”n-
fortunately caught ina hurricane on that and Fhe Ioll‘o’wmg days, and GISD ecl, gm » asf
sent to Liverpool, and is now under repair by Messrs. Johu Laird and Sons, o

irk ad. . .
Bl}ll:lfglllgitcctors, therefore, immediately took the necessary steps to provide another ship
to replace the Hibernia” for this voyage, in hall and strict perforp];‘mce'and n accog'dar.]ce
with the express terms of a clause contained in the con.tmct provldmg for the substitution
of a vessel when actually a ship should become (11.5211)16(1.; and }hey. chartered the
“ Magdalena,” a vessel performing a Gf)vernment.mzul service, of 2,567 tons and 800
horse power, being 567 tons and 350 horse power in ezx:cess‘of what w;as 1‘eqmred under
the Company’s contract. The Directors submitted t.hls ship to the Postmaster General
for approval. The Postmastel: Gene.ml, however, refused to accept her, as well, also,. as
another ship offered.  The refusal of thg P;)stnmgter General was, however,‘accompm'ned
by an intimation to the Company that his Lordship would consent to the Company fore-
going the voyage ou the 25th March, but only under « 11.)/')”1/{1/ of 3,000(. and the loss of
the subsidy. This intimation was conveyed in the following terms :—

« On this new failure of the Company to perform its obligations, Lord Stanley of
Alderley would have folt himself entirely gustified, under the agreement executed i the
Quth of Junwary last, in at once terminating the contract; but considering that the
Company lave got ready @ vessel, whicl hos been sirceyed and accepted, he will not,
wder the cireimstances, use in this instance his full power, but will limit himself to
imposing upon the Company «a penalty of 3,0000. (the penalty being, of course, in
addition to the loss of the subsidy), and e will authorize the recommencement of the
sercice to be postponed until Tuesday, the Qth April next, the jirst departure on the
other side heing in like manner delayed for « fortuight.”

The Directors venture to think that such a course as this has never before been adopted
in reference to any mail contract.

The “Columbia” was despatched from Galway on the 9th of April, as also the
s« Adriatic,” in due course, cn the 23d of April.

The repairs of the « Hibernia” not having been completed in time for the departure of
the 7th Mav, the Directors submitted to the Postmaster General the ¢ Prince Albert,”
and capressly offered to take the ails out by her free of churge or subsidy. "This request
and offer was subsequently supported and recommended for adoption by a requisition
signed by members of Parliament. ( Vide Appeundices Hoand I.)  This offer was, however,
refused by the Postmuster General, and the Directors immediately chartered the
“ Parana,” at a cost of several thousand pounds, and submitted her for the voyage of the
7th May instant, but his Lordship refused to accept her, on the ground that an opinion

1e- Yo S 1 PN 3 - 3
had been civen by the Admiralty Surveyor that she was not efficient for the performance
of the service.
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. The Directors also comphin that they have not had an opportunity of learning what
instructions huve from time to time been given to the surveyors, nor what had been the
precise nature and terms of the surveyor’s reports upon any of the ships submitted,
and, in consequence, they have been deprived of all opportunity of explanation or
hearing on the subject.
o ¢ Pay ” g g~ R . H 1

The }.’(u'ana is of 2,780 tons and 800 horse power, and the Directors submit that
she was within the terms of the contract and fullv eflicient to perform the service; and as
the best answer to the opinion given to the contrary, they refer to the fact that the

{3 o k24 , i

. Palldna hfild been aC(l.vepted and passed by the Postmaster General on a former occasion

or the performance of a precisely similar voyao s thi ract, 1 TV

rails from Galuance & 2 p A yage under this contract, in carrying the
alway on, and had performed the voyage in ore day and two hours

less
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less than the time contracted for on the outer voyuge, and seven lours under the time for
the homeward voyage.

Independently of this, the Directors would refer to the clause in the contract giving
permission to the contractors to send out a ship of equal tonnage to those stipulated for
in the event of any ship being disabled ; and the Directors with confidence submit that
the “ Parana,” being greatly in excess of the tonnage and horse power over those
mentioned in the contract, is a vessel coming within the terms of the Company’s con-
tract, and should, under the circumstances, have been accepted as such by the Post
Office Department. )

Notwithstanding, however, his Lordship’s refusal, the  Parana” was despatched
on Tuesday the 7th day of May in the ordinary course of the service, and in fulfilment
of the obligations of the Company, but the Postmaster General refused to send any mails
by her.

The only ground alleged by the Postmaster General in the notification as to putting
an eud to the contract is the fact that the Company did not provide an efficient ship for
the service on the 7th of May; and they submit that the « Parana™ is an efficient ship,
coming strictly within the terms of the contract, and that the Company have fully and
faithfully performed their part of it.

The Dircctors, however, do not desire to rest their case upon the strict construction of
the contract, but they confidently appeal to the Postmaster General under the circum-
stances before stated, to accord to them that fair and ordinary counsideration which is
usnal in all similar cases, and especially that consideration which is bestowed by the
Government to all contractors.

It is to be remarked that the contract is a penal one, and the Government have
indicated the mode in which any omission or nonperformance of the service shali be
compensated for; and should the service not be performed within the stipulated time,
the penalties in the contract go to the reduction of the subsidy, so that the puablic do not
suffer.

Independently of this, it must be borne in mind that this service reduced the com-
munication with America by one day for letters, and four or five days for telegraphic
communications.

The Directors would refer to the voyage of the « Adriatic,” the last of the Company’s
ships which has arrived from Awierica, she having made the passage out in nine days
nine hours, being one day seventeen hours fess than the contract time, and on the home-
ward vovage in nine days eighteen hours, being six hours less than the contract time.

The Directors contend that, whatever omissions or defanlts have been made in the
service up to the 9th of April 1861, they are wholly and entirely condoned and compen-
sated for, as In every case fines and penaltics have been imposed for any omissions or
concessions.

But as a new agrecment was entered into on the 2ith January last, the Directors
submit that the case may be treated as simply having reference to that agreement,
providing for the commencement of the service on the 20th March last.

Now the omission to send a ship on the 26th of” March arose from an accident at sea
to the “ Hibernia,” in a hurricane on the 17th and 18th March, and that omission was
condoned by the penalty of 3,000/ inflicted by the Postm ister General.

Since that time the Directors consider they have made no default.

In conclusion, therefore, the Directors respectfully submit—

That the only reason alleged tor cancelling the contract, namely, the ineflicien 'y of
the “ Parana” to cany out the mails, ts answered by the fact that the “Parana” is a
mail boat performing a postal service, and that she has before been placed on the Galway
service, and has actually performed the voyage to Boston and back counsiderably nnder
the time specified in the Company’s contract.

The Directors prefer, however, to put their case uas one o.f‘extreme hardship on the
Company under all the circumstances. For whatever political or imperial questions
micht have arisen as to the contract, they claim to have alloicel to them the period during
which the Postal Contract Committee iwras sitting, viz., sivteen months, and that the
period named in their contracl fir commencing the service should not run from the date
of the contract, but from the duate at which sucl contract iwas confirmed by the House of
Conmons, namely, the Oth dugust 1860.

That atter the enormous amount of capital embarked in this undertaking in the pre-
paration of the ships on the faith of the Government contract, it wou}d be a cse of great
hardship to the shareholders to deprive them Qf the nd\'a.ntage of this subsidy, and thus
utterly destroy the valnable property upon which the capital has been embarked.

On
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On commercial grounds the importance of having direc;t apd speedy go;{nmumcat;og
between Galway and St. John’s cannot be overrated. This line forms a link connecting
Europe with America, and reducing the communication to abogt six days.. .

Fir?qll The Directors cannot close this communication without calling attention to
the ﬁ::t {I.mt the undertaking has been looked upon as tending to provide for IIZre]and
oreat commercial advantages, making her the highway of communication between Europe
:nd‘ America ; and the people of Ireland have furmished ample proof of the value they

) . . o
(":ttach to it by the manner in which they have identified themselves with it, both as
shareholders and otherwise. . . ‘ o '

The Directors have now only to hope that the explanations afforded will ln:ﬂuce tl]us
Lordship the Postmaster General to reconsider the question, and to withdraw the
notification as to putting an end to the contract.

I have, &c.
The Secretary, General Post Office. (Signed) A. Boarg, Secretary.

APPENDICES.

APPENDIX AL
From Secngrary of Cosrrany to SEcrerary of Post OrricE.
Sir, 10, Cannon Street, E.C., 8th June 1860.
T day appointed in the present month for the despatch of the Newfoundland mails betng the 23d
instant, I have the honour to request you will be so good as to submit for the consideration of the Post-
master General whether the transmission of these mails may not be delayed until the 26th instant, the
day fixed by the Post Office Department for the sailing of the Company’s ship with the New York
mails,
I have, &c.
The Secretary, General Post Office. (Signed) A. Boaryg, Secretary.

From the Asstaraxt SecriTary of Post OrvicE to SEcrETARY of CoMpaxy,
(Immediate.)
Sir, General Post Office, 13th June 1860,
Ix reply to the request made in your letter of the 9th instant, that the Atlantic Royal Mail Steam
Navigation Company may he permitted to despatch no packet from Galway on the 23d instant with
the mails for Newfoundland, but that those mails may be carried by the first steamer appointed to be
despatched under the new contract, on the 26th instant, I am directed by the Postmaster General to
mform you that Her Majesty’s Government cannot agree to the propusal.
A steamer must be despatched from Galway on the 23d instant in the ordinary course.
Lam to request that you will forthwith furnish me with the name of the packet to be provided for
the purpose. )
I am, &e.
A, Boate, Esq, (Signed) F. Hirr.
Atlantic Royal Mail Steam Navigation Company.

From Seererary of Cosraxy to Szeretany of Post Orrren.
Sir 10, Cannon Street, E.C., 13th June 1860.
L rave the honour to acknowledge your letter of this dav's date, and, agreeably with the requirement
of Her Majesty's Government, the Directors will be prepared to despatch the ““ Golden Fleece ” from
] S G ot : DR B . . N .
C{al\\;l) on the 3d instant, in the ordinary course, with Her Majesty’s mails on board, under the
Newfoundland eontiact,
The Secre ‘ , ) ] I have, &e.
1e Secretary, General Post Office. Signed) A. BoarTk, Secretary.

APPENDIX B.

From Secrerary of CoMPANY to Assisraxy SECRETARY of Post OrricE.

»\ll ' |

>y ] ] ] 10, Cannon Street, E.C., 17th July 1860.

Rrerverrive to the interview had with you this day by the General Man’afrer of the Conzfpany at

which you stated, as the only condition on which you could advise the Postmaster General to sanc;;ion
the mails for )mvfoundlangl of the 21zt being conveyed by the steamer leaving Galway for America on
the 24th instant, that the Company should forfeit 1,0007, being the amount of the subsidy to which the
wo%[\‘l}d b]e3 entitled under their contract with the Newfoundland Government ; v

1e Uirectors respectfully submit that this is a severe condit] i : ituti

; 3 8 1tion to impose for substitut
the 2-tth ax the day of departure of the Newfoundland mails f 3 e ay

instant. rom Galway, instead of Saturday the 21st
Under the circumstances, however, tt irector ~ i s
Post Office Department, > 1, the Directors have no option but to accede to the condition of the

Nevertheless,
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Nevertheless, they are induced to hope that, in consideration of the circumstances, his Grace the
Postmaster General will not insist upon (as an equivalent for this temporary arrangement) the loss to
the Company for the ensuing voyage of the subsidy accorded to them under the separate contract with
the Colonial Government of Newfoundland.

I have, &e.
F. Hill, Esq., General Post Office. (Signed) A. Boare, Secretary.

APPENDIX C.

From the Apvairarty to Coaxpaxy’™s SOLICITORS.
Dear Sirs, Contract Office, Admiralty, 2xth September 1860.

Ix reply to your note of the 25th instant, I perfectly remember the discussion to which you allude,
touching the delivery of telegraphic messages at St. John's, and the contract appears to me now, as it
appeared to us both at the time, perfectly clear on the point.

The first clause on page  requires telegraphic messages to be delivered at St. John's, and the second
clause on the same page requires that all steamers under the contract shall call at St. John's, both on their
outward and homeward voyages (or failing to make St. John’s through stress of weather) at Halifax,
Nova Scotia; and then goes on to provide that all such mails, passengers, and telegraphic messages are
to be delivered and received at cach of the ports or places at which the said vessels shall touch, as ¢hall
have to be delivered or received at such places respectively, viz., telegraphic messages at St. John's or
Halifax, within six days, as provided in the preceding clause of the contract, and mails, passengers, Le.
as regards the places as mentioned in Table A, withm the times therein mentioned.

Nothing can be clearer to my mind, and certainly when the contract was settled it was not intended to
send mails to St. John's.

Messrs., Vallance and Vallance, I am, &e.
20, Essex Street, Strand, W.C. (Signed) Axtonie Brapy.

APPENDIX D.

TI'rom the Treastry to Coarpaxy’s SOLTCITORS.
Gentlemen, Treasury Chambers, 20th August 1860,

I a3 commanded by the Lords Commissioners of Her Majesty’s Treasury to acquaint you that their
Lordships have deferred replying to yowr letter of the 11th ultimo, in reference to the postal contract
with Newfoundland, owing to the uncertain state of the contract for the scrvice between Galway and
America. . ] ) o -

The estimates for that setvice having now been voted hy Pailiament, it will he desirable to com  to
some clear understanding as to the service hetween Galway and Newfoundland.

Your letter of the 11th ultimo, and the Order in Council of the Colony of Newfoundland therein
referred to, appear to contemplate the continuance of a monthly service on terms of the existing con-
tract entirely independent of the fortnightly service between Galway and America under the contract
which has just been sanctioned by Parliament. . . (

My Lords would be glad to know whether this is the present intention of your Company, more
espeéiallv as the arrangements with Canada, referred to in your former letter, have not taken effect : or
whether what you propose is some arrangement by which the mails for Newfoundland may be conveyed
by the main line of Transatlantic steamers. w

As the Company are bound by the terms of the c.ntract to call at or off St. Johu's, New{oundland,
for the purpose of delivering telegraphic messages, it is understood by the Pust Office that they e
ils also to and from St. John's, without extra charge, unless it can be clearly shovn

bound to carry mai : : . . :
that this is contrary to the fair meaning of the contract, and to the understanding of the parties at the

time. ) ) '
Without prejudice to the question of construction for the present, my Lords \\'ulﬂfl observe that it
does not seem reasonable that the Colony of Newfoundland should cease to contribute the sum of
8,500L. a year, which they have been ready to pay fur an inferior service, in the event of a superior one
being substituted, and therefore they would he prepared to make the continuance of this Colonial
subsidy to the Company a condition of performing the mail service to and frc‘)m St John's, whether by
an independent line or by the main line; but looking at the large amount of subsidy already payable
by the Imperial Government to the Qompany, _my.Lorfls wou}d not .thmk 1t reasonable to contribute an
additional 4,5007. a vear from Imperial funds, in k}ld of a service which, under the probable construction
of the contract, they could require to be done, without extra payment, by the steamers tc whosc support
they ave already contributing 75’,““01. a year. ' ' ) |

If this arrangement were carried out, the Company \\T'ould be in thfz receipt of 75,0007, a year from
al Government and 8,5007. a year from the N ewfoundland Colony, for wl}lch th‘oy would take
as tclegrams to and from St. John's by their regular stcamers, but be relieved f_rom‘ the neves-
sity of running an independent mo.nthly line; or, on the other hand, if they pr.eferro(! it, they might
run such independent line for Newfoundland mails, and call fm: telegrams only with their main line.

My Lords will be glad to know distinetly what course the Company propose to adopt with a view to
nication with the Colony of Newfoundland on the subject.

the Imperi
mails as well

further commu ’
ITam, &e.

Messrs. Vallance and Vallance, (Signed) G. A Haonerox,
20, Lower Essex Street, Strand.

P 3 APPENDIX E.
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APPENDIX E.

Post OFFICE to SECRETARY of Coaraxy.

< General Post Office, 14th September 1860.

i, ; i 3 arded to the Department between

It ; corres .nce which has been forwarded to p

ru reference to the recent (Ol'leprl](ltllLL which ha ; cpa : A
1 ?\ J i.‘u‘_;e&lgg the Atlantic Royal Mail Steam Navigation Company and the Assistant ?ecrgﬁr}é of
tft Tll‘) (11?“? with recard to such part of the mail service between this country and l\e\vx}rlo%n a,.l} h.g:s
't<lc)('1';"51(-1i1e<{ ’by your E‘/ompzmv, 1 am directed by the Plostmaster General to 1nyq\une. '\i : eict er’dlf- is
lf:«)lr(i\-]li S would vousent to waive his legal right to require your Company to cony ely mails (1) an bf'?jm
N;‘\x ti;u}l(lland by the vessels emploved in the American service, without any addition to the subsidy
for that service, your Directors will agree to carry suci mails by every packet for a pa§1ment to pri
by thé Colony af the rate of 8,500/ per annum, on the simple ur}derstandmg that the present splecxa
13111 <ervice to Newfoundland shall merge in the main or American service, and that you shall not
therefore be required to have two fleets of ships. .

The Postmagter General cannot recommend the Lords of the Treasury to agree to any of thq other
conditions enumerated in Messrs. Vallance and Vallance's lgtter of the 6th Inst., though I am directed
tnl’state 7that, without surrendering any right on the subject, his Lordﬂhlp has not at present any
im‘eyntion to require that the vessels of your Company shall on.then' homewe}rd voyage go back to
Halifax when they are unable to land telegraphic messages or mails at St. John’s, Newfoundland.

B 7 - Tam, &c.
A. Boate, Esq., (Signed) F. Hivr.

Atlantic Roval Mail Steam Navigation Company.

From the AssIsTANT SECRETALY of

APPENDIX F.

AnsisTant SEcrErany of Posr Orrice to the SEenrkrany of CloMpaxy.
SIT, General Post Office, 25th August 1860,

Hovixe laid vour sccond letter of yesterday’s date, relative to the employment of the ¢ Prince
Albert” steam ghip, hefore the Postimaster General, Tam directed to inform you that on cortain conditions,
and on these only, his Lordship has very reluctantly consented to grant the Company’s request.

These conditions ave—first, that, as on the previous occasion of the use of this vessel, a fine of
5007, be paid, in addition to any penaltics which may arise for over-time on the vovage; an_d,'se(-,ondly,
that the Directors do state in writing that thix is the last time that they will ask for permission to use
any vessel which is not strictly within the terms of ’(lle contract, including, of course, the provision
which requires that the entire designg, plans, and sections of every vessel shall, previous to building,
be presented for approval by the Postmaster General, o

When the time had been appointed for the present service to commence, 10 application was made
by the Directors of the Company to postpone the commencement, although it soon became evident
that they were not in a position for working the =ervice under the terms of the contract; but Lord
Stanley of Alderley desires that it may be distinctly understood that, after the deparfure of the ** Prince
Albert™ on Tuesday next, either the contract must be fully performed or the Directors must at once
apply for leave to sispend it, with a statement of the grounds upon which they make such application,
as no further irregularities will he permitted. -

On receipt of a letter from you, informing me that the Directors entirely agree in the conditions
I have named, orders will be given to permit the embarkation of the mails on Tuesday next on board
the ¢ Prince Albert.”

I am, &ec.
AL Boate, Bsq. (Signed) ¥. Hicr.

APPENDIX G.

The Stenreranry of the Post Orrick to the SrereTary of the Arnaxtic Rovar Marn
Coaraxy.
Nir, General Post Office, 19th January 1861.

H.vixe laid before the Postmaster Geueral your further letter of the 16th instant, I am directed
Ly his Lord-hip to request that you will state to the Directors of the Atlantic Royal Mail Steam
Navigation Company that, after the repeated communications made to the Company relative to the
suspension of the mail service between Galway and America, he must decline to enter into further
dizeussion on the subject.

His Lordship cannot agree to the mutilated service proposed in your letter, as such a service would
be ot little or no value either to Her Majesty’s Government or the public generally.

The indulgence which the ’ostmaster General has consented to grant to the Company is that for
which they themselves asked, and is, as his Lordship fully believes, greater than was ever granted to
auy other packet company under contract with the Government, i °

Not only has his Lordship exjressed his willingness to allow a long suspension of the service instead
of requiriig the Company either to perform the conditions of their contract or to surrender it, but he
has conzented to such a suspension at a time of vear when the performance of the service would neces-
sarily have been most expensive to the contractors.

In stating that the Postmaster General declines to assent to any one of the requests contained in
your letter, I am to add that if the agreement which the Company have been required to enter into be

not executed within seven days from this date, his Lordship will, without. further notice, declare the
contract at an end.

I am, &e.

Al Boate, Eza. : o
Atlantie Royal Mail Steam Ngx?igatioll Company. (Signed) F. Hicr.

APPENDIX H.
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APPENDIX H.

From the SecreETArY of the Coyrany to the SLCRETARY of PosT OrFIch.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, 10, Cannon Street, E.C., London, 23d April 1561,

ApvERTING to your letter of the 11th instant, No. 347 M, intimating that the Postmaster General
cannot permit the “Hibernia ™ to be again employed in the posral service until she has been strength-
ened to the extent required by the Admiralty surveyors, I have the honour to state, for the infermation
of Lord Stanley of Alderley, that the “Hibernia” is now in dock at Liverpool undergoing the necessary
repairs.

The Dircctor< have entered into negotiations with the Weat India Royal Mail Compauy to place
the steam ship “ Oneida ” on the Galway line for the postal service, on the 7th May next, in lieu of
that vessel.

Before, however, they finally conclude this arrangement, which will cost the Company a sum of over
10,000/, the Divertors respectfully submit, as the ~cervice on the 7th proximo will be between Galway
and Doston, for which 11 days and 16 hours 15 allowed by the contract, that the steam ship * Prince
Albert ” may be permitted to take the mails on that oceaxion, under such conditions and penalties as
may seem to be expedient to the DPostmaster General ; but Lord Stanley having intimated that he
canunot permit the ¢ 1M1ince Albert ” to be again employed in the postal service as on two former oceca-
slons, viz., under a penalty of 500/ per voyage, the Directors are willing to convey the mailx of the 7th
May to Boston in the * Prince Albert 7 without any payment whatever, and to place her alzo under the
couditions of the contract as to penalties for over-time on the voyage.

This ship having been surveyed and passed both by the Admiralty and Doard of Trade surveyors,
the Directors will submit her to any further examiuation which may be deemed requisite by placing her
in dock.

They vespectfully trust, thereforve, that his Lordship the Postmaster General will favourably enter-
tain this request, having regard to the positive saving to be effected to the Government of the entire
amount of the subxidy for one voyage, viz., 3,0007, which the Directors propese to forfeit in considera-
tion of his Lordsbip’s acrquiescence m the above arrangement.

I have, Lo

The Secretary, General Post Office. (~iened) A. Boarr, Seeretary.

APPENDINX L

WE, the undersigned Members of Parliament, have read the annexed letter, and, under all the
circumstances, consider the request a rcasonable one, and beg leave to recommend it to the favourable
consideration of the Right Honourable Lord Stanley of Alderley, Postmaster General.

| | ‘
|
County or l)l)I‘OHD)h. ! Name of Member.

Nanie of Member, Connty or Borough.

James IT. TTamilton
Samucl Gurney
TTarvey Lewis

W. Seyvmour Fitzeerald
~J. E. Redimond

W H. I, Cogan
Patrick O'Brien -

Dublin county.
Penryn and Falmouth.
, Marylebone.
ITorsliam.
[ Wexford town,
Kildare county.
King’s county.

‘ Londonderry
, Meath county.
- Cork city.
! Dublin city.
i Galway.
Galway county.
! Leitrim county.

Wimn. McCormick
M. E. Corbally
Francis B. Beamish
John Vance -
Dunkellin (Lord) -
T. J. Burke (Bart.)
John Brady

James Wild | Bodmin. D. O'Connell - i Tralee.
Francis P. Dunne - ‘ Quecn's county. ? . E. Latham - Huddersfield.
Wm. Stackpole Ennis. # Thomax Connelly Donegal.

Francis Macdonough
Robert Longfield -
Francis McCaleutt -
Naas (Lord)

J. E. Taylor - -
Alfred R. Bristow
James Whiteside
Fermoy (Lord)
John F. Maguire -
Isaac Butt

W. H. Gregory
John Ennis -
Edward Grogan -

i Borough of Sligo.

- Mallow.

{ Clare county.
Cockermouth.

{ Dublin county.
Kidderminster.

- I Dublin University.

Marylehone.
) Cork (‘ity.
! Youghal.
! Galway county.
| Athlone.
Dublin city.

W.B. McClintock 311111311ryi| Carlow county.

H. Corry -
: Wm. Verner - -
James MeCann
~John GGreene
1 Lawrence Waldron -
Nicholas P. Leader -
. Macemahon -
Stewurt IKKnox -
“John Boyd - -
© George Dowyer
AMichael Sullivan -
FJolhin . Blake -
| J. Richardson -
W. II. ITamilton

|

Tyrone county.
Armagh.
Drogheda.
Kilkenny county.
Tipperary county.
Waterford county.
Wexford county.
Dungannon.
Coleraine.
Dundalk.
Kilkenny city.
Waterford city.
Lisburn.
Linlithgow county.

i

P4

No.
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No. 238.

Sir Rowranp HiLrL, K.C.B., to Mr. Boark.

Si General Post Office, 18th June 1861.
ir,

Tue Postmaster General having fully considered'the s,.tatexne})t Wh¥Ch, (;ﬂ };e}::zlﬂf(l)tf' the
T Qe oloation Company, you submitted in your letter of the 29th ultimo,
Royal Mail btedml Nawca"uotl. F the }contract entered into on the 21st April 1859,
in refer to the termnafiot: O . ,
lkljat:fef(i:]etqlceeLords of the Admiralty and the Company, for a postal .serlwcelbvetween Galway
and the United States, I am directed to address to you the f_'o]lowmg reply. Lo terms of

The Directors first contend that the Company have strictly performed the [e”{]S .C;[
their contract, but a reference to the mode in which the service has been performed wi
show that this statement is not borne out by the facts. ] ‘ for

Out of 46 single voyages which the Company were bound by their CODtlaC}'t 1t\§j)-pe1180é11n
in the period of its duration, viz. between the 26th June ISQO,_and the }5tl lay Jab
only 17 have been performed at all, and of these only three within the strict terms of the
contract. .

The Directors procced to observe, that, at the date of the contract, the Company \\;ne
in possession of a contract made with the Government of Newfoundland on the 22d
October 1838, for a postal service between Galway, Newfoundlan?d, and the Un.lﬁe(l States,
and were performing that service.  This is a correct representation of the position of the
Company at the period when the contract with the Imperial Government was entered
into; but, six months before the time arrived for hringing this latter contract into opera-
tion, the contract with the Colonial Government, which was only for one year, had
terminated, and the Colonial service afterwards performed by the Company wus only a
provisional service specially authorized Ly the Lords of the Treasury as a temporary
meastire. .

The precautions adopted by the Company to Insure the constiuction of ships, eflicient
in all respects for the performance of the mail service, and the delivery of such ships
within the time at which they would be required, are then adverted to; and on these
points it will be necessary to make a few observations before the close of thisletter; but,
in reference to the credif assumed by the Company for having ordered and constructed
four ships whilst three weunld perform  the service, Iam in this place to remark, that the
Company were bound by their contract to have at all times a sufficient number of ships for
the due execution of the service, and that the sufficiency of three ships depended on the
improbable contingency that no ship should mect with an accident, or be required to be
laid up for cleaning or ordinary repairs.

The Directors, however, do not substantially rest their case upon the allegation that
the contract has been strictly performed, but urge various circumstances to show that the
right vested in the Postmaster General to put an end to the contract ought not to have
been exercised.

As an excuse for the delay of the builders in completing the ships, the Directors refer
to the doubts raised as to the validity of the contract, on the appointment by the House
of Commons of the Select Committee on Packet Contracts in July 1859, which doubts
t_]jey allege were strengthened by a letter addressed by the Lords of the Treasury to the
Company, on the 22d June 1860.
compelle 1o commence he dorvice unti October 1801, ar Foustces months fom the orh
August 1860, the day on which the subsidff 0\\"?81 i1y or fourteen months from the 9th

S : ) y was voted by the House and the contract
thereby confirmed. But they lose s_,lght of the fact that no application for postponement
was mm.le by the Company at the time referred to, nor at any other time for a postpone-
n?.ent.of the length new mentioned. Instead of so acting, the Company began the Selz- i
with sufficient means, and entered upon the course. which they sincebon . V‘fce
occasions, foilowed, of urging the Postmaster General to o ’ Secesve
not within the terms of the contract.

‘The words of your letter might see i '
cothe v I ;essfe()ljml“ lettLll mig_;hﬂt b?tm to 3mp1>‘ that before the contract commenced the
Company pr 'pon the Postmaster General a suspension of the servic til tl
ist June 1801 5 but no such application was made by the Company ‘t'l\ 1%8 1‘:’“1] e,
cen’lbel‘_laft{ when their operations had entirely broken down ‘ '\1}1)1 Y cons 1tjebl it
theol’el';l()u P;‘lst{mmed by t}hemse]\’es for a suspension of the se,r(\"icte dhggn:{‘peilrid ¢ partof
n the 7th November L ) ’ Cani '
7 ovember last the Company asked for g suspension until March 1861,

:1:2:;1111“1:5 i%lra.\ln;cl,giz;pd sttated that thely vere fully confident that by that period the
§ ¢ sitton to carry out th Vi ire sati - Y
e Gt ; € service to the entire satisfaction of the Post>-

allow them to employ vessels

Thic
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'The Directors state that it was urged upon the Comparny that the commencement of
the service at the time stipulated, viz., June 1860, was an indispensable condition. If
these words are meant to imply that this urgency was from the Post Office, I am directed
to state that no such pressure was exercised by this Department.

The Directors next allege that, though they have done their utmost to perform the
service, the Post Office Department has inflicted severe penalties upon them for any
concession which has been granted to them.

This statement is incorrect.

No penalty was imposed for the employment of the “ Parana” when she was permitted
to take the mails, and no penalties have been levied for the many occasions upon which,
prior to the signing of the agreement for the suspension of the service, the Company
failed to provide any packet for the conveyance of the mails on the appointed days.

With respect to the fines inflicted as the condition upon which the Company were
permitted to send the mails by the « Prince Albert,” the Postmaster General desires me
to observe that, as the Company were liable by the terms of their contract to a penalty of
5001. for every twelve hours’ delay in the despatch of a suitable vessel, the permission
which was granted to them to employ a vessel not coming within the stipulation of the
contract, subject only to a single penalty of 500., so far from being oppressive, was a
areat indulgence, since by such permission all question of further penalty was waived,
and the remaining part of the subsidy for that voyage, which would have been lost had
no vessel been sent, was allowed ; in fact, it was a lower payment for an inferior service,
and only a deduction from the subsidy to that extent.

In reference to the penalty of 3,000% claimed from the Company in consequence of
their not recommencing the service on the 26th March, I am to observe that, as the Com-
pany, after their repeated failures, had been allowed to suspend the service till that day,
and had been cautioned at the time when that suspension was agreed to, that, unless
they recommenced the service on the appointed day, and thenceforward performed the
conditions of the contract strictly according to their fair intent and meaning, the Post-
master General would feel it mcumbent upon him to terminate the centract, 1t was the
duty of the Company to have provided more than one ship before thut day arrived, the
more especially as they had stated in their letter of the 7th November last, applying for
a suspension till March, that by March they should have three new ships fully equipped.

In consequence of the inability of the Company, therefore, to provide a preper ship for
the conveyance of a mail on the 26th March (the ship offered in place of the * Hibernia”
not coming within the stipulations of the contract), the Postmaster General, after the
intimation made to the Company, would have been fully authorized to put an end to the
contract ; and his substituting the penalty of 3,000/ for the forfeiture was, in fact, a large
concession.

It is alleged that the Company have not had an opportunity of explaining the difficulties
of their position, and that they have not received at the hands of the Post Office that
consideration which they had a right to expect. The Postmaster General cannot admit
the justice of this complaint; on the contrary, he maintains that very {requent oppor-
tunities have been given to the Company to make explanations, both written and oral, and
that those explanations have met with great consideration and even with indulgence.

In proof of the alleged want of such consideration, the Directors complain that in June
1860 they were required to send a ship to Newfoundland with the mails conveyed under
the provisional arrangement before referred to three days in advance of the first packet
appointed to sail under the Imperial contract. ‘The Postmaster General can see no ground
for their complaint on this head. To have decided otherwise would have been equivalent
in his Lordship’s opinion to granting two subsidies for the performance of only one service,
and as the Company made no offer to give up the Colonial subsidy of 1,000 for the
voyage of the 23d June it was not reasonable to expect that that voyage would be
dispensed with. In the following month, as the Company expressed their willingness to
forego the Colonial subsidy, the Postmaster General consented to their proposal to send
no separate packet. The Postmaster General cannot, however, admit that the with-
holding of this subsidy can properly be described as imposing a fine.

The refusal of the Postmaster General to accept the « Parana” for the conveyance of
the first mail is brought forward as another proof of want of consideration on his part.
But this refusal was fully warranted by the previous performances of that vessel in the
service of ancther company, and was further justified by the result of her voyages when
perimission was afterwards given for her employment on two occasions by the Atlantic
Company ; since on one of these voyages she was 1 day 5 hours behind time at St. John’s,

C

and on the other 1 day 13% hours.

(132.) Q The
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happened to the «Connaught” on her attempting

to start from Galway with the first mail was a contingency prov1de§ for by the contract,
and that such provision allowed the employment of tllg “ Parana,” cannot b.e admitted.
It was the duty of the Company to have been prepared with more than one ship, surveyed
and approved, before the date fixed for the commencement of the service, The clause
in the contract allowing the Company to replace disabled ships by other vessels could not
be intended to apply to a case in which the Company had neglected to provide the
sufficient number of ships adverted to in the first part of the same clause. But even
supposing that the break-down of the “ Connaught ~ did come within the terms of that
clause, the Company were bound to furnish, in lieu of the vessel disabled, a ship not only
of similar tonnage, but also good and efficient ; and it was for the Postmaster General to
decide, under the authority given to him in the first clause of the contract, how far he
could consider any particular vessel as coming under that definition.

With respect to the other vessels employed by the Company, it is to be observed that
the ¢ Prince Albert,” although described by the Company as one of the most efficient
steam ships afloat, performed the service very budly, occupying from 154 hours to 4 days
11}, hours beyond the time stipulated in reaching St. John’s, and being behind time at
New York twice in her three voyages, once to the extent of more than three days.

The ¢ Adriatic,” purchased by the Company, is unquestionably a very efficient vessel
and the one voyage which she made under the contract was most satisfactory.  But she
is the only vessel which has sailed under the Company’s contract that has performed all
parts of the service within the stipulated time.

The vessels constructed by the Company have not proved satisfactory.

The “ Connaught” on her first outward voyage did not arrive at St. John’s, New-
foundland, until the eighth day, instead of within six days, as stipulated ’by the
contract. On the second voyage the time occupied in reaching St. John’s was seven
days and a half.  She was in a very leaky condition when the Zfjire, by which she was
i(:]eittxl‘%)l;z(};h[.)efqre reaching Boston, broke out, and she is believed to have been deficient
.uril;l;e "‘I‘illb(e:l‘ma ” oyn her vpyage to Galway met with bad weather, and.sustained n-

] . e Company, on being requested by the Postmaster General to give a detailed
1“eport of those injuries, answered, under datc of the 28th March, that « The vessel shipped
“a he?\’z’y sea, which carried away her skylights forward, and caused her to make
“ water.,”  On the 6th of April she was re-surveyed by the Admiralty surveyors, and j
found to be considerably strained and unseaworthy. From that time byl BYe}bOh, i dock
at Liverpool; and the Postmaster General has reason to believe tl;at ) considerable dock
mu\s‘g_sltill elapse before she can be sent to sea. @ covsiderable time
1th respect to the “ Columbia,” i - : :
her hull wa}gin mauny respects f;);?;:y ‘fhfhzlgrsvhegn:;gsc%fitﬁc;ﬂ rrebm.ted that the construction of
or three vovaces dusine | ; > ity however, to carry the mails for two
¢ yag g the summer, but that after that she should be carefully examinec
in dry dock, when he apprehended that she would be found t et sramined
strength which was requisite to prevent straining and leak: not to have thai degree of
opinion, the Postmaster General felt it s ot gfot e ea clige when at sea. Under this
only. The ¢ Columbia” on the onlv vovaoce Zhe ]m‘ceptdt s vessel for ko round voyages
time in reaching St. John's, and 6 ddays _U}z l?ou}w .O ,b,n;d e was 4 days 6 hours over her
the return voyage from Boston she exceeded the t" e ]]TI o Illnl‘eachmg Boston. ~ On
1 day 214 hours over her time from St. John’s 1[?:6 whowed by  days § hours, and was
tained in this her only voyage, she has since bee consequence of the injuries she sus-
how remains. 8 en sent for repair to Liverpool, where she

In referring to the circumstances i i
pany have brought forward nothing Cr(l)(;]:\]zevcvtiig ‘;V:;h) tlt)e Newfound]aqd service, the Com-
to land and embark mails at Nev?found]and. as I'?C ;‘0 the ob_hgatan of the Company
Imperial contract of April 1859, and paid for b\rp?}zt of the service stipulated for in the

The Postmaster General must decline re-openi Gehs_ubmdy of 3,000L. per voyage.
tively dated the 20th November and 3d D P bn? this question. In two letters, respec-

ecember last, the Company were informed that

the Postmaster General could no i
< t agr . X
contract. gree I the construction which they put upon this

His Lordship felt it his dut
. . y to take the contract
with what he considered to be its obvious interpretagz

When, therefor :
of the se’rVic‘:eu(r)]ldee,rigﬁegompdany, vyblch took another view, had failed in the performa
General would have Jost s,i gal?t oafp}};iléeg 1z0rta SL}ISPenSiOH of their contract, the Postma:t(e:z(:
: ‘s uty to the public if, while granti o -
and while remitting the very heavy penalties to which the Colfs})%llna)l’];ll:g ;l?tlljeiL;S%e;]ISlOI]’
d € lem-

selves

The statement that the accident which

1t stood, and to act in accordance
.
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selves by not providing ships, he had not taken the opportunity of clearing up all doubts
as to the obligations of the Company with respect to the Newfoundland service.

As already observed, the subsidy under the Colonial contract was not 13,000l a year,
but 13,000L for one year, which year had expired before the contract with the Imperial
Government came into operation. And as, even according to the construction of the
Company, every vessel employed under the Imperial contract was bound to call at St.
John’s to land telegraphic messages, the statement that the obligation to deliver mails at
that port doubled the risk and cost to the Company is incorrect.

The remark that the suspension of the Galway mail service was the result of a sugges-
tion made by the Postmaster General is so far true that, on the 25th August last, only two
months after the service had commenced, the means provided by the Company for carrying
on the service had proved so insufficient that the Postmaster General felt it to be his duty
to caution the Company that they must thenceforth either fully perform the obligations of
the contract, or apply for leave to suspend it; and, except as regards the removal of the
doubts above referred to, the “very scvere contract” which it 1s alleged the Postmaster
General required the Company to enter 1nto, was simply an agreement by which they
were to undertake to recommence the service ar the period first named by themselves, on
the same conditions as under the original contract, with a warning, as already mentioned,
that if they again failed to comply with these conditions the contract would be terminated.

With respect to the *“ threat” of which they complain, that unless such agreement were
signed within seven /lays the Postmaster General would put an end to the contract, they
have omitted to add, that the draft agreement was forwarded to them ou the 21st
November, and it was not until the 19th January that the Postmaster General fixed
seven days as the period within which the agreement must be signed.  During all this
time the Company were performing no service, and were consequently rendering
themselves liable to heavy penalties, which, however, were not enforced.

As to the complaint of the Directors, that they have not had an opportunity of learning
what instructions have from ftime to time been given to the Admiralty surveyors
respecting the survey of tire Company’s ships, nor what have been the precise nature and
terms of the surveyor’s reports upon any of the ships sabmitted, I have only to observe
that the reports of the surveyors are wmade tor the information o!f the Lords of the
Admiralty, and through them of the Postimuster General, who by the terms of the
contract is made the sole judge of the vessels which shall be accepted for the mail
service.

Although the immediate cause of the termination of the contract was that the Com-
pany did not provide an efficient ship for the conveyance of the mails of the 7th May,
such failure was preceded by many similar failures before the suspension of the contract,
and by one failure even during the short period that had elapsed since the time appointed
for the resumption of the service. It was, morcover, known that the Company had at
the time only one efficient ship in their scrvice, which ship was in America.

The Company centend that the “ Parana ” was an efficient ship under the terms of
their contract, and that she had been passcd and accepted by the Postmaster General on
a former occasion, for a preciscly similar voyage from Galway to Boston, which she had
performed under the time allowed by the contract. In making this assertion, the Company
again keep out of sight that, although the  Parana” rcached Boston within the time
allowed, she was 1 day & hours behind time at St. John’s, and that the result, therefore,
of that very voyage showed that she was not fit for the service for which she had on that
occasion been accepted.

The Postmaster General must repeat the statement made in my letter of the Gth
ultimo, that, in his decision on this and all other nautical questions, he has been guided
by the advice of the Lords Commissioners of the Admiralty, who, in their letter on the
subject, stated that they did not consider the speed of the ¢ Parana” sufficient to secure
a fulfilment of the stipulations of the contract.

That their Lordships were correct in this opinion is proved by the result of each of
the voyages made by the ¢ Parana,” the time allowed for the service between Galway
and Newfoundland (the performance of which within six days was, in the opinion of the
Postmaster General, one of the most important conditions on which the large subsidy
was granted to the Company) having in one or other direction been on every occasion
exceeded.

The Company seem to consider that, as they are subject to penalties for excess of time
on the voyage between Galway and the United States, such excess is not an infringement
of the stipulations of their contract, and they urge that the public do not suffer by such
excess of time, 'The Postmaster General cannot admit this view. A failure to perform

the
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the service undertaken within the specified time is equally a breach of the contla?zi
whether the default does or does not render the Company liable to fines; and the 43
clause of the contract distinctly provides that it may be terminated by the Postrpaste(xi
General in case of any breach, notwithstanding that the Company have been subjecte
to fines on account of such breach. The Company forget that the publ}c do sufter by
delay in the delivery of their letters, and it has happened several times that Jetters
forwarded by the Company’s packets have reached their destination later than if they had
been kept over for conveyance by a subsequent packet of another line. '

The Postmaster General believes that he has now disposed of all the points of any
importance raised by the Directors, and has to remark that the statements contained in
my letter of the 15th ultimo remain unshaken. _ .

In conclusion, I am directed to state that the Company, after repeated failures, to whxph
great indulgence was accorded, and after being allowed temporarily to suspend the service
altogether, undertook, on its recommencement, well and truly to perform the obligations
of their contract ; and as they failed in this engagement, it was with great regret that the
Postmaster General felt it to be his duty at last to carry into execution the decision which
he had already informed the Company he should be compelled under such circumstances
to adopt.

I am, &ec.

(Signed) Rowranxp HirL.
A. Boate, Esq.,

Atlantic Royal Mail Steam Navigation Company.
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